TOWN OF REDINGTON BEACH
BOARD REGULAR MEETING AGENDA
WEDNESDAY, September 18, 2019
6:30 P.M.
Town Hall Assembly Hall

1. CALLTO ORDER

2. PLEDGE OF ALLEGIANCE

3. ROLLCALL

4. APPROVAL OF AGENDA

5. PUBLIC FORUM: Non-Agenda Items Only NOTE: A three minute time limit applies to all

comments from the public on non-agenda items only. If a person wishes to address the Board of
Commissioners, please fill out a “Speakers Card” and give it to the Town Clerk prior to the start of

the meeting.

6. REPORTS
Public Safety Vice Mayor Kornijtschuk
Building/Code Commissioner Will
Public Works/Parks Commissioner Steiermann
Finance Commissioner Dorgan
Mayor
Town Clerk

Attorney Daigneault
Boards & Committees

7. CONSENT AGENDA
A. Board Budget Hearing Meeting Minutes, September 3, 2019
B. Board Regular Meeting Minutes, September 4, 2019
C. Bill List for Day Ending September 13, 2019

8. OLD BUSINESS
A. Friendship Park Renovations
B. Board of Adjustment member Wendy Fields

9. NEW BUSINESS
A. Waste Connections
B. Resolution 2019-09: A Resolution of the Board of Commissioners of the Town of
Redington Beach, Florida, entering into an Agreement with Clifton Larson Allen, for
Auditing Services; and Providing for an Effective Date.
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10. OTHER BUSINESS
11. ADJOURNMENT

Note: The Town of Redington Beach Board of Commissioners meet the First and Third Wednesday of each month beginning at 6:30 p.m.

The Town of Redington Beach Board of Commissioners may take action on any matter during this meeting, including items that are not set forth within this

agenda.
Minutes of the Board of Commissioners meeting may be obtained from the Town Clerk’s office. The meetings may be recorded. The Minutes are not

transcribed verbatim. It is the policy of the Board of Commissioners to make “action minutes” of all meetings

Persons requiring a verbatim transcript of any Town meeting (for purposes of appeal or otherwise) should make arrangements to have a certified Court
Reporter, at their own cost and expense, present at the meeting.

Persons who wish to appeal any decision made by the Board of Commissioners with respect to any matter considered at this meeting will need a record of
the proceedings, and for such purpose may need to ensure that a verbatim record of the proceedings is made, which record includes the testimony and
evidence upon which the appeal is based. (F.S 286.0105) Notice Regarding Special Accommodations: (F.S. 286.26)

Board Regular Agenda
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TOWN OF REDINGTON BEACH, FLORIDA
BOARD BUDGET MEETING MINUTES
Tuesday, September 3, 2019
6:30 p.m.

Having been duly advertised as required by law, the Public Budget Meeting of the Board of Commissioners
of the Town of Redington Beach, Florida, was held on Tuesday, September 3, 2019, at 6:30 p.m., in
Redington Beach town Hall at 105 164" Avenue, Redington Beach Florida.

Mayor Simons called the Budget Meeting to order and led the Pledge of Allegiance.

Roll Call

Present | Absent

Commissioner Dorgan
Commissioner Steiermann
Commissioner Will

Vice Mayor Kornijtschuk
Mayor Simons

Town Attorney Daigneault X
Town Clerk Clarke X

XX |X|[x|x

Agenda: Motion made by Vice Mayor Kornijtschuk and seconded by Commissioner Will to approve the
agenda. Agenda approved with all ayes.

Public Forum: None

NEW BUSINESS

A. 2018-2019 Budget Update: Commissioner Dorgan summarized the budget. A new line item for
town planner has been added, the refurbishment of the playground has been included in the
budget, a 4% increase in salaries for the employees, and there was an increase for public safety
and library. The millage rate remains the same at 1.8149 mills.

Jim Hoffman, finance chairman noted that the town is in good financial shape.

No other public comment

Second and final public budget review meeting will be held on Tuesday, September 17, 2019, at
6:00 p.m. at which time resolutions will be adopted to accept the final millage rate and the final
budget.

Budget Hearing Meeting Minutes
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OTHER BUSINESS

With no further business, motion made by Vice Mayor Kornijtschuk and seconded by Commissioner
Steiermann to adjourn. Regular session was adjourned at 6:39 p.m.

Adopted:

Missy Clarke, CMC Town Clerk

Budget Hearing Meeting Minutes
September 3, 2019



TOWN OF REDINGTON BEACH, FLORIDA
BOARD REGULAR MEETING MINUTES
Wednesday, September 4, 2019
6:30 p.m.

Having been duly advertised as required by law, the Regular Meeting of the Board of Commissioners of
the Town of Redington Beach, Florida, was held on Wednesday, September 4, 2019, 6:30 p.m., in
Redington Beach Town Hall at 105 164%™ Avenue, Redington Beach Florida.

Mayor Simons called the Regular Meeting to order and led the pledge of allegiance.

Roll Call

Present | Absent

Commissioner Dorgan
Commissioner Steiermann
Commissioner Will

Vice Mayor Kornijtschuk
Mayor Simons

Town Attorney Daigneault
Town Clerk Clarke

XXX [X[>|X|x

Agenda: A motion by Commissioner Dorgan and seconded by Commissioner Will to accept the agenda
as presented. Motion passed with all ayes.

Public Forum:

Public Safety
* Commissioner Will noted that a resident on the variance board has a lawsuit filed against the
town and believes that this affects all of the residents and it is a conflict of interest. Town attorney
noted that the ordinance gives the commission the discretion to remove a person, that doing so
if it is in the town’s best interest. Commissioner Will identified Wendy Fields. Mayor Simons
asked Ms. Fields if she would like to speak on her behalf. She stated that she was surprised by
this and that if the commission wanted her to resign, she would. She also stated that she believes
she has been fair during the variance hearings. The consensus of the commission was for Ms.
Fields to resign. Mayor Simons asked Ms. Fields to put her resignation in writing.
Building
¢ Nothing to Report.
Public Works
¢ Nothing to Report
Finance
* Final Budget hearing is scheduled for September 16" at 6:00 p.m.

Regular Meeting Minutes
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Mayor
¢ Nothing to Report

Town Clerk

¢ Nothing to Report
Town Attorney

e Nothing to Report
Boards and Committees

e Nothing to Report

CONSENT AGENDA

A. Board Regular Meeting Minutes, August 21, 2019

B. Bill list ending for Day ending August 30, 2019

A motion by Vice Mayor Kornijtschuk and seconded by Commissioner Will to approve the consent agenda
as presented. No public comment. Motion passed with all ayes.

OLD BUSINESS

A. First Reading: Ordinance 2019-06: An Ordinance of the Town of Redington Beach, Florida,

Amending Chapter 12 of the Town Code Concerning Nuisances to Remove Outdated,
Unenforceable or Pre-empted Provisions and to incorporate current State and Federal Law
Requirements; Creating new Regulations Concerning the Distribution of Written or Printed
Materials: Making Related Findings; Providing for Codification, severability, and an effective
date. A Motion by Commissioner Dorgan and seconded by Commissioner Will to adopt Ordinance
2019-06 on its first reading. Attorney Daigneault noted that this is being brought back to first
reading so there are no adoption challenges. Changes were made to the abatement of lawns,
unsolicited printed materials, and the decibel levels. Commissioner Steiermann asked if changes
were going to be made to section 12-60 regarding refuse company picking up debris. Attorney
Daigneault stated he will have that change made for second reading. No public comment. Motion
passed with all ayes.

Vice Mayor Kornijtschuk

Motion | Second Aye Nay Absent
Commissioner Dorgan X X
Commissioner Steiermann X
Commissioner Will X X
X
X

| Mayor Simons [

Friendship Park Renovations: Commissioner Will reported the architect is cleaning up the print
by removing the pavers and replacing with concrete. He spoke with a tree company and it would

Regular Meeting Minutes
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Adopted: September, 2019

be better to purchase a new mature palm tree than to try and relocate the current one. The cost
would be less than $1,000.00.

2019-2020 Budget: No Updates.

Planning Services: Bruce McLaughlin-Calvin Giordano & Associates: Mayor Simons reported
that two proposals were received for Planning Services. One from Bruce McLaughlin and the
other from Calvin Giordano and Associates. Commissioner Will stated that he is very happy with
the work Bruce has done for the town. Commissioner Will made a motion to accept the proposal
from Mr. Mclaughlin, seconded by Vice Mayor Kornijtschuk. Bruce McLaughlin reviewed his
proposal. The proposal is for 20 hours per week at $45.00 per hour. This will be averaged over
a 30 day period. There are some items that will still be covered by Safebuilt. Motion passed with
all ayes. No public comment.

NEW BUSINESS
1.

Jackie Chapman, 15910 Gulf Blvd wanted to have on record that she didn’t think it was right of
the commission to surprise Ms. Fields.

Other Business

With no further business, a motion was made by Vice Mayor Kornijtschuk and seconded by Commissioner
Will to adjourn. Regular meeting was adjourned at 6:55 p.m.

Missy Clarke, CMC, Town Clerk

Regular Meeting Minutes
September 4, 2019



INVOICE APPROVAL LIST BY FUND REPORT

Date:  09/13/2019
Time: 11:22 am
Town of Redington Beach Page: 1
Fund/Dept/Acct Vendor Name Invoice # Invoice Desc. Check# DueDate PostingDate Amount
Fund: 101 General Fund
Dept: 512 Town Clerk
101-512-512.230 Group Insurance
FLORIDA MUN INSURANCE - 2019-09-12 10/1/19-10/31/19 0 09/12/2019 10/01/2019 737.88
737.88
101-512-512.231 Life Insurance
FLORIDA MUN INSURANCE - 2019-09-12 10/1/19-10/31/19 0 09/12/2019 10/01/2019 9.76
9.75
101-512-512.232 Dental Insurance
FLORIDA MUN INSURANCE - 2019-09-12 10/1/19-10/31/19 0 09/12/2019 10/01/2019 63.75
63.75
101-512-512.421 Stamps.com
CHASE CARD SERVICES 2019-09-12 Stamps.com 0 09/12/2019 09/12/2019 17.99
17.99
101-512-512.440 Utilities- Water/El
DUKE ENERGY 73928-48713 2019-09-03 August 2019 0 09/03/2019 09/03/2019 674.32
674.32
101-512-512.461 Building Mainten:
AMERICAN FIRE & SAFETY 220504 Fire ext maintenence 0 08/30/2019 08/30/2019 375.57
BEACH HARDWARE 16 Generator, blades, batteries 0 08/21/2019 08/21/2019 20.18
395.75
101-5612-512.473 Newsletter
KONICA MINOLTA BUSINESS 260875967 8/1/19-8/31/19 0 08/31/2019 08/31/2019 105.94
105.94
101-512-512.480 Promotion/Public
FLORIDA MUNICIPAL SERVIC 71866 2 Hurricane kits 0 09/06/2019 09/06/2019 200.00
200.00
101-512-512.490 Advertising
TIMES PUBLISHING COMPAL Ad number 7292 Ord 2019-09 Ad 0 08/16/2019 08/16/2019 63.20
63.20
101-512-512.510 Office Supplies
WATER BOY INC Water delivery 0 09/12/2019 09/12/2019 21.00
21.00
101-512-512.515 Office Copier/Lez
KONICA MINOLTA BUSINESS 260875967 8/1/19-8/31/19 0 08/31/2019 08/31/2019 129.13
129.13
101-512-512.520 Office Copier/Us:z
KONICA MINOLTA BUSINESS 260875967 8/1/19-8/31/19 0 08/31/2019 08/31/2019 57.67
57.67
Total Dept. Town Clerk: 2,476.38
Dept: 513 Finance & Admin
101-513-513.230 Group Insurance
FLORIDA MUN INSURANCE - 2019-09-12 10/1/19-10/31/19 0 09/12/2019 10/01/2019 733.81
733.81
101-513-513.231 Life Insurance
FLORIDA MUN INSURANCE - 2019-09-12 10/1/19-10/31/19 0 09/12/2019 10/01/2019 9.75
9.75
101-513-513.232 Dental Insurance
FLORIDA MUN INSURANCE - 2019-09-12 10/1/19-10/31/19 0 09/12/2019 10/01/2019 31.81



INVOICE APPROVAL LIST BY FUND REPORT Date:  09/13/2019

Time: 11:22 am

Town of Redington Beach Page: 2
Fund/Dept/Acct  Vendor Name Invoice # Invoice Desc. Check # Due Date Posting Date Amount
31.81

Total Dept. Finance & Admin: 775.37

Dept: 514 Legal Counsel
101-514-514.124 Town Attorney

TRASK, DAIGNEAULT, LLP A 1944 August 2019 General 0 09/03/2019 09/03/2019 2,275.00
2,275.00
101-514-514.310 Legislative Coun:
TRASK, DAIGNEAULT, LLP A 1945 August 2019 Code Revision 0 09/12/2019 09/12/2019 2,187.50
2,187.50

Total Dept. Legal Counsel: 4,462.50

Dept: 524 Protective Services
101-524-524.421 Attoney Fees

TRASK, DAIGNEAULT, LLP A 2019 August 2019 Code enf. - STOLZ 0 09/03/2019  09/03/2019 459.07
459.07
101-524-524.542 Dues & Subscrip!
KEN BURKE 2019-09-13 Notice to appear escrow acct 0 09/13/2019 09/13/2019 150.00
© 15000

Total Dept. Protective Services: 609.07

Dept: 539 Department of Public V
101-5639-539.230 Group Insurance

FLORIDA MUN INSURANCE - 2019-09-12 10/1/19-10/31/19 0 09/12/2019 10/01/2019 1,467.62
1,467.62

101-539-539.231 Life Insurance - [
FLORIDA MUN INSURANCE - 2019-09-12 10/1/19-10/31/19 0 09/12/2019 10/01/2019 19.50
19.50

101-539-539.232 Dental Insurance
FLORIDA MUN INSURANCE - 2019-09-12 10/1/19-10/31/19 0 09/12/2019 10/01/2019 136.03
136.03

101-5639-539.440 P/W Utilities

DUKE ENERGY 31625-72269 2019-09-13 September 2019 0 09/13/2019 09/13/2019 170.97
170.97

al Dept. Department of Public Works: 1,784.12

Dept: 541 Roads & Streets
101-541-541.467 Maint - Street Lig

DUKE ENERGY 73928-48713 2019-09-03 August 2019 0 09/03/2019  09/03/2019 2,295.96
"~ 2,295.96

Total Dept. Roads & Streets: 2,295.96

Dept: 572 Parks and Recreation
101-572-572.430 Utilities

DUKE ENERGY 73928-48713 2019-09-03 August 2019 0 09/03/2019 09/03/2019 47.09

DUKE ENERGY 54246-18249 2019-09-13 September 2019 0 09/13/2019 09/13/2019 30.44

PINELLAS COUNTY UTILITIE 2019-09-03 6/5/19-8/2/19 0 09/03/2019 09/03/2019 117.34

194.87

101-572-572.461 Maintenance - Bt

BEACH HARDWARE 16 Generator, blades, batteries 0 08/21/2019 08/21/2019 97.31

HOME DEPOT CREDIT SER\ 006743/4114254 ladder, oil, cleaners 0 09/06/2019 08/06/2019 44.77

142.08

101-572-572.462 Maintenance - Gt



INVOICE APPROVAL LIST BY FUND REPORT

Date:  09/13/2019
Time: 11:22 am
Town of Redington Beach Page: 3
Fund/Dept/Acct  Vendor Name Invoice# Invoice Desc. Check # DueDate PostingDate Amount
BEACH HARDWARE 16 Generator, blades, batteries 0 08/21/2019 08/21/2019 164.68
CHASE CARD SERVICES 111-0324217-1616271 5000 sand bags 0 08/30/2019 08/30/2019 1,249.99
1,414.67
101-572-572.520 Uniforms
FORTY MILLIMETER, INC. 10243 PW shirts 0 09/09/2019 09/09/2019 202.72
202.72
101-5672-572.522 Gasoline & Qil
BEACH HARDWARE 16 Generator, blades, batteries 0 08/21/2019 08/21/2019 5.99
HOME DEPOT CREDIT SER\ 006743/4114254 ladder, oil, cleaners 0 09/06/2019 09/06/2019 20.82
WEX BANK 536508 Unleaded 0 09/10/2019 09/10/2019 39.00
65.81
101-572-572.524 Fertilizer & Mulch
SITE ONE LANDSCAPE SUP| 94330982.001 Herbicides 0 09/06/2019 09/06/2019 406.73
406.73
101-572-572.527 Tools & Equipme!
BEACH HARDWARE 16 Generator, blades, batteries 0 08/21/2019 08/21/2019 521.21
HOME DEPOT CREDIT SER\ 006743/4114254 ladder, oil, cleaners 0 09/06/2019 09/06/2019 72.00
593.21
Total Dept. Parks and Recreation: 3,020.09
Total Fund General Fund: 15,433.49
Fund: 300 Capital Accounts
Dept: 539 Department of Public V
300-539-539.630 Infrastructure
CPWG 19083105 Undergrounding of utilities 0 08/31/2019 08/31/2019 14,510.00
14,510.00
al Dept. Department of Public Works: 14,510.00
:al Fund Capital Accounts: 14,510.00
Grand Total: 29,943.49
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TOWN OF REDINGTON BEACH

Resolution 2019-09

A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE TOWN OF REDINGTON
BEACH, FLORIDA, ENTERING INTO AN AGREEMENT WITH CLIFTON LARSON ALLEN,
FOR AUDITING SERVICES; AND PROVIDING FOR AN EFFECTIVE DATE.

WHEREAS, the Town of Redington Beach is in need of auditing services for fiscal year 2019;
and

WHEREAS, Clifton Larson Allen have submitted a proposal and engagement letter to perform
the service for the Town of Redington Beach; and

WHEREAS, Clifton Larson Allen agrees and understands that its auditing services are being
retained for fiscal year ending September 30, 2019; and

WHEREAS, the Board of Commissioners of the Town of Redington Beach have met and
reviewed the proposal; and

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS OF THE
TOWN OF REDINGTON BEACH, FLORIDA AS FOLLOWS:

Section 1: The Board of Commissioners accepts Clifton Larson Allen as the accounting
firm to conduct the town audit for fiscal year ending September 30, 2019.

Section 2: The gross fee for the audit, including expenses will not exceed $23,500.00. If a
single audit is required, there will be an additional fee of $4,000.00

Section 3: Town accepts the provisions as outlined in proposal and engagement letter,
dated September 4, 2019.

Section 4: This resolution shall become effective upon Board of Commissioners adoption.

PASSED BY THE BOARD OF COMMISSIONERS OF THE TOWN OF REDINGTON
BEACH, FLORIDA, IN REGULATION SESSION THIS 17" Day of September 2019.

Attest:

By: By:
Missy Clarke, CMC, Town Clerk Nick Simons, Mayor

Resolution 2019-09
September 18, 2019



Motion

Second

Aye

Nay

Absent

Commissioner Dorgan

Commissioner Steiermann

Commissioner Will

Vice Mayor Kornijtschuk

Mayor Simons

Resolution 2018-13
December 5, 2018



DocuSign Envelope ID: BFB520BE-CFC3-4A62-A906-95294D312314

CLA (CliftonLarsonAllen LLP}
== One Tampa City Center
= 201 North Frankfin Street, Suite 2500
AN Tampa, FL 33602

813-384-2700 | fax 813-384-2750
CLAconnect.com

September 4, 2019

Town Commissioners and Management
Town of Redington Beach, Florida

105 14™ Avenue

Redington Beach, FL 33709

We are pleased to confirm our understanding of the terms and objectives of our engagement and the nature and
limitations of the audit, examination, and nonaudit services CliftonLarsonAllen LLP (“CLA,” “we,” “us,” and “our”)
will provide for Town of Redington Beach, Florida (“you,” “your,” or “the entity”) for the year ended September
30, 2019.

Andrew Laflin is responsible for the services provided to you. He will be assisted by Brian A. Quinlin, who is
responsible for the performance of the audit and examination engagements.

Services to be provided

Audit services

We will audit the financial statements of the governmental activities, the business-type activities, and each major
fund, which collectively comprise the basic financial statements of Town of Redington Beach, Florida, as of and
for the year ended September 30, 2019, and the related notes to the financial statements.

The Governmental Accounting Standards Board (GASB) provides for certain required supplementary information
(RSI) to accompany the entity’s basic financial statements. The RSI will be subjected to certain limited procedures,
but will not be audited. The following RSI will be subjected to certain limited procedures, but will not be audited.

1. Management’s discussion and analysis.
2. Budgetary comparison schedule — General Fund
3. Notes to budgetary comparison schedule — General Fund

We will also evaluate and report on the presentation of the following supplementary information other than RSI
accompanying the financial statements in relation to the financial statements as a whole:

1. Schedule of expenditures of federal awards and state financial assistance (if applicable)
2. Budgetary comparison schedule — Capital Project Fund

Examination services
We will examine your compliance with Section 218.415, Florida Statutes, regarding the investment of public funds
for the year ended September 30, 2019.

A member of

Nexia

International
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Nonaudit services
We will also provide the following nonaudit services:

e Preparation of your financial statements and related notes.
e Preparation of adjusting journal entries.

® Preparation of depreciation schedules.

Audit engagement terms

Audit objectives

The objective of our audit is the expression of opinions about whether your basic financial statements are fairly
presented, in all material respects, in conformity with accounting principles generally accepted in the United
States of America (U.S. GAAP), Our audit will be conducted in accordance with auditing standards generally
accepted in the United States of America (U.S. GAAS); the standards for financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance); and Chapter 10.550, Rules of the Auditor General (State of
Florida) for Local Governmental Entity Audits (Chapter 10.550). Our audit will include tests of your accounting
records, a determination of major program(s) and state project(s) in accordance with the Uniform Guidance and
Chapter 10.550, and other procedures we consider necessary to enable us to express opinions and render the
required reports. We will apply certain limited procedures to the RSI in accordance with U.S. GAAS. However, we
will not express an opinion or provide any assurance on the RSI because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance. We will also perform procedures to
enable us to express an opinion on whether the supplementary information (as identified above) other than RSI
accompanying the financial statements is fairly stated, in all material respects, in relation to the financial

statements as a whole.
The objectives of our audit also include:

¢ Reporting on internal control over financial reporting and compliance with the provisions of laws,
regulations, contracts, and award agreements, noncompliance with which could have a material effect on
the financial statements in accordance with Government Auditing Standards.

® Reporting on internal control over compliance related to major programs and state projects and
expressing an opinion (or disclaimer of opinion) on compliance with federal statutes, regulations, and the
terms and conditions of federal awards that could have a direct and material effect on each major program
and state project in accordance with the Uniform Guidance and on compliance with provisions of laws,
regulations, contracts, and grant agreements that could have a direct and material effect on each major
Florida project in accordance with Chapter 10.550.

The Government Auditing Standards report on internal control over financial reporting and on compliance and
other matters will include a paragraph that states (1) that the purpose of the report is solely to describe the scope
of our testing of internal control and compliance and the result of that testing, and not to provide an opinion on
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the effectiveness of the entity’s internal control or on compliance, and (2) that the report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the entity’s internal control
and compliance. The Uniform Guidance and Chapter 10.550 report on internal control over compliance will
include a paragraph that states that the purpose of the report on internal control over compliance is solely to
describe the scope of our testing of internal control over compliance and the result of that testing based on the
requirements of the Uniform Guidance and Chapter 10.550. Both reports will state that the report is not suitable
for any other purpose.

We will issue written reports upon completion of our audit of your financial statements and compliance with
requirements applicable to major programs and state projects. We cannot provide assurance that unmodified
opinions will be expressed. Circumstances may arise in which it is necessary for us to modify our opinions, add an
emphasis-of-matter or other-matter paragraph(s), or withdraw from the engagement. If our opinions on the
financial statements or the single audit compliance opinion are other than unmodified, we will discuss the reasons
with you in advance. If circumstances occur related to the condition of your records, the availability of sufficient,
appropriate audit evidence, or the existence of a significant risk of material misstatement of the financial
statements or material noncompliance caused by error, fraudulent financial reporting, or misappropriation of
assets, which in our professional judgment prevent us from completing the audit or forming opinions on the
financial statements or an opinion on compliance, we retain the right to take any course of action permitted by
professional standards, including declining to express opinions or issue reports, or withdrawing from the
engagement.

We also will issue a written management letter, as required by Chapter 10.550, upon completion of our audit.

Auditor responsibilities, procedures, and limitations

We will conduct our audit in accordance with U.S. GAAS and the standards for financial audits contained in
Government Auditing Standards. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the basic financial statements as a whole are free from material misstatement, whether
due to fraud or error. An audit involves performing procedures to obtain sufficient appropriate audit evidence
about the amounts and disclosures in the basic financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the basic financial statements.

There is an unavoidable risk, because of the inherent limitations of an audit, together with the inherent limitations
of internal control, that some material misstatements or noncompliance may not be detected, even though the
audit is properly planned and performed in accordance with U.S. GAAS, Government Auditing Standards, the
Uniform Guidance, and Chapter 10.550. Because we will not perform a detailed examination of all transactions,
material misstatements, whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of
assets, or (4) violations of laws or governmental regulations that are attributable to the entity or to acts by
management or employees acting on behalf of the entity, may not be detected. Because the determination of
abuse is subjective, Government Auditing Standards do not expect auditors to provide reasonable assurance of
detecting abuse.
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In addition, an audit is not designed to detect immaterial misstatements or violations of laws or governmental
regulations that do not have a direct and material effect on the financial statements or on major programs and
state projects. However, we will inform the appropriate level of management and those charged with governance
of any material errors, fraudulent financial reporting, or misappropriation of assets that come to our attention.
We will also inform the appropriate level of management and those charged with governance of any violations of
laws or governmental regulations that come to our attention, unless clearly inconsequential, and of any material
abuse that comes to our attention. We will include such matters in the reports required for a single audit.

In making our risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the basic financial statements and compliance in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Tests of controls may be performed to test the effectiveness of certain controls that we
consider relevant to preventing and detecting fraud or errors that are material to the financial statements and to
preventing and detecting misstatements resulting from noncompliance with provisions of laws, regulations,
contracts, and grant agreements that have a material effect on the financial statements. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion
will be expressed in our report on internal control issued pursuant to Government Auditing Standards.

As required by the Uniform Guidance and Chapter 10.550, we will perform tests of controls over compliance to
evaluate the effectiveness of the design and operation of controls that we consider relevant to preventing or
detecting material noncompliance with the direct and material compliance requirements applicable to each major
federal award program and state financial assistance project. However, our tests will be less in scope than would
be necessary to render an opinion on those controls and, accordingly, no opinion will be expressed in our report
on internal control issued pursuant to the Uniform Guidance and Chapter 10.550.

An audit is not designed to provide assurance on internal control or to identify deficiencies, significant deficiencies,
or material weaknesses in internal control. However, we will communicate to you in writing significant deficiencies
or material weaknesses in internal control relevant to the audit of the basic financial statements that we identify
during the audit that are required to be communicated under AICPA professional standards, Government Auditing
Standards, the Uniform Guidance, and Chapter 10.550.

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the entity’s compliance with the provisions of laws, regulations, contracts,
and grant agreements that have a material effect on the financial statements. However, the objective of our audit
will not be to provide an opinion on overall compliance and we will not express such an opinion in our report on
compliance issued pursuant to Government Auditing Standards.

We will include in our report on internal control over financial reporting and on compliance relevant information
about any fraud; noncompliance with provisions of laws, regulations, contracts, or grant agreements; or abuse
that may have occurred that are required to be communicated under Government Auditing Standards.

The Uniform Guidance and Chapter 10.550 require that we also plan and perform the audit to obtain reasonable
assurance about whether the auditee has complied with federal statutes, regulations, and the terms and
conditions of federal awards that may have a direct and material effect on each of the entity’s major federal
programs and has complied with applicable laws, regulations, and the provisions of contracts or grant agreements
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that may have a direct and material effect on each of the entity’s major state financial assistance projects. Our
procedures will consist of tests of transactions and other applicable procedures described in the “OMB
Compliance Supplement” and the Florida Department of Financial Services State Projects Compliance Supplement
for the types of compliance requirements that could have a direct and material effect on each of the entity’s major
programs and state projects. The purpose of these procedures will be to express an opinion on the entity’s
compliance with requirements applicable to each of its major programs and state projects in our report on
compliance issued pursuant to the Uniform Guidance and Chapter 10.550.

We will evaluate the presentation of the schedule of expenditures of federal awards and state financial assistance
accompanying the financial statements in relation to the financial statements as a whole. We will make certain
inquiries of management and evaluate the form, content, and methods of preparing the schedule to determine
whether the information complies with U.S. GAAP, the Uniform Guidance, and Chapter 10.550, the method of
preparing it has not changed from the prior period, and the information is appropriate and complete in relation
to our audit of the financial statements. We will compare and reconcile the schedule to the underlying accounting
records and other records used to prepare the financial statements or to the financial statements themselves.

We are also responsible for communicating certain matters in accordance with the provisions of Chapter 10.550,
which govern the conduct of local governmental entity audits performed in the state of Florida. These matters
will be communicated in the management letter.

Our responsibility as auditors is limited to the period covered by our audit and does not extend to any later periods
for which we are not engaged as auditors.

Management responsibilities

Our audit will be conducted on the basis that you (management and, when appropriate, those charged with
governance) acknowledge and understand that you have certain responsibilities that are fundamental to the
conduct of an audit.

You are responsible for the preparation and fair presentation of the financial statements, RSI, and the schedule of
expenditures of federal awards and state financial assistance in accordance with U.S. GAAP. Management is also
responsible for identifying all federal awards and state financial assistance received, understanding and complying
with the compliance requirements, and for the preparation of the schedule of expenditures of federal awards and
state financial assistance (including notes and noncash assistance received) in accordance with the requirements
of the Uniform Guidance and Chapter 10.550.

Management'’s responsibilities include the selection and application of accounting principles; recording and
reflecting all transactions in the financial statements; determining the reasonableness of significant accounting
estimates included in the financial statements; adjusting the financial statements to correct material
misstatements; and confirming to us in the management representation letter that the effects of any uncorrected
misstatements aggregated by us during the current engagement and pertaining to the latest period presented are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole. Management is
responsible for compliance with applicable laws and regulations and the provisions of contracts and grant
agreements, including compliance with federal statutes, regulations, and the terms and conditions of federal
awards applicable to the entity’s federal programs and compliance with Florida laws, regulations, contracts, and
grant agreements applicable to the entity’s state financial assistance. Your responsibilities also include identifying
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significant contractor relationships in which the contractor has responsibility for program compliance and for the
accuracy and completeness of that information.

You are responsible for the design, implementation, and maintenance of effective internal control, including
internal control over compliance, and for evaluating and monitoring ongoing activities to help ensure that
appropriate goals and objectives are met relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error; and that there is reasonable assurance
that government programs are administered in compliance with compliance requirements.

You are responsible for the design, implementation, and maintenance of internal controls to prevent and detect
fraud; assessing the risk that the financial statements may be materially misstated as a result of fraud; and for
informing us about all known or suspected fraud affecting the entity involving (1) management, (2) employees
who have significant roles in internal control, and (3) others where the fraud could have a material effect on the
financial statements. Your responsibilities include informing us of your knowledge of any allegations of fraud or
suspected fraud affecting the entity received in communications from employees, former employees, grantors,
regulators, or others. In addition, you are responsible for implementing systems designed to achieve compliance
with applicable laws and regulations and the provisions of contracts and grant agreements, including compliance
with federal statutes, regulations, and the terms and conditions of federal awards applicable to the entity’s federal
programs and compliance with Florida laws, regulations, contracts, and grant agreements applicable to the
entity’s state financial assistance; identifying and ensuring that the entity complies with applicable laws,
regulations, contracts, and grant agreements, including compliance with federal statutes, regulations, and the
terms and conditions of federal awards applicable to the entity’s federal programs and compliance with Florida
laws, regulations, contracts, and grant agreements applicable to the entity’s state financial assistance; and
informing us of all instances of identified or suspected noncompliance whose effects on the financial statements

should be considered.

You are responsible for taking timely and appropriate steps to remedy any fraud; noncompliance with provisions
of laws, regulations, contracts, or grant agreements; or abuse that we may report. Additionally, as required by the
Uniform Guidance and Chapter 10.550, it is management’s responsibility to evaluate and monitor noncompliance
with federal and state statutes and regulations, and the terms and conditions of federal awards and state financial
assistance; take prompt action when instances of noncompliance are identified, including noncompliance
identified in audit findings; and to follow up and take prompt corrective action on reported audit findings and to
prepare a summary schedule of prior audit findings and a corrective action plan.

You are responsible for ensuring that management is reliable and for providing us with (1) access to all information
of which you are aware that is relevant to the preparation and fair presentation of the financial statements, such
as records, documentation, and other matters, and for the accuracy and completeness of that information, and
for ensuring the information is reliable and properly reported; (2) access to personnel, accounts, books, records,
supporting documentation, and other information as needed to perform an audit under the Uniform Guidance
and Chapter 10.550; (3) additional information that we may request for the purpose of the audit; and
(4) unrestricted access to persons within the entity from whom we determine it necessary to obtain audit
evidence. You agree to inform us of events occurring or facts discovered subsequent to the date of the financial
statements that may affect the financial statements.



DocuSign Envelope ID: BFB520BE-CFC3-4A62-A906-95294D312314

September 4, 2019
Town of Redington Beach, Florida
Page 7

You agree to include our report on the schedule of expenditures of federal awards and state financial assistance
in any document that contains and indicates that we have reported on the schedule of expenditures of federal
awards and state financial assistance. You also agree to include the audited financial statements with any
presentation of the schedule of expenditures of federal awards and state financial assistance that includes our
report thereon or make the audited financial statements readily available to intended users of the schedule of
expenditures of federal awards and state financial assistance no later than the date the schedule of expenditures
of federal awards and state financial assistance is issued with our report thereon. Your responsibilities include
acknowledging to us in the representation letter that (1) you are responsible for presentation of the schedule of
expenditures of federal awards and state financial assistance in accordance with the Uniform Guidance and
Chapter 10.550 ; {2) you believe the schedule of expenditures of federal awards and state financial assistance,
including its form and content, is fairly presented in accordance with the Uniform Guidance and Chapter 10.550 ;
(3) the methods of measurement or presentation have not changed from those used in the prior period (or, if they
have changed, the reasons for such changes); and (4) you have disclosed to us any significant assumptions or
interpretations underlying the measurement or presentation of the schedule of expenditures of federal awards
and state financial assistance.

Management is responsible for the preparation and fair presentation of other supplementary information in
accordance with U.S. GAAP. You agree to include our report on the supplementary information in any document
that contains, and indicates that we have reported on, the supplementary information. You also agree to include
the audited financial statements with any presentation of the supplementary information that includes our report
thereon or make the audited financial statements readily available to users of the supplementary information no
later than the date the supplementary information is issued with our report thereon. You agree to provide us
written representations related to the presentation of the supplementary information.

Management is responsible for providing us with a written confirmation concerning representations made by you
and your staff to us in connection with the audit and the presentation of the basic financial statements and RSI.
During our engagement, we will request information and explanations from you regarding, among other matters,
the entity’s activities, internal control, future plans, specific transactions, and accounting systems and procedures.
The procedures we will perform during our engagement and the conclusions we reach as a basis for our report
will be heavily influenced by the representations that we receive in the representation letter and otherwise from
you. Accordingly, inaccurate, incomplete, or false representations could cause us to expend unnecessary effort or
could cause a material fraud or error to go undetected by our procedures. In view of the foregoing, you agree that
we shall not be responsible for any misstatements in the entity’s financial statements that we may fail to detect
as a result of misrepresentations made to us by you.

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies to us of previous
financial audits, attestation engagements, performance audits, or other studies related to the objectives discussed
in the “Audit objectives” section of this letter. This responsibility includes relaying to us corrective actions taken
to address significant findings and recommendations resulting from those audits, attestation engagements,
performance audits, or other engagements or studies. You are also responsible for providing management’s views
on our current findings, conclusions, and recommendations, as well as your planned corrective actions for the
report, and for the timing and format for providing that information.
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Examination engagement terms

Examination objectives

The objectives of our examination are (1) to obtain reasonable assurance about whether the entity complied with
Section 218.415, Florida Statutes, regarding the investment of public funds (the identified Florida Statutes), in all
material respects; and (2) to express an opinion in a written report about whether the entity complied with the
identified Florida Statutes, in all material respects. Our examination will be conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants (AICPA) and will
include tests of your records and other procedures we consider necessary to enable us to express such an opinion.

We will issue a written report upon completion of the examination. The report will include a statement that the
report is intended solely for the information and use of management, those charged with governance, others
within the entity, and the State of Florida Auditor General and is not intended to be and should not be used by
anyone other than the specified parties. We cannot provide assurance that an unmodified opinion will be
expressed. Circumstances may arise in which it is necessary for us to modify our opinion or withdraw from the
engagement. If our opinion is other than unmodified, we will discuss the reasons with you in advance. If
circumstances occur related to the condition of your records, the availability of sufficient, appropriate evidence,
or the existence of a significant risk of material noncompliance or deviation from the criteria, which in our
professional judgment prevent us from completing the examination or forming an opinion, we retain the right to
take any course of action permitted by professional standards, including declining to express an opinion or issue
a report, or withdrawing from the engagement.

Our responsibilities

We will conduct our examination in accordance with attestation standards established by the AICPA. Those
standards require that we plan and perform the examination to obtain reasonable assurance about whether the
entity complied with the identified Florida Statutes, in all material respects, including designing the examination
to detect both intentional and unintentional material noncompliance. An examination involves performing
procedures to obtain evidence we consider necessary to enable us to express our opinion. The nature, timing, and
extent of the procedures selected depend on our judgment, including an assessment of the risks of material
noncompliance, whether due to fraud or error. There is an unavoidable risk, because of the inherent limitations
of an examination engagement, together with the inherent limitations of internal control, that some material
noncompliance may not be detected, even though the examination is properly planned and performed in
accordance with the attestation standards.

In making our risk assessments, we consider internal control relevant to the entity’s internal control over
compliance with the identified Florida Statutes in order to identify types of potential noncompliance, to consider
factors that affect the risk of material noncompliance, and to design examination procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control relevant to the identified Florida Statutes. An examination is not designed to provide assurance on internal
control over compliance or to identify deficiencies in internal control. However, we will communicate to you in
writing significant deficiencies or material weaknesses in internal control relevant to the identified Florida Statutes
that we identify during the examination.

Our engagement will not include a detailed inspection of every transaction and cannot be relied on to disclose all
material errors, fraud, or noncompliance with laws or regulations, that may exist. However, we will inform you of
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any material errors, uncorrected misstatements, and known and suspected fraud and noncompliance with laws
or regulations identified during the engagement.

Management responsibilities

You are responsible for the entity’s compliance with the identified Florida Statutes. You are responsible for, and
agree to provide us with, a written assertion about the entity’s compliance with the identified Florida Statutes.
You are responsible for the design, implementation, and maintenance of effective internal control over
compliance.

You are responsible for providing us with (1) access to all information of which you are aware that is relevant to
the measurement, evaluation, or disclosure of the entity’s compliance with the identified Florida Statutes, such
as records, documentation, and other matters, and for the accuracy and completeness of that information, and
for ensuring the information is reliable and properly reported; (2) additional information that we may request for
the purpose of the examination; and (3) unrestricted access to persons from whom we determine it necessary to
obtain evidence. You agree to inform us of events occurring or facts discovered subsequent to the period covered
by our report affecting the entity’s compliance with the identified Florida Statutes.

You are responsible for the entity’s compliance with the identified Florida Statutes; and for selecting the criteria
and determining that such criteria are appropriate for your purposes. We may advise you about appropriate
criteria, but the responsibility for compliance with the specified requirements remains with you. For all nonattest
services we may provide to you, management agrees to assume all management responsibilities; oversee the
services by designating an individual, preferably within senior management, who possesses suitable skill,
knowledge, and/or experience to understand and oversee the services; evaluate the adequacy and results of the
services; and accept responsibility for the resuits of the services.

At the conclusion of our engagement, we will require a representation letter from management that, among other
things, will include management’s assertion about and confirm management’s responsibility for the entity’s
compliance with the identified Florida Statutes, acknowledge management’s responsibility for establishing and
maintaining effective internal control over compliance, state that management has performed an evaluation of
the entity’s compliance with the specified requirements, and state management’s interpretation of any
compliance requirements that have varying interpretations. Management acknowledges that it agrees to provide
us with a written representation letter at the conclusion of the engagement which provides confirmation of
representations made by you and your staff to us in connection with the examination engagement. During our
engagement, we will request information and explanations from you regarding the entity’s compliance with the
identified Florida Statutes. The procedures we will perform during our engagement and the conclusions we reach
as a basis for our report will be heavily influenced by the representations that we receive in the representation
letter and otherwise from you. Accordingly, inaccurate, incomplete, or false representations could cause us to
expend unnecessary effort or could cause a material fraud, error, or noncompliance to go undetected by our
procedures. In view of the foregoing, you agree that we shall not be responsible for any noncompliance that we
may fail to detect as a result of misrepresentations made to us by you.
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Nonaudit services

Responsibilities and limitations related to nonaudit services

For all nonaudit services we may provide to you, management agrees to assume all management responsibilities;
oversee the services by designating an individual, preferably within senior management, who possesses suitable
skill, knowledge, and/or experience to understand and oversee the services; evaluate the adequacy and results of
the services; and accept responsibility for the results of the services.

The responsibilities and limitations related to the nonaudit services performed as part of this engagement are as
follows:

* We will prepare a draft of your financial statements, schedule of expenditures of federal awards and state
financial assistance (f applicable), and related notes in conformity with U.S. GAAP, the Uniform Guidance,
and Chapter 10.550 based on information provided by you. Since the preparation and fair presentation of
the financial statements and schedule of expenditures of federal awards and state financial assistance is
your responsibility, you will be required to acknowledge in the representation letter our assistance with
preparation of the financial statements and schedule of expenditures of federal awards and state financial
assistance and that you have reviewed and approved the financial statements, schedule of expenditures
of federal awards and state financial assistance, and related notes prior to their issuance and have
accepted responsibility for them. You have a responsibility to be in a position in fact and appearance to
make an informed judgment on those financial statements and schedule of expenditures of federal
awards and state financial assistance.

* We will propose adjusting journal entries as needed. You will be required to review and approve those
entries and to understand the nature of the changes and their impact on the financial statements.

* We will prepare the depreciation schedules for the entity for the year ended September 30, 2019,
Management is responsible for determining the method and rate of depreciation and the salvage value
of the assets.

These nonaudit services do not constitute an audit under Government Auditing Standards and such services will
not be conducted in accordance with Government Auditing Standards.

Other matters

Use of financial statements

The financial statements and our report thereon are for management’s use. If you intend to reproduce and publish
the financial statements and our report thereon, they must be reproduced in their entirety. Inclusion of the
audited financial statements in a document, such as an annual report or an offering document, should be done
only with our prior approval of the document. You are responsible to provide us the opportunity to review such
documents before issuance.

If the parties (i.e., you and CLA) agree that CLA will not be involved with your official statements related to
municipal securities filings or other offering documents, we will require that any official statements or other
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offering documents issued by you with which we are not involved clearly indicate that CLA is not involved with
the contents of such documents. Such disclosure should read as follows:

CliftonLarsonAllen LLP, our independent auditor, has not been engaged to perform and has not
performed, since the date of its report included herein, any procedures on the financial statements
addressed in that report. CliftonLarsonAllen LLP also has not performed any procedures relating to this
offering document.

With regard to the electronic dissemination of audited financial statements, including financial statements
published electronically on your website or submitted on a regulator website, you understand that electronic sites
are a means to distribute information and, therefore, we are not required to read the information contained in
those sites or to consider the consistency of other information in the electronic site with the original document.

We may issue preliminary draft financial statements to you for your review. Any preliminary draft financial
statements should not be relied on or distributed.

Engagement administration and other matters
We expect to begin our audit on a mutually agreed upon date.

We understand that your employees will prepare all confirmations, account analyses, and audit schedules we
request and will locate any documents or invoices selected by us for testing. A list of information we expect to
need for our audit and examination engagements and the dates required will be provided in a separate
communication.

If a federal single audit is necessary, then at the conclusion of the audit engagement, we will complete the auditor
sections of the electronic Data Collection Form SF-SAC and perform the steps to certify the Form SF-SAC and single
audit reporting package. It is management’s responsibility to complete the auditee sections of the Data Collection
Form. We will create the single audit reporting package PDF file for submission; however, it is management’s
responsibility to review for completeness and accuracy and electronically submit the reporting package (including
financial statements, schedule of expenditures of federal awards and state financial assistance, summary schedule
of prior audit findings, auditors’ reports, and corrective action plan) along with the Data Collection Form to the
federal audit clearinghouse and, if appropriate, to pass-through entities. The Data Collection Form and the
reporting package must be electronically submitted within the earlier of 30 calendar days after receipt of the
auditors’ reports or nine months after the end of the audit period.

We will provide copies of our reports to the entity; however, management is responsible for distribution of the
reports and the financial statements. Unless restricted by law or regulation, or containing privileged and
confidential information, copies of our reports are to be made available for public inspection.

We are available to perform additional procedures with regard to fraud detection and prevention, at your request,
as a separate engagement, subject to completion of our normal engagement acceptance procedures. The terms
and fees of such an engagement would be documented in a separate engagement letter.

The audit and examination documentation for this engagement is the sole and exclusive property of CLA and
constitutes confidential and proprietary information. However, subject to applicable laws and regulations, audit
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and examination documentation and appropriate individuals will be made available upon request and in a timely
manner to Auditor General of the State of Florida, or its designee; a federal or state agency providing direct or
indirect funding; the U.S. Government Accountability Office; the Florida Department of Financial Services; or the
Auditor General, State of Florida for purposes of a quality review of the audit and examination, to resolve audit
or examination findings, or to carry out oversight responsibilities. We will notify you of any such request. If
requested, access to such audit and examination documentation will be provided under the supervision of CLA
personnel. Furthermore, upon request, we may provide copies of selected audit and examination documentation
to the aforementioned parties. These parties may intend, or decide, to distribute the copies or information
contained therein to others, including other governmental agencies.

The audit and examination documentation for this engagement will be retained for a minimum of seven years
after the report release date or for any additional period requested by the Auditor General of the State of Florida.
If we are aware that a federal or state awarding agency, pass-through entity, or auditee is contesting an audit
finding, we will contact the party(ies) contesting the audit finding for guidance prior to destroying the audit
documentation.

Except as permitted by the “Consent” section of this agreement, CLA will not disclose any confidential, proprietary,
or privileged information of the entity to any persons without the authorization of entity management or unless
required by law. This confidentiality provision does not prohibit us from disclosing your information to one or
more of our affiliated companies in order to provide services that you have requested from us or from any such
affiliated company. Any such affiliated company shall be subject to the same restrictions on the use and disclosure
of your information as apply to us.

Professional standards require us to be independent with respect to you in the performance of these services.
Any discussion that you have with our personnel regarding potential employment with you could impair our
independence with respect to this engagement. Therefore, we request that you inform us prior to any such
discussions so that we can implement appropriate safeguards to maintain our independence and objectivity.
Further, any employment offers to any staff members working on this engagement without our prior knowledge
may require substantial additional procedures to ensure our independence. You will be responsible for any
additional costs incurred to perform these procedures.

Our relationship with you is limited to that described in this letter. As such, you understand and agree that we are
acting solely as independent accountants. We are not acting in any way as a fiduciary or assuming any fiduciary
responsibilities for you. We are not responsible for the preparation of any report to any governmental agency, or
any other form, return, or report or for providing advice or any other service not specifically recited in this letter.

Our engagement and responsibility end on delivery of our signed report. Any additional services that might be
requested will be a separate, new engagement. The terms and conditions of that new engagement will be
governed by a new, specific engagement letter for that service.

Government Auditing Standards require that we make our most recent external peer review report publicly
available. The report is posted on our website at www.CLAconnect.com/Aboutus/.
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Limitations and dispute resolution

Mediation

Any disagreement, controversy, or claim (“Dispute”) that may arise out of any aspect of our services or
relationship with you, including this engagement, shall be submitted to non-binding mediation by written notice
(“Mediation Notice”) to the other party. In mediation, we will work with you to resolve any differences voluntarily
with the aid of an impartial mediator.

The mediation will be conducted as specified by the mediator and agreed upon by the parties. The parties agree
to discuss their differences in good faith and to attempt, with the assistance of the mediator, to reach an amicable

resolution of the Dispute.

Each party will bear its own costs in the mediation. The fees and expenses of the mediator will be shared equally
by the parties.

Any Dispute will be governed by the laws of the state of Minnesota, without giving effect to choice of law
principles.

Time limitation

The nature of our services makes it difficult, with the passage of time, to gather and present evidence that fully
and fairly establishes the facts underlying any Dispute that may arise between the parties. The parties agree that,
notwithstanding any statute or law of limitations that might otherwise apply to a Dispute, including one arising
out of this agreement or the services performed under this agreement, for breach of contract or fiduciary duty,
tort, fraud, misrepresentation or any other cause of action or remedy, any action or legal proceeding by you
against us must be commenced within twenty-four (24) months (“Limitation Period”) after the date when we
deliver our final audit report and examination report under this agreement to you, regardless of whether we do
other services for you relating to the audit report and examination report, or you shall be forever barred from
commencing a lawsuit or obtaining any legal or equitable relief or recovery.

The Limitation Period applies and begins to run even if you have not suffered any damage or loss, or have not
become aware of the existence or possible existence of a Dispute.

Fees

Our fees for these services will be based on the time involved and the degree of responsibility and skills required,
plus expenses including internal and administrative charges. Based on our preliminary estimates, the fee for the
engagement should approximate $23,500 for the audit of the financial statements. If a federal or state single
audit is required for the year ending September 30, 2019, then the additional fee will be $4,000. The fee estimate
is based on anticipated cooperation from your personnel and their assistance with preparing confirmations and
requested schedules. If the requested items are not available on the dates required or are not accurate, the
estimated fee for services will likely be higher. If unexpected circumstances require significant additional time, we
will advise you before undertaking work that would require a substantial increase in the fee estimate. Our invoices
for these fees, plus applicable state and local taxes, will be rendered each month as work progresses and are
payable on presentation. In accordance with our firm policies, work may be suspended if your account becomes
30 days or more overdue and will not be resumed until your account is paid in full. If we elect to terminate our
services for nonpayment, our engagement will be deemed to have been completed even if we have not issued
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our audit and examination reports. You will be obligated to compensate us for all time expended and to reimburse
us for all out-of-pocket expenditures through the date of termination.

Unanticipated services

We do not anticipate encountering the need to perform additional services beyond those described in this letter.
Below are listings of services considered to be outside the scope of our engagement. If any such service needs to
be completed before the audit and examination can proceed in an efficient manner, we will determine whether
we can provide the service and maintain our independence. If appropriate, we will notify you and provide a fair
and reasonable price for providing the service. We will bill you for the service at periodic dates after the additional

service has been performed.

Bookkeeping services
Bookkeeping services are not audit or examination services. Bookkeeping services include the following
activities:

® Preparation of a trial balance

¢ Account reconciliations

e Bank statement reconciliations

e Calculating accruals

¢ Analyzing transactions for proper recording

¢ Converting cash basis accounting records to accrual basis

® Processing immaterial adjustments through the financial statements

e Adjusting the financial statements for new activities and new disclosures

Additional work resulting from unanticipated changes in your organization or accounting records

If your organization undergoes significant changes in key personnel, accounting systems, and/or internal
control, we are required to update our audit documentation and audit plan. The following are examples
of situations that will require additional audit work:

* Revising documentation of your internal control for changes resulting from your implementation
of new information systems

® Deterioration in the quality of the entity’s accounting records during the current-year
engagement in comparison to the prior-year engagement

e Significant new accounting issues

e Significant changes in your volume of business
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¢ Mergers, acquisitions, or other business combinations

* New or unusual transactions

¢ Changes in audit scope or requirements resulting from changes in your activities
® Erroneous or incomplete accounting records

* Evidence of material weaknesses or significant deficiencies in internal control

® Substantial increases in the number or significance of problem loans

¢ Regulatory examination matters

¢ Implementation or adoption of new or existing accounting, reporting, regulatory, or tax
requirements

e New financial statement disclosures

Changes in engagement timing and assistance by your personnel

The fee estimate is based on anticipated cooperation from your personnel and their assistance with timely
preparation of confirmations and requested schedules. If the requested items are not available on the
dates required or are not accurate, we will advise management. Additional time and costs may be
necessary because of such unanticipated delays. Examples of situations that may cause our estimated fee
to increase include:

* Significant delays in responding to our requests for information such as reconciling variances or
providing requested supporting documentation (e.g., invoices, contracts, and other documents)

e Rescheduling our fieldwork

* Schedule disruption caused by litigation, financial challenges (going concern), loan covenants
(waivers), etc.

¢ Identifying a significant number of proposed audit adjustments

¢ Schedules prepared by your personnel that do not reconcile to the general ledger
® Numerous revisions to information and schedules provided by your personnel

® Restating financial statements for accounting errors in the prior year

® Lack of availability of entity personnel during audit fieldwork
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Changes in accounting, audit, and examination standards

Standard setters and regulators continue to evaluate and modify standards. Such changes may result in new or
revised financial reporting and disclosure requirements or expand the nature, timing, and scope of the activities
we are required to perform. To the extent that the amount of time required to provide the services described in
the letter increases due to such changes, our fee may need to be adjusted. We will discuss such circumstances
with you prior to performing the additional work.

Other fees

You also agree to compensate us for any time and expenses, including time and expenses of legal counsel, we may
incur in responding to discovery requests or participating as a witness or otherwise in any legal, regulatory, or
other proceedings that we are asked to respond to on your behalf.

Finance charges and collection expenses

You agree that if any statement is not paid within 30 days from its billing date, the unpaid balance shall accrue
interest at the monthly rate of one and one-quarter percent (1.25%), which is an annual percentage rate of 15%.
In the event that any collection action is required to collect unpaid balances due us, reasonable attorney fees and
expenses shall be recoverable.

Consent

Consent to use financial information

Annually, we assemble a variety of benchmarking analyses using client data obtained through our audit and other
engagements. Some of this benchmarking information is published and released publicly. However, the
information that we obtain is confidential, as required by the AICPA Code of Professional Conduct. Your
acceptance of this engagement letter will serve as your consent to use of Town of Redington Beach, Florida’s
information in these cost comparison, performance indicator, and/or benchmarking reports.

Subcontractors

CLA may, at times, use subcontractors to perform services under this agreement, and they may have access to
your information and records. Any such subcontractors will be subject to the same restrictions on the use of such
information and records as apply to CLA under this agreement.

Agreement

We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the significant
terms of our engagement. This letter constitutes the entire agreement regarding these services and supersedes
all prior agreements (whether oral or written), understandings, negotiations, and discussions between you and
CLA. If you have any questions, please let us know. Please sign, date, and return the enclosed copy of this letter
to us to indicate your acknowledgment and understanding of, and agreement with, the arrangements for our
audit of your financial statements and examination of your compliance, including the terms of our audit and
examination engagements and the parties’ respective responsibilities.
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Sincerely,

CliftonLarsonAllen LLP

DocuSigned by:

e L

104FEGB872844B4...

Brian A. Quinlin, CPA

Director

Telephone Number 863-202-8121
brian.quinlin@CLAconnect.com

Response:
This letter correctly sets forth the understanding of Town of Redington Beach, Florida.

Authorized governance signature:

Title:

Date:

Authorized management signature:

Title:

Date:
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