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CLERMONT Clomont & Ao LLC

301 Highland Avenue
ACCOUNTANTS e ADVISORS Waterbury CT 06708

Main: 203-758-6658
Fax: 203-758-6758

INDEPENDENT AUDITOR'S REPORT

Town Council
Town of Prospect
Prospect, CT 06708

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, each major fund
and the aggregate remaining fund information of the Town of Prospect, Connecticut, as of and for the
year ended June 30,2025, and the related notes to the financial statements, which collectively comprise
the Town of Prospect, Connecticut's basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of governmental activities, the business-type activities, each major fund and
the aggregate remaining fund information of the Town of Prospect, Connecticut as of June 30, 2024, and
the respective changes in the financial position, and, where applicable, cash flows thereof and the
respective budgetary comparison for the General Fund for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States of America. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Town of Prospect, Connecticut and to
meet our ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Responsibilities of Management for the Financial Statements

Management is ﬂmmno:m.mc_m for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Town of Prospect,
Connecticut’s ability to continue as a going concern for twelve months beyond the financial statement
date, including any currently known information that may raise substantial doubt shortly thereafter.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Prospect, Connecticut's basic financial statements. The accompanying combining
and individual nonmajor fund financial statements and schedules, the Statement of Changes in Fund
Balance — by Project, the Schedule of Property Taxes Levied, Collected and Outstanding, and the
Schedule of Debt Limitation are presented for the purposes of additional analysis and are not a required
part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the combining and individual non-major fund financial statements and schedules described in the above

paragraph are fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the statistical sections but does not include the basic financial statements and our auditors’
report thereon. Our opinions on the basic financial statements do not cover the other information, and we
do not express an opinion or any form of assurance therean.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 3, 2026,
2025 on our consideration of the Town of Prospect, Connecticut's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the Town of Prospect, Connecticut's internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Town of Prospect, Connecticut's internal control over
financial reporting and compliance.

CLERMONT & ASSOCIATES LLC
Waterbury, Connecticut

g@:}&ﬁ wkw“&:wﬂ\ cle

March 3, 2026
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The MD&A
a

a

Includes comparisons of the current year to the prior year based on government-
wide information.

Provides an analysis of our overall financial position and the results of
operations to assist you in assessing whether our financial position has
improved or deteriorated because of the year’s activities.

Analyzes significant changes in funds and major budget variances.

Describes capital assets and long-term debt activity during the year.

Concludes with a description of currently known facts, decisions, or conditions
that are expected to have a significant effect on our financial position or the
results of our operations.

%  Basic Financial Statements

» Government-Wide Financial Statements are designed to provide readers with a broad

overview of the Town of Prospect’s finances, in a manner similar to private-sector
business.

The Government-Wide Financial Statements include a Statement of Net
Position that presents information on all the Town of Prospect’s assets and
liabilities, with the difference between the two reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of Prospect is improving or deteriorating. The
Statement of Activities presents information showing how the government’s net
position changed during the most recent fiscal year. All changes in net position
are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in
future fiscal periods (e.g., uncollected taxes and earmned but unused vacation
leave). The Statement of Activities is prepared using the economic resources
measurement focus and the accrual basis of accounting. These statements report
all the assets, liabilities, revenues, expenses, and gains and losses of the
government. Both government-wide financial statements distinguish functions
of the Town of Prospect that are principally supported by taxes and
intergovernmental revenues (governmental activities) from other functions that
are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The Town of Prospect conducts no
business-type activities. The governmental activities of the Town include
general government, public safety, public works, parks and recreation, health
and human services, education, other expenditures, and payment of interest on
long-term debt. Thus, the government-wide financial statements include only
the Town of Prospect itself (known as the primary government).

Fiduciary activities whose resources are not available to finance our
governmental programs are excluded from these statements.

4b
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A budgetary comparison statement has been provided for the general fund to
demonstrate compliance with this budget.

® Fiduciary fund financial statements are prepared using the economic resources
measurement focus and the accrual basis of accounting. Fiduciary funds are
used to account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial
statement because the resources of those funds are not available to support the
Town’s own programs. The accounting used for fiduciary funds is much like
that used for proprietary funds.

Fund financial statements are presented for primary government funds. Governmental
fund statements include a balance sheet and a statement of revenues, expenditures, and
changes in fund balances. A summary reconciliation of the fund and government-wide
statements accompanies the fund financial statements.

Separate columns are shown for each major governmental fund and for consolidated
non-major governmental funds. Major funds are funds whose revenues,
expenditures/expenses, assets, or liabilities (excluding extraordinary items) are at least
10 percent of corresponding totals for all governmental funds and at least 5 percent of
the aggregate amount for all governmental funds. In addition to funds that meet the
major fund criteria, any other governmental fund that the government’s officials believe
is particularly important to financial statement users (for example, because of public
interest or consistency) may be reported as a major fund.

Governmental fund balances are segregated into nonspendable, restricted, committed,
assigned, and unassigned categories as described in Note 1 to the financial statements.

We present separate fiduciary fund statements used to report assets held in a trustee or
agency capacity for others and which cannot be used for our own programs. We must
show a Statement of Fiduciary Net Position and a Statement of Changes in Fiduciary
Net Position. Fiduciary fund statements also disclose interfund loans, interfund services
provided and used, and interfund transfers.

> Notes to the Financial Statements
= Consist of notes that provide information essential to your understanding
of the data provided in the government-wide and fund financial
statements.
» Required Supplementary Information (RSI)
=  Connecticut Municipal Employees Retirement System:
Schedule of the Town’s Proportionate Share of
the Net Pension Liability
Schedule of Town Contributions
= Schedule of Changes in Net OPEB Liability and Related Ratios

The combining statements referred to earlier in connection with non-major governmental funds
are presented immediately following the required supplementary information.
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Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. For the Town of Prospect, assets exceeded liabilities by $18,197,240 at the
close of the most recent fiscal year.

Total Primary Total Primary
Government Government
Tablel Net Position 2025 2024
Current and Other Assets $ 6,166,820 6,851,492
Capital Assets, net of depreciation 22,078,103 23,227,213
Total Assets $ 28,244,923 30,078,705
Deferred Outflows of Resources $ 105,224 215,457
Long-Term Obligations Outstanding 7,719,044 7,578,845
Other Liabilities 2,342,026 1,172,192
Total Liabilities $ 10,061,070 8,751,037
Deferred Inflows of Resources $ 91,837 58,298
Net Position:
Net Investment in Capital Assets $ 16,322,932 16,969,065
Restricted 374,316 393,391
Unrestricted 1,499,992 4,122,371
Total Net Position $ 18,197,240 21,484,827

By far the largest portion of the Town’s net position of $18,197,240, 89.6%, reflects its
investment in capital assets (e.g., land, buildings, machinery, and equipment) less any related
debt used to acquire those assets that are still outstanding. Prospect uses these capital assets to
provide services to citizens; consequently, these assets are not available for future spending.
Although the Town’s investment in its capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since
the capital assets themselves cannot be used to liquidate these liabilities.

Restricted net position consists of $244,133 of the Housing Rehabilitation Fund, and $130,183
of other grants and contributions which may be used to carry out the objectives of that

program, as well as 58,425 in pre-paid expenses.

The unrestricted net position of $978,944 (assigned and unassigned) may be used to meet the
government’s ongoing obligations to citizens and creditors.
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The general fund is the chief operating fund of the Town of Prospect. At the end of the current
fiscal year, the unassigned fund balance of the general fund was $1,056,863. As a measure of
the general fund’s liquidity, it may be useful to compare the unassigned general fund balance
to total general fund expenditures. Unassigned fund balance represents 2.7% of total general
fund expenditures of $38,751,501 and 10.1% of non-education expenditures of $10,659,048.

The Town’s total general fund balance decreased by $1,958,098 to a total of $1,515,288 during
the current fiscal year, $300,000 of total fund balance has been assigned to balance the FY25,
and $100,000 has been committed to fund the OPEB liability.

General Fund Budgetary Highlights

The original budget contemplated total revenue and transfers in of $36,474,908 and
$38,353,163 of total expenditures and transfers out. It was anticipated that $300,000 of general
fund balance would be used to balance the budget and $1,578,255 would be funded through
additional general fund surplus.

Actual revenues compared to the original budget were favorable by $723,942 excluding
transfers in and other financing sources.

* Tax collections overall were $167,81 more than anticipated at a collection rate of
98.9% of the original assessment and 99.0% after lawful corrections. The lawful

corrections made by the assessor during the year netted a decrease of $52,807 in tax
revenue.

= Revenue exceeded budgeted amounts for building inspections by $50,708 and for state
grants of $431,644.

Capital Asset and Debt Administration

Capital Assets. The Town of Prospect’s investment in capital assets for its governmental
assets includes land, buildings and systems, improvements, machinery and equipment, park
facilities, roads, highways, water mains, and bridges. The net increase in the Town’s
investment in capital assets for the current fiscal year (before depreciation of $1,736,549) was
$587,439 for governmental activities. After accounting for accumulated depreciation, capital
assets increased by $1,149,110 to $22,078,103. The largest increase included improvements to
facilities, which was funded through the American Recovery (ARPA) federal grants.
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While the Town’s spending is also relatively stable year-to-year, the Town faces increasing
economic burdens from the reduction of state and federal grants including the reduction of
Pilot and Education Grants. In addition, the Town weighs the risks of further unfunded
mandates as well as the Town’s exposure to risks associated with the States Municipal
Employee Retirement System (MERS).

These indicators along with a projected inflationary increase were considered when proposing
the General Fund budget for 2025-26.

Requests for Information
This financial report is designed to provide a general overview of the Town of Prospect’s
finances for all those with an interest in the government’s finances. Questions concerning any

of the information provided in this report or requests for additional financial information
should be addressed to the Office of the Mayor, 36 Center Street, Prospect, CT 06712.
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TOWN OF PROSPECT, CONNECTICUT

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2025

EXHIBIT B

Net (Expenses) Revenue and
Changes in Net Position

Primary Government

Operating Capital
Grants and Grants and
Functions/programs Expenses Services Contributions Contributions Total
Primary government:
Governmental activities:
General government $ 3,724,025 590,329 (3,133,696)
Public safety 3,147,335 456,322 (2,691,013)
Public works 4,969,848 278,185 501,849 (4,189,814)
Culture and recreation 957,270 17,127 7,466 (932,677)
Health and human services 435,440 (435,440)
Education 28,092,453 6,176,984 (21,915,469)
Other 281,711 (281,711)
Interest on long-term debt 343,072 (343,072)
Total governmental activities $ 41,951,154 1,341,963 6,184,450 501,849 (33,922,892)

The notes to the financial statements are an integral part of this statement.

General revenues:
Property taxes

$ 30,497,818

Grants and contributions not restricted for
specific programs

Unrestricted investment earnings

Other unrestricted revenues

Total general revenues

Change in net position

Net position, beginning of year

Net position, end of year

10,225
18,070
109,192
$ 30,635,305
$  (3,287,587)
21,484,827

$ 18,197,240
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TOWN OF PROSPECT, CONNECTICUT

EXHIBIT D
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (DEFICITS)
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2025
Other Total
Capital Housing Governmental Governmental
General Projects Rehabilitation Funds Funds
Revenues:
Property taxes and assessments $ 30,460,308 30,460,308
intergovernmental 6,176,984 519,540 6,696,524
Charges for services 477,580 3,550 638,384 1,119,514
Investment income 5,826 12,244 18,070
Miscellaneous 78,152 17,243 236,246 331,641
Total revenues $ 37,198,850 17,243 3,550 1,406,414 38,626,057
Expenditures:
Current;
General government 5 3,568,161 ) 7,500 3,575,661
Public safety 2,352,524 380,321 2,732,845
Public works 2,398,672 357,614 2,756,286
Culture and recreation 843,909 136 844,045
Public health 378,235 378,235
Education 28,092,453 28,092,453
Other 85,278 196,433 281,711
Capital outlay 1,212,387 512,181 1,724,568
Debt service 1,032,269 1,032,269
Total expenditures $ 38,751,501 1,212,387 - 1,454,185 41,418,073
Excess (deficiency) of revenues
over (under) expenditures $ (1,552,651) (1,195,144) 3,550 (47,771) (2,792,016)
Other financing sources (uses):
Proceeds from debt obligations $ 900,000 . 900,000
Transfer in from other funds 360,802 44,645 405,447
Transfer out to other funds (405,447) (405,447)
Total other financing sources (uses) 3 (405,447) 1,260,802 - 44,645 900,000
Net changes in fund balances $ (1,958,098) 65,658 3,550 (3,126) (1,892,016)
Fund balances (deficits) - beginning 3,473,386 16,147 240,583 954,995 4,685,111
Fund balances (deficits) - ended 5 1,515,288 81,805 244,133 951,869 2,793,095

The notes to the financial statements are an integral part of this statement.
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TOWN OF PROSPECT, CONNECTICUT

STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
June 30, 2025

EXHIBIT F

Assets:
Cash and cash equivalents

Total assets

Net position:
Held in trust for benefits
and other purposes

The notes to the financial statements are an integral part of this statement.
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Custodial
Funds

$ 6,213

<~

6,213

$ 6,213
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TOWN OF PROSPECT, CONNECTICUT

NOTES TO THE FINANCIAL STATEMENTS, Continued
June 30, 2025

Taxes and other items not properly included among program revenues are reported instead as
general revenues.

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are proprietary fund and fiduciary
fund financial statements. Under this method, revenues are recorded when earned and
expenses are recorded at the time liabilities are incurred. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as
revenues as soon as all eligibility requirements imposed by the provider have been met.

As a rule, the effect of inter-fund activity, or internal balances, has been eliminated from
government-wide financial statements. Exceptions to this rule are charges between the
business-type funds and the various other functions of the Town. Elimination of these charges
would distort the direct costs and program revenues reported for the various functions.

Fund financial statements
Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds even though the latter are excluded from the government-wide financial

statements. Major individual governmental funds are reported as separate columns in the fund
financial statements.

The governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. Expenditures are generally recorded when a liability has occurred, as under accrual
accounting. However, expenditures related to long-term liabilities, such as debt service
payments and compensated absences, are recorded only when payment is due.

Property taxes are levied on all taxable assessed property on the grand list of October 1 prior to
the beginning of the fiscal year. Real estate taxes are payable in two installments (July 1 and
January 1). Personal property taxes are payable annually (July 1) and motor vehicle taxes are
due in one single payment on July 1. Liens are filed on delinquent real estate taxes within one
year. Revenues from property taxes are recognized when they become available. Available
means due, or past due, and receivable within the current period or expected to be collected
soon enough thereafter to be used to pay liabilities of the current period. For this purpose, the

Town considers property tax revenue to be available if it is collected within 60 days of the end of
the fiscal year. _

Those revenues susceptible to accrual are property taxes, special assessments, and interest
revenue. Fines, permits, and charges for services are not susceptible to accrual because
generally they are not measurable until received in cash.

Intergovernmental revenue grants and similar items are recognized as soon as all eligible
requirements imposed by the provider have been met and are collected soon enough to pay the

liabilities of the current period. For this purpose, grants may be recognized and received after 60
days of the fiscal year end. .

12



el

"SJUN022E 3y} YIM PSJBID0SSE YSI Jusloyul 8y} Uuo paseq pajewl}ss s| wEA:ooom 2|q1308||09un
10} 92UBMO|je S|JBAI203] JUNOJOE Spel] SJUN0DOE 3|glj0a]|0duUN 10} 8JUBMOJ[E UB JO }aU UMOYS
ale '("V'D'd’M) Spuny Ajuoyiny Jemag 1o} asoy) Buipnjoul ‘'sajqeAisdal xe} Auadoud pue apeyy ||y

'S90IN0sal |eloueUl Se ajgepuadxe jou aie pue uonelidoldde
10} 9|ge|eAe Jou aie Asyj Jeyj sjeolpui 0} spunj s|qedldde Ul jJunodde SAI9sal Sdueleq
punj e AQ 1oSy0 aJe 'sjuswale)s [eldueul puny 8y} ul papodal se ‘spunj USSM}Sq SSOUBAPY

. 'Seduejeq
|eulsjul, SE Sjuswaje}s [eloueul apim-juswiulancb syy ul paspodal ale seliAloe adAj-ssauisng
pUE SolIAIOB [ejusWwUIanob usamieq Buipuejsino ssoueleq [enpisal Auy ‘(sueo| punpsjul
JO uojJod juainouou) ,Spuny Jayjo Woi/o} SeoueApe, Jo (sueo| punpajul jo uoiyod juaund)
_Spun} Jayjo Woij/0} anp, Jayjle se 0} paiiajel ale Jeak [eosy Sy} Jo pus 8y} je Buipuejsino
sjuswebuesre Buimosioq Jo Buipus| jo oAijejussaidal dle Jeyj Spunj USSMISq SSRIANIY

sajqedAed pue sajqeAla3y

‘uolysinboe Jo ajep au) Wol) $$8] JO SYuoW a4y} jo Ajunjew
[euibllo Ue yYpM ‘sjuswiSaAul Wisl-Uoys pue ‘sjsodep ‘puBy UO USEed SISpISU0D umol dyj
sjuajeAInba yseo pue yseo

AJIND3 10 S}oSSY JON PUE SSN|IGEl] 'S}ossy

‘suonesado Jo sjnsal
10 80UEleq puUN} 8]0} UO joedwl ou Sey pue Ajuo uoiejussald sjoaye abueyod siy| ‘sjuswaiess
|eloueuly Jesk judlno 8y} ul spuny Jofewuou se pajussaid ale spunj Bsaly ‘AIBuiplooay
‘pieog splepuels Buijunoody |ejuswulano) Bup Ag penssi spiepuels Jspun Buipodal
punj Jofew Joj eL8D 8y} JoswW Jabuo| ou spuny |ejuswiulanoh uleped ‘Jesh |eoasy ey} Buung

"$19YJ0 J0 Jjeyaq uo juabe ue se 10 Ajoeded
9o)sny} B Ul Umo] 8y} AQ p|ay S}aSSE 10} JuN0OJE 0} Pasn 8ie spund [elpojsny 8yl

:0dA} puny Buimo|jo} ay} spHodal umo] ay} ‘Ajjeuolippy

‘welboud uswdojarsq
ueqin pue Buisnoy jo juswpedeq "S'N 8y} Ag papuny sem pue sjuaidioal s|qibye
0} sueo| wia}-buo| apinoid o} weiboud e Joj sjunodoe uoljelljiqeyas pue Buisnoy ay|

‘sjuesB Juswulanob pue senusAal Xe} JUSLIND SPNJoUl SNUSASI JO S82IN0S ‘Juswdinba
pue 'sjusluacidwl ‘sanijioe; |eded Jo UojoNnIIsu0d Jo uolyisinboe ayj Joj 10 sainjipuadxs
jeyded 10} pasn $82Jn0SaJ 10} JUNOIDOE 0} pasn si puny Buuinsaiuou pue [eyded ay|

"puny |e1oads e ybnoiy) pled jou S1em Yoiym ‘umo |
ay) Jo s}S09 jJuswanoidwi [epded pue jgsp wie)-buo| uo 1salajul pue |ediound ‘sebieyo
paxl} ‘seinypuadxe Bupesado [eisusb pred aie puny sy} Wol4 "puny siyj Ul 10} PRIUNCOdE
ale 'spunj 19yjo Ul 1o} pajunodde aq 0} paiinbas ssoy) jdeoxse 's83In0sal pajolisaiun
IV uswuierob sumol 9y} jo punj Bunjelsdo |leJeuab oy} sI puny jerduab syl

'spunj [ejuawuianob Jofew Buimojjof 8y} spodas UMo] ay

G20z "0¢ aunr
panuijuo) ‘SINJWILVLS TVIONVNI4 3HL O1 S3LON

1NOILO3NNOD ‘193dS0¥d 40 NMOL



TOWN OF PROSPECT, CONNECTICUT

NOTES TO THE FINANCIAL STATEMENTS, Continued
June 30, 2025

Property taxes

Property taxes on real estate, motor vehicles and personal property are assessed on the Town’s
grand list as of October 1 of the previous year and billed on the following July 1 and January 1.
The billings are considered due on those dates; however, the actual due dates are 31 days after
the tax bill date. On these days, (February 1 and August 1) the unpaid bill is considered
delinquent at which time the applicable property is subject to lien and penalties, and interest is
assessed. Property tax assessments are made at 70% of the assessed value for all taxable real
estate and personal property located within the Town of Prospect on October 1.

Capital assets

Capital assets, which include property, plant and equipment and infrastructure assets (e.g.,
roads, bridges, sidewalks, and similar items) are reported in the applicable governmental or
business-type activities columns in government-wide financial statements. Capital assets are
defined by the government as assets with an initial individual cost of more than $20,000 and an
estimated useful life of more than two years.

Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair value at the date of donation.
The cost of normal maintenance and repairs that do not add to the value of the net assets or
materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of the business-type activities is
included as part of the capitalized value of the assets constructed.

Property, plant, and equipment of the Town are depreciated using the straight-line method over
the following estimated useful lives with a capitalization threshold of $5,000:

Asset Years
Buildings and improvements 5-40
Land improvements 50
Infrastructure (including sewer system) 30-50
Machinery and equipment 5-20

Capital assets are reported as expenditures and no depreciation expense is reported in the
governmental fund financial statements.

Deferred outflows/inflows of resources .

The Statement of Net Position (Exhibit A) reports a separate section for deferred outflows of
resources. This separate financial element represents a consumption of net position that applies
to a future period or periods and so will not be recognized as an outflow of resources until a
future period. The Town reports borrowing costs as well as a deferred charge on refunding as a
result from the differences in the carrying value of refunded debt and its reacquisition price.
These amounts are deferred and amortized over the shorter of the life of the related debt. A
deferred outflow of resources related to pension results from differences between expected and
actual experience, changes in assumptions or other inputs, and the net difference between
projected and actual pension investment earnings.
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TOWN OF PROSPECT, CONNECTICUT

NOTES TO THE FINANCIAL STATEMENTS, Continued
June 30, 2025

Fund equity and net position

In the government-wide financial statements, the net position is classified in the following
categories:

Investment in capital assets, net of related debt - This category groups all capital
assets, including infrastructure, into one component of net position. Accumulated
depreciation and the outstanding balances of debt that are attributable to the monc_m;_o:
construction or improvement of these assets reduce this category.

The unrestricted net position represents the net position of the Town which is not
restricted for any project or other purpose.

In the fund financial statements, fund balances of governmental funds are classified into five
separate categories. The five categories and their general meanings are as follows:

Nonspendable are those net assets that are not in expendable form or are legally or
contractually required to be maintained.

Restricted fund balances are defined in the same manner as for the restricted
government-wide net assets.

Committed fund balances are those balances that can only be used for a specific
purpose because of constraints imposed by formal action of the government’'s highest

level of decision-making authority. For the Town of Prospect, E:_o: was the Town
Council.

Assigned fund balances are amounts that are contained by the government’s intent to
be used as a specific purpose.

Unassigned fund balance is defined as the residual classification for the general fund
and includes those remaining balances that cannot be categorized in the above four
categories.

‘Note 2 - Budgets and Budgetary Accounting

An annual budget is prepared and employed for management control for the general fund
adopted on a basis consistent with general accepted accounting principles (modified basis).

The Town established its budget in accordance with provisions of the Connecticut General
Statutes and the Town Charter. Transfers and supplemental appropriations were approved

during the year in accordance with the provisions of the Town Charter and are reported in the
financial budget.

The Town Council is empowered to appropriate up to an amount equal to 2.5 percent of the
amount to be raised by taxation in the annual budget for the current fiscal year as adopted, if
approved by most of the Council. Total supplemental appropriations in any one fiscal year in
excess of 2.5 percent require a Town meeting approval.
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TOWN OF PROSPECT, CONNECTICUT

NOTES TO THE FINANCIAL STATEMENTS, Continued
June 30, 2025

Long-term liabilities, including bonds payable, are not due and payable in the current period
and, therefore, are not reported in the funds. The detail of this difference is as follows:

Debt $ (5,454,679)
Capital leases (300,492)
Net pension obligation (771,180)
Net OPEB liability (1,103,121)
Compensated absences (89,572)
Net adjustment to reduce fund balance to arrive

at net position of governmental activities $ (7,719,044)

Other long-term assets are not available to pay for current period expenditures and, therefore,
are deferred in the funds. This amount includes the following:

Delinquent property tax and interest $ 335,024
Long-term notes receivable 696,675
Net adjustment to increase fund balance to

arrive at net position of governmental activities 3 1,031,699

Explanation of Certain Differences Between the Governmental Fund Statement of Revenues,
Expenditures and Changes in Fund Balance and the Government-Wide Statement of Activities

The governmental fund Statement of Revenues, Expenditures and Changes in Fund Balances
includes reconciliation between net changes in fund balances - total governmental funds and
changes in net position of governmental activities as reported in the government-wide statement
of activities. One element of that reconciliation explains that "governmental funds report capital
outlays as expenditures. However, in the Statement of Activities the cost of those assets is
allocated over their estimated useful lives and reported as a depreciation expense." The details
of this difference are as follows:

Acquisitions $ 587,439
Depreciation (1,736,549)
Net adjustment to increase net changes in fund
balances to arrive at changes in net position of
governmental activities $ (1,149,110)
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TOWN OF PROSPECT, CONNECTICUT

NOTES TO THE FINANCIAL STATEMENTS, Continued
June 30, 2025

Investments

The Town'’s investments consist of the following at June 30, 2024:

Certificates of deposit $ 230,425
U.S. government bonds 78,108
Fixed income annuity 89,488

Total $ 398,021

The Connecticut General Statutes authorize the investment of funds in the obligations of the
United States or may be invested in any state to other tax-exempt political subdivision under
certain conditions. Funds may also be deposited in the State Treasurer's Short-Term
Investment Fund (STIF). The provisions of the statutes regarding the investments of certain
funds, such as the municipal pension funds, do not specify permitted investments. Therefore,
investments of such funds are generally controlled by laws applicable to fiduciaries and
regulations applicable to those funds.

Credit Risk — The Town has no formal investment policy that would limit its investment choices
due to credit risk other than the State Statutes.

Interest Rate Risk — Interest rate risk is the possibility that the Town will incur losses in fair
market value caused by changing interest rates. The Town does not have a formal investment
policy that limits investment maturities. as a means of managing its exposure to fair value losses
arising from increasing interest rates.

Investments

The Town is required to measure the fair value of its assets and liabilities under a three-level
hierarchy, as follows: _

Level 1: Quoted market prices for identical assets or liabilities to which an entity has access to
at the measurement date.

Level 2: Inputs and information other than quoted market indices included in Level 1 are
observable for the asset or liability, either directly or indirectly. Level 2 inputs include:
a. Quoted prices for similar assets or liabilities in active markets;
b. Quoted prices for identical or similar assets in markets that are not active;
c. Observable inputs other than quoted prices for the assets or liabilities;

d. Inputs derived principally from, or corroborated by, observable market data
by correlation or by other means.

Level 3: Unobservable inputs for the asset or liability. Unobservable inputs should be used to
measure the fair value to the extent that observable inputs are not available.

Observable inputs reflect the assumptions market participants would use in pricing the asset or
liability developed from sources independent of the reporting entity; and unobservable inputs
reflect the reporting entity’s own assumptions about the assumptions market participants would

use in pricing the asset or liability developed based on the best information available in the
circumstances.
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TOWN OF PROSPECT, CONNECTICUT

NOTES TO THE FINANCIAL STATEMENTS, Continued

June 30, 2025

Inter-fund Transfers

The Town made the following transfers between funds during the fiscal year:

General fund to Capital and non-recurring $ 360,802
General fund to ARPA fund 44 645
Total $ _405.447

Note 7 - Capital Assets

Capital assets activity for the year ended June 30, 2025, was as follows:

Beginning Ending
Balance Additions Balance

Governmental activities:

Capital assets not being depreciated: .
Land $ 1,671,754 1,671,754
Construction in progress 12,200 12,200

Total capital assets, not being deprec. $ 1,583,954 - 1,583,954

Capital assets being depreciated:

Buildings and improvements $ 10,932,514 104,271 11,036,785
Infrastructure 29,251,088 123,730 29,375,718
Vehicles 6,109,628 325,802 6,435,430
Furnishing and equipment 2,993,055 33,636 3,026,691

Total capital assets being depreciated $ 49,287,185 587,439 49,874,624

Less: accumulated depreciation:

Buildings and improvements $ 4,050,810 184,691 4,235,501
Infrastructure ) 16,789,922 1,046,065 17,835,987
Vehicles 4,407,915 412,340 4,820,255
Furnishing and equipment 2,395,279 93,453 2,488,732
Total accumulated depreciation $ 27,643,926 1,736,549 29,380,475
Net capital assets, being depreciated $ 21,643,259 (1,149,110) 20,494,149
Total capital assets, governmental $ 23,227,213 (1,149,110) 22,078,103

Depreciation expense was charged to functions of the nlamé_@oﬁwSEmR as follows:

Governmental activities:

General government $ 75,196
Public safety 414,490
Public works 1,076,433
Recreation : 113,225
Health and social services 57,205

Total depreciation expense $ 1,736,549

22



ayl 'Szoz ‘0€ aunr Buipus JeaA [eosy
JO | J8gojoQ uo Ayjioey |euoifial au} Bul
Jq8p papuog wis}-Buoy Jo 000°GZL'GLS Pey
JO Juswsalljal |enuue 1o} sepinoid jebpng Bul
|esousb g| "oN jouisiq jooyds |euoibay Jo aleys e}

€¢

"gy6'965'01$ 2 0} PejeINoled S| umo U} 0} 1qap Buidderiano

ay) 10} %8¢ 9 Je pajendjed si pue leak Buipadaid sy}
pUSjE JUSW||0JUS JuSpN}S UOC Paseq S! a1eys S,umMoj ayL
1UISIg 84} 'G20Z '0€ aunr 1y "jsalajul pue jediound
jejado sjouisig 8yl ‘spuog |00yds uoljebijgo
el-oid sy oy a|qey Ajjuabunuos st umoj ay|

1qop bBuiddepang

9/¥'1S9 6.9'¥S¥'S 000'S65 000'006 6.9'6VL'S $ [eJoL
000'G. 000'006 000006 20z Aajes peoy
000'0S 000'058 000'0S 000'006 £20¢ Aajes peoy
000'G. €TL'LVS 000'G. £2.'229 33NJ} 8ndssy 82.18ld
000'0S 000'0S. 000'G. 000'GZ8 2202 Aisjes peoy
YA A 000'0S 000°0S 000°00} J1sjeadal oipel jdaQ a4
000'G. 000'069 000°0§ 000'00L 120z Ajayes peoy
000°0. 000'G0S 000°0. 000'G.S 020z fiajes peoy
000'S. 000's2S 000'G. 000009 610z Aiojes peoy
000'G. 000'0S¥ 000'G. 000'G2S 810z Ajajes peoy
000'G. 956'92¢ 000'S. 956'10¢€ £10Z Kajes peoy

1ealk| Gz0Z ‘0caunp sesealoaq Sesealou| yzoz 'L Ainr

UIYIAN aouejeg aoueleg josloid

ang

"AjlINJEW jjun s8jou ay}

aouBUel 0} papuajul suolebljqo wie)-Buoy ul papn|oul e ssjou uonedionue puog Buimoljo) ay

uonedionuy puog — pasueulyay aq o} pajdadx3 1gaq ‘wia |-oys

10.°GS. ¥0'6LL L 815298 : 295'200°L G¥8'8.G'L
2.5'68 66’V €966
LZL'E0L’L 29520l 655'000°}
6EL'€9 ze8'y 9l¥'89
V' L0L 861'€91 6£6°'0.8
101'SSL LL1'GGL'S /61689 000'006 89¢€'¥¥S'S
L£Z'86 Z6%'00€ LBl'¥6 689'¥6€
9/¥'189 6.9'vSY'S 000'66S 000'006 6.9'6¥L'G
Jeaf | GzOZ 'Ogc eunr  saseardeqd sesealou] vyz0z 'L AInr
Uy @ng aouejeg souejeg

¢ seniiqel wiel-buo [ejo)

s9oUasge pajesuadwo)
uonebijqo g3d0 18N

'suad SYIIN papunjun
Aingey uoisuad JaN

¢ 19op wis}-buoj jelo]
sases| [eyde)
¢ sajou uonednue puog
‘padueulal aq o}
pajoadxs ‘Jgep Wlis}-Hoys

"SMOJj0} SB SBM GZ0Z '0E dunp papus 1eak ay} Joj AjAioe saiiqel| wis)-Buo

sapijiqerT wis |-buo - g 3joN

§Z0¢ "0¢ aunr

panuiuo) ‘SINIW3LVLS TVIONVNI4d 3HL OL S310N

1N21LD3INNOD ‘103dS0¥d 40 NMOL



TOWN OF PROSPECT, CONNECTICUT

NOTES TO THE FINANCIAL STATEMENTS, Continued
June 30, 2025

Legal Debt Limit

Connecticut General Statutes Section 7-374(b) provides that authorized debt of the Town shall
not exceed seven times base receipts for the immediately preceding fiscal year, as defined in
the Statute, or $202,270,759. Further, the Statute limits the amount of debt that may be
authorized by the Town for general purposes, schools, sewers, urban renewal, and pension
deficit. The Town did not exceed any of the statutory debt limitations on June 30, 2025.

Capital Lease

The Town has entered into various lease agreements as lessee for financing the acquisition of
equipment. The leases qualify as capital leases for accounting purposes and, therefore, have
been recorded at the present value of their future minimum lease payments as of the inception

date in the government-wide financial statements. The assets acquired through the capital
leases are as follows:

Pierce velocity pumper fire truck, 4.82% 10 years to July 2028 3 815,109
Dump body truck, 3.40%, 6 years to August 2025 207,986
Total equipment $ 1,023,095
Less: accumulated depreciation (301,613)
Net book value $ 721,482

The annual requirement to amortize the leases as of June 30, 2025 is as follows:

Present

Value of Total
Year Minimum Minimum
Ended Lease Lease

June 30, Payment Interest Payments

2026 $ 98,231 13,959 112,190
2027 64,273 9,749 74,022
2028 67,371 6,651 74,022
2029 70,618 3,404 74,022
Total 3 300,492 33,763 334,256

Note 9 — Commitments and Contingencies

Risk Management

The Town is exposed to various risks of loss including torts, theft of, damage to, and destruction
of assets; error and omissions; injuries to employees; employee health; and natural disasters.
The Town generally obtains commercial insurance for these risks. For all types of commercial
coverage, settled claims have not exceeded coverage in any of the past three years.

The Town is a member of the Connecticut Interlock Risk Management Agency (CIRMA), a
public entity risk pool established under the provisions of Connecticut General Statutes section
7-479a. The Town is liable only for contributions to the pool. Members do not retain the risk of
loss, as they have transferred the risk by purchasing coverage with no deductible retention.
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TOWN OF PROSPECT, CONNECTICUT

NOTES TO THE FINANCIAL STATEMENTS, Continued
June 30, 2025

Summary of significant accounting policies

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources, and expense information about CMERS net position and additions
to/deductions from CMERS net position have been determined on the same basis they are
reported by CMERS. For this purpose, benefit payments (including refunds of contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are
reported at fair value. .

Benefit provisions ,
General Employees: Employees are eligible to retire at age 55 with 5 years of continuous

service, or 15 years of active aggregate service. Employees under the age of 55 are eligible to
retire with 25 years of service.

Police Officers and Firefighters: Compulsory retirement age for police and fire members is age
65.

Normal Retirement: Members not covered by social security receive a benefit of 2% of the
average final compensation times for years of service. Members covered by social security
receive a benefit of 1.5% of the average final compensation not in excess of the year's
breakpoint plus 2% of average final compensation in excess of the year's breakpoint times
years of service.

The maximum benefit is 100% of average final compensation and the minimum benefit is

$1,000 annually. Both the minimum and the maximum include workers' compensation and
social security benefits.

Early Retirement: Employees are eligible after 5 years of active continuous service or 15 years.
of active aggregate service. The benefit is calculated based on average final compensation and
service to date of termination. Deferred to normal retirement age or an actuarially reduced
allowance may begin at the time of separation.

Disability Retirement: Employees are eligible for service-related disability benefits from being
permanently or totally disabled from engaging in the service of the municipality provided such
disability has arisen out of and in the course of employment with the municipality. Disability due
to hypertension or heart disease, in the case of police officers and firefighters, who began
employment prior to July 1, 1996, is presumed to have been suffered in the line of duty. Benefits
are calculated based on compensation and service to the date of the disability with a minimum

benefit of 50% of compensation at the time of disability. Non-service-related disability benefits
are provided to employees with 10 years of service and being permanently or totally disabled
from engaging in-gainful employment in the service of the municipality. Disability benefits are
calculated based on compensation and service to the date of the disability.

Pre-Retirement Death Benefit: The Plan also offers a lump-sum return of contributions with
interest or if vested and married, the surviving spouse will receive a lifetime benefit.
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TOWN OF PROSPECT, CONNECTICUT

NOTES TO THE FINANCIAL STATEMENTS, Continued
June 30, 2025

Net deferred outflows and inflows of resources for pensions is amortized and recognized as an
increase/decrease to the net pension expense/liability each year as follows:

Year Ended
June 30,
2026 $ 49,602
2027 (9,533)
2028 (18,551)
2029 (1,694)
Thereafter (6,437)

$ 13,387

Actuarial mmmcaugo:m
The total pension liability is based upon the June 30, 2024 actuarial valuation. The actuarial
assumptions used in the valuation were based on the results of an actuarial experience study

for the period July 1, 2012, to June 30, 2017. The key actuarial assumptions used in the
valuation were as follows:

Inflation 2.5% v

Salary increase 3.50-10.00%, including inflation
Long-term investment rate of 7.00%, net of pension plan investment
Return expense, including inflation

For the period after retirement and for dependent beneficiaries, mortality rates were based on
the RP-2014 Combined Mortality Table adjusted to 2006 and projected to 2015 with Scale MP-
2017 and projected to 2022 with Scale BB for General Employees and the RP-2014 Blue Collar
Mortality Table adjusted to 2006 and projected to 2015 with Scale MP-2017 and projected to
2022 with Scale BB for Police and Fire. For disabled retirees, the RP-2014 Disabled Mortality
Table projected with Scale BB to 2020 was used. The static projection produces sufficient
margin in the mortality rates to reflect future improvement in our judgment.

Future Cost of Living adjustments (COLA) for members who retire on or after January 1, 2002,

are 60% of the annual increase in the CPI up to 6%. The minimum annual COLA is 2.5%, and
the maximum is 6%.

Long-term rate of return

The long-term expected rate of return on pension plan investments was determined using
statistical analysis in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term expected rate of return
by weighing the expected future real rates of return by the target asset allocation percentage
and by adding expected inflation.
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TOWN OF PROSPECT, CONNECTICUT

NOTES TO THE FINANCIAL STATEMENTS, Continued
June 30, 2025

Other Post-Employment Benefits

The most recent information available is dated June 30, 2024.

Plan Description - The Town provides healthcare insurance benefits for eligible retirees and
their spouses through the Town's group health insurance plan, which covers both active and
retired members. Benefit provisions are established by various collective bargaining and
employment agreements with the Town. :

Membership in the plan consisted of the following at June 30, 2025

-l
0.0}

Active plan members
Retirees receiving benefits
Total

IN{ES

Total OPEB Liability - The Town's total OPEB liability was $1,103,121 as of June 30, 2025, and
was determined by a valuation as of June 30, 2025, with a measurement date of June 30, 2025.

Schedule of Funding Progress - There is no requirement for funding the Retiree Health Plan and
the plan has not been funded. The Town is establishing a formal funding plan and a trust. An

Eam_oo:ﬁcc:o:55mm30c39ﬂmmo_ooo:mmcmm:Uca@mﬁma*oljmvxmmﬂm:a_:@._c:mwo_
2025. :

Net Other Post Employment Benefit (OPEB) Liability of the Town - As permitted by
Statement No. 75 of the Governmental Accounting Standards Board, the total OPEB liability
was determined using the alternative measurement method. This approach includes the same
broad measurement steps as an actuarial valuation projecting benefit payments, discounting
projected benefit payments to a present value, and attributing the present value of projected

benefit payments to periods using an actuarial cost method. However, it allows simplification of
certain assumptions.

The net OPEB liability for the fiscal year ended June 30, 2025, is calculated as follows:

Service cost $ 121,209
Interest on net OPEB obligations 36,020
: (47,707)

Net change 3 109,522
Contributions (6,960)
Increase in net OPEB obligations 102,562
Net OPEB liability — beginning of year $ 1,000,559
Net OPEB liability — end of year $ 1,103,121

The plan fiduciary net position as a percentage of the total OPEB liability is 0%.
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TOWN OF PROSPECT, CONNECTICUT

NOTES TO THE FINANCIAL STATEMENTS, Continued
June 30, 2025 ,

Healthcare cost trend rate - The expected rate of increase in healthcare insurance
premiums is 5.5%.

Discount rate - 3.5%.

Payroll growth rate - The expected long-term payroll growth rate was assumed to be
2.25%.

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate

The following presents the total OPEB liability of the Town, as well as what the Town's total
OPEB liability would be if it were calculated using a discount rate that is 1-percentage-point
lower (2.60%) or 1- percentage-point higher (4.60%) than the current discount rate:

1% Decrease Discount Rate 1% Increase
2.60% 3.60% 4.60%
Total OPERB liability $ 1,050,017 957,349 870,307

.Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates

The following presents the total OPEB liability of the Town, as well as what the Town's total
OPEB liability would be if it were calculated using healthcare cost trend rates that are 1
percentage point lower or 1 percent-point higher than the current healthcare cost trend rates:

Health Cost
Healthcare Trend Healthcare
trend -1% Assumed trend +1%
Total OPEB liability $ 858,445 957,349 1,072,646

OPEB Expense and Deferred Outflows/Inflows of Resources Related to OPEB

For the year ended June 30, 2025, the Town recognized OPEB expense of $102,562 on the
government-wide Statement of Activities. The Town reported no deferred outflows of resources
or deferred inflows of resources related to OPEB.
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TOWN OF PROSPECT, CONNECTICUT RSI-1

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN UNASSIGNED FUND BALANCE -
BUDGETARY BASIS - BUDGET AND ACTUAL - GENERAL FUND
For the Year Ended June 30, 2025

Actual Variance With
Amounts Final Budget
Budgeted Amounts Budgetary Positive/
Original Final Basis (Negative)
Revenues:
Property taxes 3 30,292,493 30,292,493 30,460,308 167,815
Intergovernmental 5,745,340 5,745,340 6,176,984 431,644
Charges for services 410,075 410,075 477,580 67,505
Investment income 5,000 5,000 5,826 826
Other revenues 22,000 22,000 78,152 56,152
Total revenues $ 36,474,908 36,474,908 37,198,850 723,942
Expenditures:
Current:
General government $ 3,168,509 3,716,168 3,568,161 148,007
Public safety 2,287,485 2,392,260 2,352,524 39,736
Public works 2,306,381 2,454 125 2,398,672 55,453
Culture and recreation 884,037 893,187 843,909 49,278
Health and welfare 384,909 384,909 378,235 6,674
Education 28,092,453 28,092,453 28,092,453 -
Other 156,176 131,176 85,278 45,898
Debt services 1,073,213 1,073,213 1,032,269 40,944
Total expenditures $ 38,353,163 39,137,491 38,751,501 385,990
Revenues over (under) expenditures $ (1,878,255) (2,662,583) (1,552,651) ~ 1,109,932
Other financing sources (uses):
Proceeds from prior year commitments $ 300,000 300,000 300,000 -
Proceeds from surplus 1,578,255 2,362,583 2,362,583 -
Total other financing sources (uses) $ 1,878,255 2,662,583 2,662,583 -
Revenues over expenditures and other
financing sources (uses) $ - - 1,109,932 1,109,932
Less:
Unspendable fund balance $ (58,425)
Additional approprated surplus for current year budget (2,262,583)
Committed for subsequent fiscal year (805,447)
Net change in unassigned fund balance $ (2,016,523)
Unassigned fund balance, July ﬁ 2024 3,073,386
Unassigned fund balance, June 30, 2025 $ 1,056,863

The notes to the financial statements are an integral part of this statement.
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TOWN OF PROSPECT, CONNECTICUT

SCHEDULE OF EMPLOYER CONTRIBUTIONS

CONNECTICUT MUNICIPAL EMPLOYEE'S RETIREMENT SYSTEM

Last Ten Fiscal Years

RSI-3

Contractually required
contribution

Contributions in relation to
the contractually required
contribution
Contribution deficiency (excess)

Town's covered-employee payroll

Contributions as a percentage of
covered employee payroll

Notes to Schedule

The actuarially determined contributions in the schedule of employer contributions are calculated as of June 30 each

$

2025 2024 2023 2022 2021 2020 2019 2018 2017 2016
110,461 88,099 99,543 85,109 75,645 70,841 65,030 56,672 54,200 48,927
110,461 88,099 99,543 85,109 75,645 70,841 65,030 56,672 54,200 48,927
527,734 576,137 524,922 583,617 579,785 546,503 553,919 482,729 476,273 429,940

20.93% 15.29% 18.96% 14.58% 13.05% 12.96% 11.74% 11.74% 11.38% 11.38%

biennium for the fiscal years ending two and three years after the valuation date.

Changes in benefit terms
Changes in assumptions
Actuarial cost method

Amortization method
Single equivalent amortization period

None

None

Entry age

Level dallar, closed

20 years
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TOWN OF PROSPECT, CONNECTICUT SCHEDULE 1
GENERAL FUND REVENUES AND OTHER FINANCING SOURCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
For the Year Ended June 30, 2025
Actual Variance With
Amounts - Final Budget
Budgeted Amounts Budgetary Positive/
Original Final Basis (Negative)
Property taxes: )
Property taxes, interest, and penalties $ 30,292,493 30,292,493 30,460,308 167,815
Total property taxes $ 30,292,493 30,292,493 30,460,308 167,815
Intergovernmental grants:
State grants for education $ 5,745,340 5,745,340 6,176,984 431,644
Total intergovernmental grants $ 5,745,340 5,745,340 6,176,984 431,644
Licenses, permits and fees:
Building inspection $ 135,525 135,525 186,233 50,708
Vendor and other permits 1,250 1,250 922 (328)
Raffles and bazaar 400 400 310 (90)
Pistol permits 8,500 8,500 3,065 (5,435)
Fingerprinting 2,000 2,000 980 (1,020)
Planning and zoning 6,000 6,000 6,462 462
Zoning Board of Appeals 2,000 2,000 2,103 103
Inland wetlands 2,500 2,500 50,433 47,933
SCRWA Payment in Lieu of Taxes 40,000 40,000 37,858 (2,142)
Town Clerk fees 70,600 70,600 86,076 15,476
Property conveyance 140,000 140,000 101,563 (38,437)
Alarm fines 1,300 1,300 1,575 275
Total licenses, permits and fees $ 410,075 410,075 477,580 67,505
Investment income $ 5,000 5,000 5,826 826
Miscellaneous $ 22,000 22,000 78,152 56,152
Total Revenues $ 36,474,908 36,474,908 37,198,850 723,942
Other financial resources:
Transfer from other funds $ : -
Committed funds from prior year 300,000 300,000 300,000 -
General fund surplus 1,578,255 2,362,583 2,362,583 -
Total other financing resources $ 1,878,255 2,662,583 2,662,583 -
Total revenues & other financing resources $ 38,353,163 39,137,491 39,861,433 723,942
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SCHEDULE 2

TOWN OF PROSPECT, CONNECTICUT
Page 2 of 2
GENERAL FUND EXPENDITURES AND OTHER FINANCING USES -
BUDGETARY BASIS - BUDGET AND ACTUAL
For the Year Ended June 30, 2025
Actual Variance With
Amounts - Final Budget
Budgeted Amounts Budgetary Positive
Original Final Basis (Negative)
Public works:
Solid waste $ 771,674 822,700 811,124 11,576
Town roads 190,648 190,648 176,859 13,789
Ice and snow 230,000 282,973 260,810 22,163
Street lighting 51,000 51,000 49,200 1,800
Town trucks 226,500 251,063 245,606 5,457
Public works labor 690,912 707,458 707,458 -
Road reconstruction 145,647 148,283 147,615 668
Total public works $ 2,306,381 2,454,125 2,398,672 55,453
Culture and recreation:
Town parks $ 75,500 83,800 79,631 4,169
Library 367,027 367,027 346,233 20,794
Recreation department 402,510 403,360 383,004 20,356
Townwide events 39,000 39,000 35,041 3,959
Total culture and recreation $ 884,037 893,187 843,909 49,278
Health and welfare:
Health $ 105,200 105,200 105,200 -
Commission on aging 279,709 279,709 273,035 6,674
Total health and welfare $ 384,909 384,909 378,235 6,674
Education:
Board of Education $ 28,092,453 28,092,453 28,092,453 -
Total education $ 28,092,453 28,092,453 28,092 453 -
Other:
Animal control $ 22,861 22,861 20,350 2,511
Economic development comm. 150 150 150
Storm water 27,000 27,000 13,875 13,125
Map Scanning 11,065 15,065 15,065 -
Technology 30,000 30,000 17,195 12,805
Mileage 15,600 15,600 5,295 10,305
Contingency 49,500 20,500 13,498 7,002
Total other $ 156,176 131,176 85,278 45,898
Debt service:
Interest $ 233,929 358,929 325,089 33,840
Principal 727,093 602,093 595,000 7,093
Capital leases 112,191 112,191 112,180 11
Total debt service $ 1,073,213 1,073,213 1,032,269 40,944
Total expenditures $ 38,353,163 39,137,491 38,751,501 385,990
Other financial uses:
Transfer from other funds $ 405,447 _(405,447)
Total other financing resources $ - - 405,447 (405,447)
Total expenditures & other financing uses $ 38,353,163 39,137,491 39,156,948 (19,457)
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SCHEDULE 3

Special Revenue Funds

Capital Project Funds

Private Land W.P.CA.
- Purpose Sidewalk Acquisition Open Capital ARPA
Trust Fund Fund Space - Improvement Funds Total
53,571 172,458 257,029 44 551 216,118 1,059,555
110,387 398,021
17,657 22,500 47,885
53,571 172,458 128,044 257,029 44,551 238,618 1,505,461
102,205 230,055 332,260
163,607 221,332
- 265,812 - - - 230,055 553,592
. 44,551 8,563 130,183
53,5671 128,044 257,029 803,670
111,370
(93,354) (93,354)
53,571 (93,354) 128,044 257,029 44,551 8,563 951,869
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SCHEDULE 4

Special Revenue Funds Capital Project Funds
Sewer Private Land W.P.CA.
Use Purpose Sidewalk Acquisition Open Capital ARPA
Fund Trust Fund Fund Space improvement Fund Total
34,134 246,512 519,540
177,367 638,384
2,382 5,551 3,505 806 12,244
106,630 31,040 95,314 : 236,246
106,630 208,407 34,134 97,696 5,551 3,505 247,318 1,406,414
7,500 7,500
16,432 42 380,321
141,546 357,614
136
196,433 196,433
123,730 ‘ 104,794 283,657 512,181
141,546 212,865 123,730 - 104,794 42 291,157 1,454,185
(34,916) (4,458) (89,596) 97,696 (99,243) 3,463 (43,839) (47,771
44,645 44,645
- # - - - - 44,645 44,645
(34,916) (4,458) (89,596) 97,696 (99,243) 3,463 806 (3,126)
57,329 58,029 (3,758) 30,348 356,272 41,088 7,757 954,995
22,413 53,571 (93,354) 128,044 257,029 44,551 8,563 951,869
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SCHEDULE 5

Eliminating
Current Ended Deficit Reported
Other Total Year Fund Balances Fund
Revenues Available Expenditures Balance GASB 54 Balance

19,245 19,245 19,245

11,655 11,655 11,655

(156,248) (152) (156,400) 156,248 (152)

900,000 (852,055) 47,945 47,945

7,776 7,776 7,776

12,000 12,000 12,000

61,953 61,953 30,047 92,000

489 (92,000) (91,511) (91,511)

4,720 4,720 4,720

2,070 2,070 2,070

124 124 124

107 107 107

11,039 11,039 11,039

134,827 134,827 134,827
41,945 (134,104) (92,159) (92,159)

149,130 (41,945) 107,185 107,185
3,000 (92,130) (89,130) (89,130)

- 1,203,832 (1,212,386) (8,554) 186,295 177,741
27,243 90,360 90,360 90,360
- - (186,295) (186,295)
27,243 90,360 - 90,360 (186,295) (95,935)
27,243 1,294,192 (1,212,386) 81,806 - 81,806
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SCHEDULE 6

Collections Uncollected
Lien Balance

Taxes Interest Fees Total June 30, 2025
- 2
- 2
- 3
- 2
269 96 365 193
(126) (126) 42
9,200 3,997 504 13,701 7,455
35,586 14,525 851 50,962 27,370
195,229 39,519 2,402 237,150 52,813
240,158 58,137 3,757 302,052 87,883
30,067,191 83,968 7,098 30,158,257 301,535
30,307,349 142,105 10,855 30,460,309 389,418
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SCHEDULE 7

Total tax collections (including interest and lien fees)

for the year ended June 30, 2025 30,460,309
Reimbursement for revenue loss on:
Elderly Tax Relief - Freeze -
Base 30,460,309
Urban Pension Total
Schools Sewers Renewal Bonding Debt
137,071,391
114,226,159
98,996,004
91,380,927
213,222,163
137,071,391 114,226,159 98,996,004 91,380,927 213,222,163
8,622,723
= - - - 8,522,723
- - - - 8,522,723
137,071,391 114,226,159 98,996,004 91,380,927 204,699,440
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TOWN OF PROSPECT, CONNECTICUT
CHANGES IN NET POSITION
LAST TEN FISCAL YEARS
(IN THOUSANDS)

TABLE A-2

(UNAUDITED)
2025 2024 2023 2022 2021 2020 2019 2018 2017 2016
EXPENSES
Governmental Activites:
General Government S 3,724 2,874 3,278 3,077 2,752 2,942 2,900 2,665 2,679 2,660
Public Safety 3,125 2,587 2,631 2,644 2,817 2,522 2,276 2,200 2,168 2,277
Public Works 4,970 2,943 3,556 3,512 3,035 3,043 2,894 2,072 2,640 2,748
Parks and Recreation 957 834 1,249 1,012 743 917 881 915 783 888
Health and Social Services 435 391 629 447 469 443 445 435 400 327
Education 28,092 27,325 26,463 26,123 25,008 23,709 23,601 23,037 22,016 21,845
Other Expenditures 304 146 559 256 - 145 155 147 383 64
Interest on Long-Term Debt 343 188 48 92 97 91 106 42 43 51
Total Governemntal Activities Expenses $ 41,950 37,288 38,413 37,163 34,921 33,812 33,258 31,413 31,112 30,860
PROGRAM REVENUES
Governmental Activities:
Charges for Services S 1,342 1,040 1,141 918 941 1,003 1,048 768 984 1,318
Operating Grants and Contributions 6,184 5,683 5,397 5,224 4,863 5,053 5,295 4,871 5,477 5,624
Capital Grants and Contributions 501 1,587 927 1,390 - 242 198 153 120 89 175
Total Governmental Activities Program Revenues
$ 8,027 8,310 7,465 7,532 6,046 6,254 6,496 5,759 6,550 7,117
NET (EXPENSE) REVENUE
Governmental Activities $ (33,923) (28,978) (30,948) (29,631) (28,875) (27,558) (26,762) (25,654) (24,562) (23,743)
Total Net Cost of Services $ (33,923) (28,978) (30,948) (29,631) (28,875) (27,558) (26,762) (25,654) (24,562) (23,743)
GENERAL REVENUES AND OTHER CHANGES IN NET POSITION
Governmental Activities:
Property Taxes $ 30,498 30,508 29,859 29,315 27,779 26,993 26,714 26,704 25,269 24,243
Grants and Contributions Not Restricted to 10 480 606 149 288 160 163 167 379 188
Investment Income 18 18 9 7 9 17 20 17 16 12
Other Income 109 - 305 56 93 228 101 103 122 124
Total Governmental Activities $ 30,635 31,006 30,779 29,527 28,169 27,398 26,998 26,991 25,786 24,567
CHANGES IN NET POSITION
Governmental Activities $  (3,288) 2,028 (169) (104) - (706) (160) 236 1,337 1,224 824
Total $  (3,288) 2,028 (169) (104) (706) (160) 236 1,337 1,224 824

NOTES:
(1) Schedule prepared on the accrual basis of accounting.
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REVENUES

Property Taxes and Assessments
Intergovernmental
Licenses, Permits, and Fees
Investment Income
Region 16 - Overassessment Refund
Micellaneous

Total Revenues

EXPENDITURES
General Government
Public Safety
Public Works
Parks and Recreation
Health and Social Services
Education
Other
Capital Outlay
Debt Service
Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers From Other Funds
Transfers To Other Funds
Proceeds of Bond Anticipation Notes
Bond Anticipation Notes Refinanced

Proceeds From Lease-Purchase Financing

Proceeds of Bond

Proceeds of General Obligation Note
General Obligation Notes Refinanced
Proceeds From Debt Obligations

Total Other Financing Sources (Uses)

NET CHANGE IN FUND BALANCES
Fund Balances - Beginning

FUND BALANCES - ENDING

Debt Service as a % of Noncapital Expenditures

TOWN OF PROSPECT, CONNECTICUT
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
LAST TEN FISCAL YEARS

(IN THOUSANDS)
(UNAUDITED)

TABLE A-4

2025 2024 2023 2022 2021 2020 2019 2018 2017 2016

30,460 30,528 29,737 29,483 27,721 26,944 26,708 26,705 25,259 24,272
6,697 7,666 6,925 6,561 5,392 5,412 5,612 5,158 5,946 5,987
1,120 977 1,141 918 932 1,041 952 752 962 1,208
18 18 13 7 9 17 20 17 16 12

- - - . - - 5 = - 759

331 147 305 258 123 333 334 120 281 234
38,626 39,336 38,121 37,227 34,177 33,747 33,626 32,752 32,464 32,472
3,576 3,273 3,208 2,864 2,779 2,656 2,620 2,590 2,522 2,585
2,711 2,634 2,378 2,206 2,228 2,327 2,052 1,887 1,970 2,084
2,756 2,474 2,533 2,444 2,296 2,312 2,318 2,317 2,169 2,335
844 897 1,017 850 625 679 866 817 774 815
378 412 576 373 411 540 455 379 347 348
28,092 27,325 26,463 26,123 25,008 23,709 23,601 23,037 22,016 22,605
304 146 158 256 121 205 313 135 303 64
1,725 2,461 2,712 1,909 857 1,419 2,298 1,065 1,617 949
1,032 5,058 563 725 686 856 494 1,008 785 1,237
41,418 44,680 39,608 37,750 35,011 34,703 35,017 33,235 32,503 33,022
(2,792) (5,344) (1,487) (523) (834) (956) (1,391) (483) (39) (550)
- 100 156 309 118 (201) 552 1,416 805 760

(100) (156) (309) (118) - (552) (1,416) (805) (760)

. - . . 2 . - - 1,838 -

: s - - ; E . " (965) -

- = 5 . - - 1,023 . - -

. - : " : - - . . 1,145

. N B . - - 2,403 1,833 - 113

= - . - . i (1,503) (1,083) - i

900 5,150 1,573 800 900 1,101 5 . . -
900 5,150 1,573 800 900 900 1,923 750 873 1,258
(1,892) (194) 86 277 66 (56) 532 267 834 708
4,879 4,879 4,776 4,499 4,433 4,438 3,906 3,639 2,805 2,097
2,987 4,685 4,862 4,776 4,499 4,382 4,438 3,906 3,639 2,805
2.7% 13.6% 1.5% 2.1% 2.0% 2.6% 1.5% 3.2% 2.6% 4.0%
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Prospect,
Connecticut’s financial statements are free from material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards. _

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the Town of Prospect, Connecticut's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

CLERMONT & ASSOCIATES, LLC
Waterbury, Connecticut

%L w\mwms\\“ﬁﬂ\ e

March 3, 2026
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