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 INDEPENDENT AUDITOR’S REPORT 
 
 
To the Honorable Mayor and Members of the  
Board of Aldermen of 
City of Lake Ozark, Missouri: 
 
Opinions 
 
We have audited the accompanying modified cash basis financial statements of the governmental 
activities, the business-type activities, and each major fund of the City of Lake Ozark, Missouri (the 
“City”), as of and for the year ended December 31, 2022, and the related notes to the financial 
statements, which collectively comprise the City’s basic financial statements, as listed in the table of 
contents.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, and each 
major fund of the City as of December 31, 2022, and the respective changes in modified cash basis 
financial position, and where applicable, cash flows thereof for the year then ended in accordance 
with the modified cash basis of accounting described in Note 1. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the City and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinions.  
 
Emphasis of Matter—Basis of Accounting 
 
We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of 
accounting other than accounting principles generally accepted in the United States of America.  Our 
opinion is not modified with respect to that matter. 
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Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the modified cash basis of accounting described in Note 1, and for determining that 
the modified cash basis of accounting is an acceptable basis for the preparation of the financial 
statements in the circumstances. Management is also responsible for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 
assurance and, therefore, is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the City’s internal control. Accordingly, no such opinion 
is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the City’s ability to continue as a going 
concern for a reasonable period of time. 

 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit.  
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Other Matters 
 
Other Information 
 
Management is responsible for the other information included in the annual report. The other 
information comprises the budgetary comparison schedules but does not include the basic financial 
statements and our auditor’s report thereon. Our opinions on the basic financial statements do not 
cover the other information, and we do not express an opinion or any form of assurance thereon. 
 
In connection with our audit of the basic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information 
and the basic financial statements, or the other information otherwise appears to be materially 
misstated. If, based on the work performed, we conclude that an uncorrected material misstatement 
of the other information exists, we are required to describe it in our report.  
 

 
 
 
GRAVES AND ASSOCIATES, CPAs, LLC 
Jefferson City, Missouri 
 
May 16, 2023 
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BASIC FINANCIAL STATEMENTS 
 

The basic financial statements include integrated sets of financial 
statements as required by the GASB.  The sets of statements include: 

 

   •  Government-Wide Financial Statements 
 

   •  Fund Financial Statements: 
    - Governmental Funds 
    - Proprietary (Enterprise) Funds 
     

In addition, the notes to the financial statements are included to provide information 
that is essential to a user’s understanding of the basic financial statements. 

 
 
  



 
 
 
 
 
 
 

GOVERNMENT-WIDE  
FINANCIAL STATEMENTS 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 



 Governmental 
Activities 

 Business-Type 
Activities  Total 

ASSETS 
Cash and Cash Equivalents 2,465,952$             2,191,404$             4,657,356$             
Cash and Cash Equivalents - Restricted 1,185,925               3,680,931               4,866,856               
Investments 137,332                  523,030                  660,362                  

Total Assets 3,789,209               6,395,365               10,184,574             

LIABILITIES
Court Bonds and Fines 1,200                      -                          1,200                      
Property Tax 11,971                    -                          11,971                    
Capital Improvement Deposits 500,342                  -                          500,342                  
ARPA Deferred Revenues 363,255                  -                          363,255                  
Show-Me Court Agency Fund 3,693                      -                          3,693                      
Special Event Equipment Rental 2,200                      -                          2,200                      
Payroll Withholdings 4,985                      1,564                      6,549                      
Crime Victim Fund-State 69                           -                          69                           
Police Training-State 10                           -                          10                           
Sales Tax -                          6,616                      6,616                      
Excavation Deposit 500                         -                          500                         
CADV 19                           -                          19                           
Water Primacy -                          991                         991                         
Customer Deposits -                          104,057                  104,057                  

Total Liabilities 888,243                  113,229                  1,001,472               

NET POSITION
Restricted for Debt Service 140,881                  282,064                  422,946                  
Restricted for Capital Improvements -                          2,992,652               2,992,652               
Restricted for Capital Improvements Enterprise -                          292,442                  292,442                  
Restricted for Customer Deposits -                          543                         543                         
Restricted for Transportation 932,593                  -                          932,593                  
Restricted for TIF 112,105                  -                          112,105                  
Restricted for Police Training 346                         -                          346                         
Unrestricted 1,715,041               2,714,434               4,429,475               

Total Net Position 2,900,965$             6,282,136$             9,183,102$             

Primary Government

CITY OF LAKE OZARK, MISSOURI

STATEMENT OF NET POSITION – MODIFIED CASH BASIS
DECEMBER 31, 2022

The accompanying notes are an integral part of these financial statements.
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Functions/Programs  Expenses 
 Charges for 

Services 
 Operating Grants 
and Contributions 

 Governmental 
Activities 

 Business-Type 
Activities  Total 

Primary Government:
Governmental Activities:

General Government (1,014,105)$            67,304$                   365,355$                 (581,446)$               -$                        (581,446)$               
Dispatch (308,224)                 150,424                   -                          (157,800)                 -                          (157,800)                 
Police Department (1,079,287)              -                          -                          (1,079,287)              -                          (1,079,287)              
Municipal Court (106,104)                 89,838                     -                          (16,267)                   -                          (16,267)                   
Planning and Zoning (133,849)                 107,565                   -                          (26,284)                   -                          (26,284)                   
Highways and Streets (658,752)                 750                          3,318                       (654,684)                 -                          (654,684)                 
TIF Expenses (1,686,730)              1,523,370                -                          (163,360)                 -                          (163,360)                 
CID Expenses (128,546)                 130,940                   -                          2,395                       -                          2,395                       
Debt Services (195,575)                 -                          -                          (195,575)                 -                          (195,575)                 
Interest (59,403)                   -                          -                          (59,403)                   -                          (59,403)                   

Total Governmental Activities (5,370,575)              2,070,191                368,673                   (2,931,711)              -                          (2,931,711)              

Business-Type Activities:
Sewer (2,427,815)              930,755                   -                          -                          (1,497,059)              (1,497,059)              
Water (893,958)                 850,148                   -                          -                          (43,810)                   (43,810)                   

Total Business-Type Activities (3,321,773)              1,780,903                -                          -                          (1,540,869)              (1,540,869)              
Total Primary Government (8,692,348)$            3,851,094$              368,673$                 (2,931,711)              (1,540,869)              (4,472,581)              

General Revenues:
Property Taxes 344,747                   -                          344,747                   
Surtax 2,642                       -                          2,642                       
Railroad and Utility Tax 30,431                     -                          30,431                     
Sales and Use Tax 2,538,287                2,070,041                4,608,329                
Franchise Taxes 340,894                   -                          340,894                   
Motor Fuel Taxes 51,156                     -                          51,156                     
Insurance Premium Refund 5,075                       498                          5,573                       

 Equipment and Materials Sales -                          29,439                     29,439                     
Right of Way Lease 3,715                       -                          3,715                       
Insurance Proceeds 7,391                       -                          7,391                       
Interest 9,996                       20,101                     30,097                     
Surplus Property 23,676                     -                          23,676                     
Miscellaneous 3,713                       6,848                       10,561                     

 Total General Revenues 3,361,724                2,126,926                5,488,650                
Changes in Net Position 430,012                   586,057                   1,016,069                

Net Position - Beginning 2,470,953                5,696,078                8,167,031                
Net Position - Ending 2,900,965$              6,282,136$              9,183,102$              

Program Revenues
Primary Government

Net (Expense) Revenue and Changes in Net Position

CITY OF LAKE OZARK, MISSOURI

STATEMENT OF ACTIVITIES – MODIFIED CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2022

The accompanying notes are an integral part of these financial statements.
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General Fund
ASSETS 

Cash and Cash Equivalents 1,532,174$          933,520$             112,105$        139,763$             2,717,561$               
Cash and Cash Equivalents - Bond Reserves  -                       -                       -                 1,119                   1,119                        
Cash - ARPA 363,255               -                       -                 -                       363,255                    
Cash - DWI Recoupment 61,839                 -                       -                 -                       61,839                      
Cash - CDBG 100                      -                       -                 -                       100                           
Cash - Fines and Bonds 7,661                   -                       -                 -                       7,661                        
Cash - Capital Improvements -                       500,342               -                 -                       500,342                    
Investments 137,332               -                       -                 -                       137,332                    

TOTAL ASSETS 2,102,360$          1,433,862$          112,105$        140,881$             3,789,209$               

LIABILITIES
Court Bonds and Fines 1,200$                 -$                     -$               -$                     1,200$                      
Property Tax 11,971                 -                       -                 -                       11,971                      
Capital Improvement Deposits -                           500,342               -                 -                       500,342                    
ARPA Deferred Revenues 363,255               -                       -                 -                       363,255                    
Show-Me Court Agency Fund 3,693                   -                       -                 -                       3,693                        
Special Event Equipment Rental 2,200                   -                       -                 -                       2,200                        
Payroll Withholdings 4,558                   427                      -                 -                       4,985                        
Crime Victim Fund-State 69                        -                       -                 -                       69                             
Police Training-State 10                        -                       -                 -                       10                             
Excavation Deposit -                           500                      -                 -                       500                           
CADV 19                        -                       -                 -                       19                             

TOTAL LIABILITIES 386,974               501,270               -                 -                        888,243                    
 

FUND BALANCES
Restricted 346                      932,593               112,105          140,881               1,185,925                 
Unassigned 1,715,041            -                       -                 -                       1,715,041                 

TOTAL FUND BALANCES 1,715,386            932,593               112,105          140,881                2,900,965                 

TOTAL LIABILITIES AND FUND BALANCES 2,102,360$          1,433,862$          112,105$        140,881$             3,789,209$               

BALANCE SHEET – MODIFIED CASH BASIS – GOVERNMENTAL FUNDS

CITY OF LAKE OZARK, MISSOURI

Special 
Allocation 

Fund Debt Service Fund
Total Governmental 

Funds
Transportation 

Fund

Special Revenue Funds

DECEMBER 31, 2022

The accompanying notes are an integral part of these financial statements.
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General Fund
Transportation 

Fund
REVENUES:    

Property Taxes 195,864$         -$                 -$                 148,883$         344,747$         
Surtax 2,642                -                    -                    -                    2,642                
Railroad and Utility Tax 30,431              -                    -                    -                    30,431              
Sales Tax 1,686,466        828,016            -                    -                    2,514,482        
Franchise Tax 340,894            -                    -                    -                    340,894            
TIF Sales Tax -                    -                    1,212,687        -                    1,212,687        
TIF Pilots -                    -                    310,683            -                    310,683            
CID Revenue -                    -                    65,470              -                    65,470              
CID Eats -                    -                    65,470              -                    65,470              
Motor Vehicle Sales Tax and Fees -                    23,806              -                    -                    23,806              
Gas Tax -                    51,156              -                    -                    51,156              
Right of Way Lease -                    3,715                -                    -                    3,715                
Trash Pick-Up -                    15,000              -                    -                    15,000              
City Licenses and Permits 44,425              -                    -                    -                    44,425              
Police Department 150,424            -                    -                    -                    150,424            
Court 89,838              -                    -                    -                    89,838              
Planning and Zoning 107,565            -                    -                    -                    107,565            
Administrative Fees 256,979            900                   -                    -                    257,879            
Miscellaneous 3,058                633                   -                    23                     3,713                
Road and Bridge Distributions -                    3,318                -                    -                    3,318                
Water and Transportation Administration Fees 105,000            -                    -                    -                    105,000            
Surplus Property -                    23,676              -                    -                    23,676              
ARPA -                    10,355              -                    -                    10,355              
Insurance Proceeds/Premium Reimbursement -                    5,075                -                    -                    5,075                
Excavation Permit Fee -                    750                   -                    -                    750                   

Total Revenues 3,013,585         966,400            1,654,310        148,906            5,783,201        

EXPENDITURES:
Administration and Management 1,014,105        -                    -                    -                    1,014,105        
Dispatch 308,224            -                    -                    -                    308,224            
Police Department 1,079,287        -                    -                    -                    1,079,287        
Court 106,104            -                    -                    -                    106,104            
Planning and Zoning 133,849            -                    -                    -                    133,849            
Street -                    658,752            -                    -                    658,752            
TIF Expenses -                    -                    1,686,730        -                    1,686,730        
CID Expenses -                    -                    128,546            -                    128,546            

Total Expenditures 2,641,569        658,752            1,815,276        -                    5,115,597        

EXCESS (DEFICIENCY) OF REVENUES OVER 
(UNDER) EXPENDITURES 372,015             307,648            (160,966)          148,906            667,603            

 
OTHER FINANCING SOURCES (USES):

Debt Service:
Mockingbird/Shorewood/W-26 Bonds -                    -                    -                    (11,295)            (11,295)            
Eagle/Rosco Bond -                    -                    -                    (19,100)            (19,100)            
Osage National NID Bond -                    -                    -                    (219,505)          (219,505)          
Knox Point -                    -                    -                    (5,078)              (5,078)              

Interest Income 5,911                3,000                921                   164                   9,996                
Insurance Proceeds 7,391                -                    -                    -                    7,391                
Transfers In -                    -                    -                    50,166              50,166              
Transfers Out (50,166)            -                    -                    -                    (50,166)            

Total Other Financing Sources (Uses) (36,864)            3,000                921                   (204,648)          (237,591)          

NET CHANGE IN FUND BALANCE 335,151            310,648            (160,044)          (55,742)            430,012            

FUND BALANCE, BEGINNING OF YEAR 1,380,235        621,945            272,149            196,624            2,470,953        

FUND BALANCE, END OF YEAR 1,715,386$       932,593$         112,105$         140,881$         2,900,965$      

Special Revenue Funds

Special 
Allocation Fund

Debt Service 
Fund

Total 
Governmental 

Funds

CITY OF LAKE OZARK, MISSOURI

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES – MODIFIED CASH BASIS – GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED DECEMBER 31, 2022

The accompanying notes are an integral part of these financial statements.
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Sewer Water Total
ASSETS 
Current Assets:

Cash and Cash Equivalents 1,698,789$      492,615$         2,191,404$      
Restricted Assets:

Cash and Cash Equivalents - Payroll Withholdings 522                  1,042               1,564               
Cash and Cash Equivalents - Sales Tax -                   6,616               6,616               
Cash and Cash Equivalents - Water Primacy -                   991                  991                  
Cash and Cash Equivalents - Bond Reserves -                   282,064           282,064           
Cash and Cash Equivalents - Capital Improvements 2,992,652        -                   2,992,652        
Cash and Cash Equivalents - Capital Improvements Enterprise 292,442           -                   292,442           
Cash and Cash Equivalents - Customer Deposits 53,617             50,983             104,600           

Investments 497,412           25,619             523,030           
Total Assets 5,535,434        859,931           6,395,365        

LIABILITIES
Current Liabilities:

Payable from Restricted Assets:
Payroll Withholdings 522                  1,042               1,564               
Sales Tax -                   6,616               6,616               
Water Primacy -                   991                  991                  
Customer Deposits 53,133             50,924             104,057           

Total Liabilities 53,655             59,574             113,229           

NET POSITION
Restricted for Debt Service -                   282,064           282,064           
Restricted for Capital Improvements 2,992,652        -                   2,992,652        
Restricted for Capital Improvements Enterprise 292,442           -                   292,442           
Restricted for Customer Deposits 484                  59                    543                  
Unrestricted 2,196,201        518,234           2,714,434        

Total Net Position 5,481,779$      800,357$         6,282,136$      

Business-Type Activities - Enterprise Funds

CITY OF LAKE OZARK, MISSOURI

DECEMBER 31, 2022
STATEMENT OF FUND NET POSITION – MODIFIED CASH BASIS – PROPRIETARY FUNDS

The accompanying notes are an integral part of these financial statements.
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Sewer Water Total
OPERATING REVENUES:

User Fees/Impact Fees 786,301$                   850,071$            1,636,371$    
Miscellaneous Income 6,848                         77                       6,925              
Trash 144,455                     -                      144,455          

Total Operating Revenues 937,603                     850,148              1,787,751       

OPERATING EXPENSES:
Salaries 219,422                     182,089              401,511          
Payroll Taxes 15,995                       12,644                28,639            
Health Insurance 50,406                       29,196                79,602            
Retirement 27,881                       24,557                52,438            
Treatment Plant 91,794                       -                      91,794            
Supplies 832                            1,121                  1,952              
Sewer/Water Supplies 42,230                       106,956              149,186          
Uniforms 1,470                         740                     2,210              
Equipment 1,300                         6,196                  7,496              
Utilities 3,414                         1,475                  4,889              
Telephone 2,494                         2,107                  4,600              
Trash 159,489                     -                      159,489          
City Engineer -                             2,888                  2,888              
Vehicle 27,287                       30,884                58,171            
Repairs and Maintenance 3,948                         8,379                  12,327            
Capital Outlay 57,099                       -                      57,099            
Administration and Management 250,000                     95,000                345,000          
Insurance 47,688                       30,360                78,048            
IT Services 695                            3,281                  3,976              
Miscellaneous 6,403                         1,244                  7,647              
Dues and Contributions 1,768                         735                     2,503              
Ads and Notice 611                            510                     1,121              
Medical 40,576                       -                      40,576            
Missouri One Call 410                            410                     820                 
Sewer Electric Pumps 79,142                       -                      79,142            
Leased Equipment 20,657                       -                      20,657            
Grinder Pumps-Commercial 27,740                       -                      27,740            
Grinder Pumps-Residential 32,190                       -                      32,190            
Water Electric Pumps -                             33,990                33,990            
Water Line Repair -                             6,862                  6,862              
Water Meters -                             9,569                  9,569              
Water Extension/Mockingbird -                             32,111                32,111            
Training and Recruitment 1,500                         -                      1,500              
Miscellaneous 7,084                         -                      7,084              
Employee Drug Screening -                             155                     155                 

Total Operating Expenses 1,221,524                  623,456              1,844,980       

Net Operating Income (Loss) (283,921)                    226,692              (57,229)          

NON-OPERATING REVENUES (EXPENSES)
Bond Payments (349,639)                    (228,326)            (577,965)        
Insurance Premium Refund 229                            269                     498                 
Capital Purchases and Improvements (355,463)                    (42,176)               (397,640)        
City Engineer (43,350)                      -                      (43,350)          
TIF Sales Tax (343,935)                    -                      (343,935)        
Lift Stations (113,903)                    -                      (113,903)        
Equipment and Materials Sales 29,439                       -                      29,439            
Sales Tax - Capital Improvement 1,656,031                  -                      1,656,031       
Sales Tax - Sewer Operations 414,010                     -                      414,010          
Interest Income 18,132                       1,969                  20,101            

Total Non-Operating Revenues (Expenses) 911,550                     (268,264)            643,286          

Changes in Fund Net Position 627,629                     (41,572)               586,057          

Total Fund Net Position - Beginning 4,854,150                  841,929              5,696,078       

Total Fund Net Position - Ending 5,481,779$                800,357$            6,282,136$    

FOR THE YEAR ENDED DECEMBER 31, 2022

Business-Type Activities - Enterprise Funds

CITY OF LAKE OZARK, MISSOURI

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN FUND NET POSITION – MODIFIED CASH BASIS – PROPRIETARY FUNDS 

The accompanying notes are an integral part of these financial statements.
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Sewer Water Total
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers 937,603$         850,148$         1,787,751$      
Payments to Suppliers (907,696)          (374,152)          (1,281,849)       
Payments to Employees (313,703)          (248,486)          (562,190)          
Receipts of Customer Utility Deposits (4,965)              (2,776)              (7,741)              

Net Cash Provided (Used) by Operating Activities (288,761)          224,734           (64,028)            

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Bond Payments (349,639)          (228,326)          (577,965)          
Insurance Premium Refund 229                  269                  498                  
City Engineer (43,350)            -                   (43,350)            
Capital Improvements (355,463)          (42,176)            (397,640)          
TIF Sales Tax (343,935)          -                   (343,935)          
Lift Stations (113,903)          -                   (113,903)          
Equipment and Materials Sales 29,439             -                   29,439             
Sales Tax 2,070,041        -                   2,070,041        
Net Cash Provided (Used) by Capital and Related Financing Activities 893,418           (270,233)          623,185           

CASH FLOWS FROM INVESTING ACTIVITIES
Interest 17,623             1,951               19,574             

Net Cash Provided (Used) by Investing Activities 17,623             1,951               19,574             

Net Increase in Cash and Cash Equivalents 622,279           (43,548)            578,731           

Balance - Beginning of Year 4,415,744        877,861           5,293,605        

Balance - End of Year 5,038,023$      834,312$         5,872,336$      

Operating Income (Loss) (283,921)$        226,692$         (57,229)$          

Adjustments to reconcile operating income to net cash provided (used) by operating activities:
Change in Assets and Liabilities:

Payroll Withholdings 124                  (50)                   74                    
Sales Tax -                   372                  372                  
Water Primacy -                   495                  495                  
Customer Deposits (4,965)              (2,776)              (7,741)              

Net cash provided by operating activities (288,761)$        224,734$         (64,028)$          

CITY OF LAKE OZARK, MISSOURI

Business-Type Activities - Enterprise Funds

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH PROVIDED BY 
OPERATING ACTIVITIES:

STATEMENT OF CASH FLOWS – MODIFIED CASH BASIS – PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2022

The accompanying notes are an integral part of these financial statements.
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CITY OF LAKE OZARK, MISSOURI 
NOTES TO BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2022 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 
As discussed further in Note 1, these financial statements are presented in accordance with modified 
cash basis of accounting, which is a basis of accounting other than accounting principles generally 
accepted in the United States of America (“U.S GAAP”) established by the Governmental 
Accounting Standards Board (“GASB”). These modified cash basis financial statements generally 
meet the presentation and disclosure requirements applicable to U.S. GAAP, in substance, but are 
limited to the elements presented in the financial statements and the constraints of the measurement 
and recognition criteria of the modified cash basis of accounting.   
 
Financial Reporting Entity 
 
The City’s financial reporting entity is comprised of the following: 
 
Primary Government: City of Lake Ozark, Missouri 
 
Primary Government 
 
The City of Lake Ozark, Missouri’s (the “City”) primary government is a general purpose local 
government formed as a council-manager form of municipal government under the laws of the 
State.  The governing body is an elected six-member Board of Aldermen with the Mayor serving 
as the president of the Aldermen. The City is managed by a City Administrator, appointed by the 
Board of Aldermen, who serves as the City’s CEO.  The City operates the general government 
activities of the community, including police protection, street and road maintenance, sewer and 
water, court, and various administrative functions. 
 
Basis of Presentation 
 
Government-Wide Financial Statements 
 
The Statement of Net Position and Statement of Activities display information about the reporting 
government as a whole. They include all funds of the reporting entity, except for fiduciary funds. The 
Statements distinguish between governmental and business-type activities. Governmental activities 
generally are financed through taxes, intergovernmental revenues, and other non-exchange revenues.  
Business-type activities are financed in whole or in part by fees charged to external parties for goods 
or services. 
 
Governmental fund equity is classified as fund balance.  
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 
 
Basis of Presentation (Continued) 
 
Fund Financial Statements 
 
Fund Financial Statements of the reporting entity are organized into funds, each of which is 
considered to be a separate accounting entity.  Each fund is accounted for by providing a separate set 
of self-balancing accounts which constitutes its assets, deferred outflows, liabilities, deferred inflows, 
net position or fund balance, revenues, and expenditures/expenses. Funds are organized into two 
major categories:  governmental and proprietary. The City presently has no fiduciary funds. An 
emphasis is placed on major funds within the governmental and proprietary categories. A fund is 
considered major if it is the primary operating fund of the City or meets the following criteria: 

 
 Total assets, deferred outflows, liabilities, deferred inflows, revenues, or 

expenditures/expenses of that individual governmental or enterprise fund are at least 
10 percent of the corresponding total for all funds of that category or type, or  

 Total assets, deferred outflows, liabilities, deferred inflows, revenues, or 
expenditures/expenses of the individual governmental fund or enterprise fund are at 
least 5 percent of the corresponding total for all governmental and enterprise funds 
combined. 
 

The City has elected to treat all of its funds as major. 
 
The funds of the financial reporting entity are described subsequently: 
 
Governmental Funds 
 
General Fund 
 
The General Fund is the primary operating fund of the City and is always classified as a major fund. 
It is used to account for all financial resources not accounted for and reported in another fund. 
 
Special Revenue Funds 
Special Revenue Funds are used to account for and report the proceeds of the specific revenue sources 
that are either restricted or committed to expenditures for specified purposes other than debt service 
or capital projects. The reporting entity includes the following Special Revenue Funds: 
 
Fund Description Brief       
Transportation Fund Accounts for gasoline excise, commercial vehicle taxes, and  

 transportation sales tax legally restricted for street improvements. The 
Fund also accounts for collection of a use tax to be used for future road 
replacement.    

Special Allocation Fund Accounts for TIF taxes collected for the Eagle’s Landing  
     development. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 
 
Basis of Presentation (Continued) 
 
Fund Financial Statements (Continued) 
 
Governmental Funds (Continued) 

 
Debt Service Fund 
 
Accounts for the accumulation of resources for, and the payment of, principal, interest, and fiscal 
charges on long-term debt. 
 
Proprietary Funds 
 
Enterprise Funds 
Account for business-like activities provided to the general public. These activities are financed 
primarily by user charges, and the measurement of financial activity focuses on net income 
measurement similar to the private sector.  The reporting entity includes the following Enterprise 
Funds: 
 
 Fund Description   Brief 
Water and Sewer Funds   Accounts for the activities of the public trust in 

     providing water and wastewater services to the  
     public.  

 
Sewer Capital Project Fund  Accounts for contributions, specific revenues, 

sewer capital improvement sales tax, and 
expenditures for various sanitary sewer capital 
projects as the Board of Aldermen may designate.  
An enterprise capital projects funds is also 
maintained in this fund, which can be used for 
capital projects for any of the three enterprise funds.  

Measurement Focus and Basis of Accounting 
 
Measurement focus is a term used to describe what transactions or events are recorded within the 
various financial statements. Basis of accounting refers to when and how transactions or events are 
recorded, regardless of the measurement focus applied. 
 
Measurement Focus 
 
In the government-wide Statement of Net Position and the Statement of Activities, both governmental 
and business-like activities are presented using the economic resources measurement focus as defined 
in item “b.” on the next page. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 
 
Measurement Focus and Basis of Accounting (Continued) 
 
Measurement Focus (Continued) 
 
In the fund financial statements, the current financial resources measurement focus or the economic 
resources measurement focus, as applied to the modified cash basis of accounting, is used as 
appropriate. 
 

a. All governmental funds utilize a current financial resources measurement focus within the 
limitations of the modified cash basis of accounting. Only current financial assets and 
liabilities are generally included on their Balance Sheets. Their operating statements present 
sources and uses of available spendable financial resources during a given period. These 
funds use fund balance as their measure of available spendable financial resources at the 
end of the period. 

 
b. The proprietary fund utilizes an economic resources measurement focus within the 

limitations of the modified cash basis of accounting. The accounting objectives of this 
measurement focus are the determination of operating income, changes in net position (or 
cost recovery), net financial position, and cash flows. All assets, deferred outflows, 
liabilities, and deferred inflows (whether current or non-current or financial or non-
financial) associated with their activities are generally reported within the limitations of the 
modified cash basis of accounting.   

 
Basis of Accounting 
 
 The financial statements are presented on a modified cash basis of accounting, which is a basis of 
accounting other than U.S. GAAP as established by GASB. This basis of accounting involves 
modifications to the cash basis of accounting to report in the Statement of Net Position or Balance 
sheet’s cash transactions or events that provide a benefit or result in an obligation that covers a period 
greater than the period in which the cash transaction or event occurred. Such reported balances include 
investments and some liabilities arising from cash transactions or events. 
 
This modified cash basis of accounting differs from U.S. GAAP primarily because certain assets and 
their related revenues (such as accounts receivable and revenue for billed or provided services not yet 
collected and other accrued revenue and receivables) and certain liabilities and their related expenses 
or expenditures (such as accounts payable and expenses for goods or services received but not yet 
paid and other accrued expenses and liabilities) are not recorded in these financial statements.  In 
addition, other economic assets, deferred outflows, liabilities, and deferred inflows that do not arise 
from cash transactions or events are not reported, and the measurement of reported assets and 
liabilities does not involve adjustment to fair value. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 
 
Measurement Focus and Basis of Accounting (Continued) 
 
Basis of Accounting (Continued) 
 
 If the City utilized the basis of accounting recognized as generally accepted in the United States, the 
fund financial statements for the governmental funds would use the modified accrual basis of 
accounting, and the fund financial statements for proprietary fund types would use the accrual basis 
of accounting.  All government-wide financial statements would be presented on the accrual basis of 
accounting. 

 
Financial Position  
 
 Cash and Cash Equivalents 
 
For the purpose of financial reporting, cash and cash equivalents includes all demand and savings 
accounts and certificates of deposit with original maturity of three months or less from date of 
purchase.  The same is used for purposes of the Statement of Cash Flows. 
 
Investments 
 
Investments classified in the financial statements consist of certificates of deposit acquired with cash 
whose original maturity term exceeds three months. Investments are carried at cost, which 
approximates fair value.  

  
Capital Assets 
 
As a result of the use of the modified cash basis of accounting, capital assets are recorded as 
expenditures/expenses at the time of purchase and, therefore, no balances for assets or accumulated 
depreciation are reported on the Balance Sheet. 
 
Restricted Assets 
 
Restricted assets include assets that are restricted as to their use. The primary restricted assets are 
related to utility customer deposits and municipal court bonds. 
 
Compensated Absences 
 
As a result of the use of the modified cash basis of accounting, liabilities related to accrued 
compensated absences are not recorded in the financial statements. Expenditures related to 
compensated absences are recorded when paid.  
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 
 
Financial Position (Continued) 
 
Long-Term Debt 
 
As a result of the use of the modified cash basis of accounting, all long-term debt arising from cash 
transactions to be repaid from governmental and business-type resources are not reported as liabilities 
in the financial statements. The debt proceeds are reported as “Other Financing Sources” and payment 
of principal and interest reported as “Other Financing Uses.” 
 
Net Position/Fund Balance Classifications 
 
Government-Wide Financial Statements: 
 
Net Position is classified and displayed in the following components: 
 
 i. Restricted – Consists of restricted assets reduced by liabilities and deferred inflows of 

resources related to those assets, with restriction constraints placed on their use either by 
external groups, such as creditors, grantors, contributors, or laws and regulations of other 
governments, or law through constitutional provisions or enabling legislation. 

 
 ii. Unrestricted – Net amounts of assets, deferred outflows of resources, liabilities, and 

deferred inflows of resources that are not included in the determination of the restricted 
component of net position. 

 
It is the City’s policy to first use restricted net resources prior to the use of unrestricted net resources 
when an expense is incurred for purposes for which both restricted and unrestricted net resources are 
available. 
 
Fund Financial Statements: 
 
Governmental Funds  

 
The difference among assets, deferred outflows, liabilities, and deferred inflows of governmental 
funds is reported as fund balance and is classified as nonspendable, restricted, committed, 
assigned, and unassigned based on the respective level of constraint. These constraints are defined 
as follows: 
 
Nonspendable—Amounts that cannot be spent because they either are not in spendable form or 
legally or contractually required to be maintained intact. 
 
Restricted—Amounts constrained regarding use from restrictions externally imposed by creditors, 
grantors, contributors, or laws or regulations of other governments or by restrictions imposed by 
law through constitutional provisions or enabling legislation. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 
 
Financial Position (Continued) 
 
Net Position/Fund Balance Classifications (Continued) 
 
Fund Financial Statements: (Continued) 
 
Governmental Funds (Continued) 

 
Committed—Amounts constrained regarding use for specific purposes pursuant to requirements 
imposed by formal action of the City’s highest level of decision-making authority. (In the case of 
the City, commitments are evidenced by adoption of an ordinance by the Board of Aldermen.)   
 
Assigned—Amounts constrained by the City’s intent to be used for specific purposes but that are 
neither restricted nor committed. (In the case of the City, assignments are evidenced either by 
resolution of the Board of Aldermen or by the City Administrator in written form as approved by 
a vote of the Board of Aldermen pursuant to City policy.) 
 
Unassigned—The residual classification of the General Fund for spendable amounts that have not 
been restricted, committed, or assigned to specific purposes. 
 
It is the City’s policy to first use restricted fund balances prior to the use of unrestricted fund 
balances when an expenditure is incurred for purposes for which both restricted and unrestricted 
fund balances are available. It is also City policy to use committed fund balances before assigned 
fund balances and assigned fund balances before unassigned amounts when an expenditure is 
incurred for purposes for which amounts in those classifications are available to be used.  
 
The City has no formal minimum fund balance policies or any formal stabilization arrangements 
in place as of the year ended.  
 
Proprietary Funds  

 
The difference among assets, deferred outflows, liabilities, and deferred inflows of proprietary funds 
is reported as net position and is classified in the same manner as the government-wide financial 
statements, as previously described. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 
 
Financial Position (Continued) 
 
Revenues, Expenditures, and Expenses 
 
Program Revenues 
 
In the Statement of Activities, modified cash basis revenues that are derived directly from each activity 
or from parties outside the City’s taxpayers are reported as program revenues. The City has the 
following program revenues in each activity: 

 
 General Government Licenses and permits 
 Public Safety Fine revenue 
 Highways and Streets Commercial vehicle and gasoline excise tax shared 

by the State 
 
All other governmental revenues are reported as general revenues. All taxes are classified as general 
revenue even if restricted for a specific purpose. 
 
Operating Revenues and Expenses 
 
Operating revenues and expenses for proprietary funds are those that result from providing services 
and producing and delivering goods and/or services. They also include all revenues and expenses not 
related to capital and related financing, non-capital financing, or investing activities. 

 
Internal and Interfund Balances and Activities 
 
In the process of aggregating the financial information for the government-wide Statement                         
of Net Position and Statement of Activities, some amounts reported as interfund activity and 
balances in the fund financial statements have been eliminated or reclassified. 
 
Fund Financial Statements 
 
Interfund activity resulting from cash basis transactions or events, if any, within and among the 
governmental and proprietary fund categories is reported as follows in the fund financial 
statements: 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 
 
Financial Position (Continued) 
 
Internal and Interfund Balances and Activities (Continued) 
 
Fund Financial Statements (Continued) 

 
1. Interfund loans – Amounts provided with a requirement for repayment are reported as                        

interfund receivables and payables. 
2. Interfund services – Sales or purchases of goods and services between funds are reported 

as revenues and expenditures/expenses. 
3. Interfund reimbursements – Repayments from funds responsible for certain 

expenditures/expenses to the funds that initially paid for them are not reported as 
reimbursements, but as adjustments to expenditures/expenses in the respective funds. 

4. Interfund transfers – Flow of assets from one fund to another when payment is not expected 
and reported as transfers in and out. 

 
Government-Wide Financial Statements 
 
Interfund activity and balances resulting from cash basis transactions or events, if any, are 
eliminated or reclassified in the government-wide financial statements as follows: 
 

1. Internal balances – Amounts reported in the fund financial statements as interfund 
receivables and payables are eliminated in the “Governmental” and “Business-Type 
Activities” columns of the Statement of Net Position, except for the net residual amounts 
due between governmental and business-type activities, which are reported as Internal 
Balances. 

2. Interfund activities – Amounts reported as interfund transfers in the fund financial 
statements are eliminated in the government-wide Statement of Activities, except for the 
net amount of transfers between governmental and business-type activities, which are 
reported as Transfers-Internal Activities.  The effects of interfund services between 
funds, if any, are not eliminated in the Statement of Activities.  

3. Interfund reimbursements – Repayments from funds responsible for certain 
expenditures/expenses to the funds that initially paid for them are not reported as 
reimbursements, but as adjustments to expenditures/expenses in the respective funds. 

 
Use of Estimates 
 
The preparation of financial statements in accordance with the modified cash basis of accounting used 
by the City requires management to make estimates and assumptions that affect the reported amounts 
and disclosures; accordingly, actual results could differ from those estimates. 
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NOTE 2 – STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY: 
 
By its nature, as a local government unit, the City is subject to various federal, state, and local laws 
and contractual regulations. An analysis of the City’s compliance with significant laws, 
regulations, grants and contracts, and demonstration of its stewardship over City resources. 
 
The required transfers to the bond reserve accounts are as follows: 
 

Accounts Held by City 

 

Restricted  

Current 
Restricted 

Requirement  
Excess 

(Shortage) 
Water – Debt Service Revenue  $       82,654   $        80,000  $         2,654  
Water – Depr. and Replacement  77,793           75,000  2,793 
Water System P and I Account  121,617  22,843  98,774 

  $     282,064  $      177,843   $     104,221 
 
 
NOTE 3 – DEPOSITS AND INVESTMENTS: 
 
 Deposits  
 
The City’s cash and cash equivalents are considered to be cash on hand, demand deposits, amounts 
invested in overnight repurchase agreements, and certificates of deposit.   
 
Custodial Credit Risk-Deposits – Missouri statutes require that all deposits with financial 
institutions be collateralized in an amount at least equal to uninsured deposits. As of the year ended, 
the carrying amount of the City's deposits was $10,184,574, and the bank balance was 
$10,202,226. Of the bank balance, $254,855, was covered by the Federal Depository Insurance 
Corporation (“FDIC”) and $9,947,370, was covered by collateral held at the City's safekeeping 
bank agent, in the City's name. 
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NOTE 3 – DEPOSITS AND INVESTMENTS: (Continued) 
 
Investment Interest Rate Risk – The City has no formal investment policy that limits investment 
maturities as a means of managing its exposure to fair value losses arising from increasing interest 
rates. Maturities of investments held at year end, are provided in the schedule below. 
 

CERTIFICATES OF DEPOSIT 
 

(Classified with Cash and Cash Equivalents)  (Classified with Investments) 
Maturity 

Date  
Interest 

Rate  
Carrying 

Value 
 Maturity 

Date  
Interest 

Rate  
Carrying 

Value 
           

1/3/2023  0.17%  $ 97,396  1/17/2023  0.32%  $       25,619 
1/6/2023  0.32%  55,991  7/31/2023  0.20%  71,866 
1/6/2023  0.32%  31,861  8/10/2023  0.20%  65,466 
1/6/2023  0.32%  50,661  8/10/2023  0.20%  128,513 
1/6/2023  0.32%  20,442  8/21/2023  0.20%  368,899 
1/6/2023  0.32%  50,741      $     660,362 
1/6/2023  0.32%  50,661       
1/6/2023  0.28%  101,678       
1/13/2023  0.32%  20,299       
1/13/2023  0.32%  116,878       
1/13/2023  0.32%  76,131       
1/23/2023  0.32%  20,255       
1/23/2023  0.32%  10,128       
1/23/2023  0.32%  25,052       
1/23/2023  0.32%  25,052       
1/23/2023  0.32%  51,186       
1/23/2023  0.32%  76,778       
1/26/2023  0.32%  25,031       
1/26/2023  0.32%  40,677       
1/26/2023  0.32%  20,232       
1/26/2023  0.28%  125,121       
2/10/2023  0.32%  30,442       
2/20/2023  0.32%  10,222       
2/20/2023  0.32%  10,222       
2/20/2023  0.32%  51,110       
3/20/2023  0.32%  30,448       
3/20/2023  0.32%  25,049       
3/20/2023  0.32%  50,956       
3/27/2023  0.32%  138,152       

    $     1,438,852       
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NOTE 3 – DEPOSITS AND INVESTMENTS: (Continued) 
 
Investment Credit Risk – The City has no investment policy that limits its investment choices other 
than the limitation of state law.  
 
Concentration of Investment Credit Risk – The City places no limit on the amount it may invest in 
any one issuer. As of the year ended, the City had no concentration of credit risk. 
 
NOTE 4 – DETAILED NOTES – TRANSACTION CLASSES/ACCOUNTS:  
 
Restricted/Reserved Assets 
 

Governmental Funds: 
 
General Fund: The amount of net position/fund balance as of the year ended which was 
restricted by enabling legislation totaled $346, for Police Training and was enacted by Missouri 
State Statute Section 590.178 RSMo.  
 
All other restricted Governmental Fund net position/fund balance are for the purpose of the 
individual fund.  

 
Proprietary Funds:  
 
The amounts reported as restricted assets are composed of amounts held Debt Service of 
$282,064; Capital Improvements of $2,992,652; Capital Improvements Enterprise of 
$292,442; and Customer Deposits of $543.  
 

Bond Reserve 
 
Restricted Assets 
 
Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their 
repayment, are classified as restricted assets on the Statement of Net Position – Modified Cash Basis, 
because their use is limited by applicable bond covenants.  
 
Water – Debt Service Reserve: 
 

 Ordinance created a Debt Service Reserve Fund that will be funded in the amount of 
$50,000, and $30,000, for the Water – Series 2012 and 2013 Bonds, respectively, from 
the proceeds of the bonds at the time of issuance to be used by the City solely to 
prevent any default in the payment of interest on or principal of the bonds. 
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NOTE 4 – DETAILED NOTES – TRANSACTION CLASSES/ACCOUNTS:  
 
Bond Reserve (Continued) 
 
Restricted Assets (Continued) 
 
Water – Depreciation and Replacement: 
 

 Beginning April 1, 2005, $1,500 a month was paid to the Depreciation and 
Replacement Fund until the Fund reached an aggregate sum of $75,000. 
 

Water System P and I Account: 
 

 Ordinance created a Principal and Interest Reserve Fund that, with respect to both the 
Water – Series 2012 and 2013 Bonds, on the first day of each month, will be funded 
at not less than at 1/6 of the amount of interest, and not less than 1/12 of the amount 
of principal payments that will become due on the Bonds’ next succeeding interest 
and principal payment dates. 

 
Long-Term Debt 
 
The City’s long-term debt arising from modified cash basis transactions is segregated between the 
amounts to be repaid from governmental activities and amounts to be repaid from business-type 
activities. 
 
Governmental Activities 
 
The following is a summary of bond transactions of the City as of the year ended: 

 
       General  
     Obligation 
         Bonds     
 Balance – Beginning  $    624,000 
 Additions                  -   
 Reductions     (228,000) 
 Balance – Ending  $    396,000 
 

Capital Projects: 
 
The City issued Series 2003, general obligation improvement bonds in the amount of $225,000, with 
an interest rate of 4.699085% in December 2003. The proceeds were used for Eagle Crest and Roscoe 
Developments. The City has the authorization to issue an additional $225,000, of bonds. 
 
The annual debt service requirements to maturity, including principal and interest for long-term debt, 
as of the year ended, were as follows:   
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NOTE 4 – DETAILED NOTES – TRANSACTION CLASSES/ACCOUNTS: (Continued) 
 
Long-Term Debt (Continued) 
 
Governmental Activities (Continued) 
 
Capital Projects: (Continued) 
  

 Principal 
 

Interest 
 

Total 
2023  $     17,000   $          850   $     17,850   

 $     17,000   $          850   $     17,850  
 
Interest expense totaled $1,700, for the year ended. 
 
The City issued Series 2008, general obligation improvement bonds in the amount of $125,000, with 
an interest rate of 6.50% in December 2008. The proceeds were used for the Mockingbird Road and 
Shorewood Road NID. The City has the authorization to issue an additional $100,000, of bonds. 
 
The annual debt service requirements to maturity, including principal and interest for long-term  debt, 
as of the year ended, were as follows:  
  

Principal Interest Total 
2023 $         8,000  $            3,575  $           11,575 
2024  8,000   3,055   11,055  
2025  9,000   2,535   11,535  
2026  9,000  1,950  10,950 
2027  10,000  1,365  11,365 
2028  11,000  715  11,715 

  $       55,000   $          13,195   $           68,195  
 
Interest expense totaled $4,030, for the year ended. 
 
The City issued Series 2004 limited general obligation bonds in the amount of $58,000, with an 
interest rate of 5.60% in February 2004. The proceeds were used to pay off the Knox Point note 
payable.  
 
The annual debt service requirements to maturity, including principal and interest for long-term debt, 
as of the year ended, were as follows:  
 

   Principal 
 

Interest 
 

Total 
2023 $      4,000  

 
$          504  

 
$       4,504 

2024 5,000  
 

280  
 

5,280  
  $      9,000  

 
$          784  

 
$       9,784  

 
 Interest expense totaled $728, for the year ended. 
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NOTE 4 – DETAILED NOTES – TRANSACTION CLASSES/ACCOUNTS:  (Continued) 
 
Long-Term Debt (Continued) 
 
Governmental Activities (Continued) 
 
Capital Projects: (Continued)   
 
On March 1, 2005, the City issued $2,500,000, of Neighborhood Improvement District Bonds (Osage 
National Project) Series 2005. The proceeds were used to repay certain temporary notes issued to pay 
costs of the Project and to pay costs of issuing the bonds. 
 
On December 22, 2009, the City refunded in advance the Series 2005 Bonds and authorized and 
issued $2,365,000, of new Neighborhood Improvement District Bonds (Osage National Project) 
Series 2009. This resulted in an economic gain for the City of $64,495. The interest rates on the bond 
range from 4.1% to 5.0%. The proceeds (including $64,495, premium on bonds redeemed) were used 
to repay the Series 2005 Bonds ($2,367,920), and to pay for underwriter issuance costs ($61,575), of 
the bonds.  
 
The bonds are to be repaid from special assessments levied upon real property benefited by the 
Project, and, if not so paid, from current income and revenues and surplus funds of the City. The City 
is not authorized to impose any new or increased ad valorem property tax to pay the bonds without 
voter approval. 
 
The annual debt service requirements to maturity, including principal and interest for long-term debt, 
as of the year ended, were as follows: 
  

Principal 
 

Interest 
 

Total 
2023 $      215,000 

 
$       9,853 

 
$     224,853 

2024 100,000 
 

2,400 
 

102,400 
    $     315,000  

 
$     12,253  

 
$     327,253 

 
Interest expense totaled $19,505, for the year ended. 
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NOTE 4 – DETAILED NOTES – TRANSACTION CLASSES/ACCOUNTS:  (Continued) 
 
Long-Term Debt (Continued) 
 
Business-Type Activities   
 
The following is a summary of proprietary revenue bond transactions of the City as of the year ended:
    

       Revenue Bonds 
   Balance – Beginning $     257,000  
   Additions                   -   
   Reductions      (223,000)   
   Balance – Ending $      34,000  
 
Water: Series 2012/2013  
 
On April 18, 2012, the City issued $1,680,000, in waterworks system revenue bonds with interest 
rates ranging from 1.0% to 3.4% on bonds maturing from 2013 to 2022 (effective average interest 
rate approximately 2.7%). The bonds are special obligations of the City, payable solely from, and 
secured as to the payment of principal and interest by a pledge of the net income and revenues derived 
from the operation of the systems.  The proceeds (including $27,720 discount on bonds) were used to 
repay the Series 2002 Bonds ($1,605,000), and accrued interest ($11,023), and to pay for underwriter 
and other issuance costs ($36,257), of the bonds.  
 
On November 12, 2013, the City issued $300,000, in additional waterworks system revenue bonds, 
bearing interest at rate of 3.1%, maturing from 2014 to 2023. The bonds are special obligations of the 
City, payable solely from, and secured as to the payment of principal and interest by a pledge of the 
net revenues derived by the City from the operation of the systems.  The proceeds were used for the 
purpose of extending and improving the System ($270,000), and deposit to the Debt Service Reserve 
Fund ($30,000). 
 
The 2012 and 2013 bond issues include a requirement to maintain a Debt Service Reserve Fund of 
$50,000 and $30,000, respectively, and a Depreciation Replacement Fund of $75,000, collectively 
for the two bonds. 

 
The annual debt service requirements to maturity, including principal and interest for long-term debt, 
as of the year ended, were as follows:  
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NOTE 4 – DETAILED NOTES – TRANSACTION CLASSES/ACCOUNTS:  (Continued) 
 
Long-Term Debt (Continued) 
 
Business-Type Activities (Continued) 
 
SERIES 2012 BONDS:  
 

The Series 2012 Bond was paid in full during the year ended December 31, 2022. 
 

SERIES 2013 BONDS:  
 

  Principal  Interest  Total 
2023  $        34,000   $           527   $        34,527  

   $       34,000   $           527   $        34,527  

 

Interest expense totaled $3,230 and $1,566, for the Series 2012 bonds and Series 2013 bonds, 
respectively, for the year ended. 

 
Waste Water – MAMU Lease Purchase – 2005  
 
On June 29, 2005, the City entered into a lease-purchase agreement with the Missouri            
Association of Municipal Utilities (MAMU) for $5,620,000, to pay the Series 1998 and Series 
2002 Revenue Bonds.  
 
Interest on the lease-purchase agreement accrues based on the variable rate of interest for 
commercial paper, adjusted periodically throughout the year. However, payments are applied 
monthly according to an amortization schedule utilizing an estimated fixed interest rate for the 
calendar year, as established at the beginning of the year. A reconciliation is prepared subsequent 
to year end, whereby the City receives a credit or is assessed additional liability based on the 
interest rate reconciliation.   
 
The City had an available credit in 2022 in the amount of $24,088, based on the interest rate 
reconciliation for 2021.   
 
The City had an available credit of $23,846, as of the year ended, based on the interest rate 
reconciliation for 2022.  The City has applied $23,000, of this credit as an additional principal 
payment in February 2023. The effect of the pre-payment of $23,000, eliminates future 
interest/fees. A new amortization schedule reflecting these changes has been prepared and is used 
in the schedule of future minimum lease payments on the following page. 
 
 
 
 



CITY OF LAKE OZARK, MISSOURI 
NOTES TO BASIC FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2022 

28 
 

 
NOTE 4 – DETAILED NOTES – TRANSACTION CLASSES/ACCOUNTS:  (Continued)  

Long-Term Debt (Continued) 
 

Business-Type Activities (Continued) 
 
Waste Water – MAMU Lease Purchase – 2005 (Continued) 
 
The credit for 2022 was based on the estimated rate used in the amortization schedule of 3.5%. The 
estimated rate for 2023 remained at 3.5% to reflect the new indexed rate on the MAMU Bonds 
and general expectations for higher variable rates this year. 
 
The financial statements include lease payments totaling $349,639, for the year ended. This 
includes required monthly payments totaling $349,639 in 2022, offset by the interest credits 
utilized from 2021 of $24,088, as stated above.  
 
The following is a schedule of future minimum lease payments under the lease. This schedule 
represents future payments, so the 2023 lease payment total includes the additional $23,000, applied 
in February 2023, (from the $23,816 credit for the interest rate differential discussed above). The 
future minimum lease payments are as follows: 
   

Total 
2023 

 
$         344,922 

2024 
 

316,211 
Total Lease Payments 

 
661,133 

Less: Portion Representing Interest     
         And Fees 

 
        (20,133)  

Total Future Minimum Lease Payments 
 

 $        641,000  
 

Base rental interest expense totaled $28,645, for the year ended; see also above explanation of interest 
payments and credits.  
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NOTE 5 – INTERFUND TRANSFERS:   

Interfund transfers for the year ended consisted of the following: 
 
 Transfers In Transfers Out 
General Fund $                - $         50,166 
Debt Service Fund           50,166                      - 
   Total $        50,166 $         50,166 

 
Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them 
to the fund that statute or budget requires to expend them, (2) move receipts restricted to debt service 
from the funds collecting the receipts to the Debt Service Fund as debt service payments become due, 
and (3) use unrestricted revenues collected in the General Fund to finance various programs accounted 
for in other funds in accordance with budgetary authorizations. 
 
 
NOTE 6 – DEFINED BENEFIT PENSION PLAN: 
 
Plan Description 
 
The City participates in the Missouri Local Government Employees Retirement System 
(“LAGERS”), an agent multiple-employer public employee retirement system that acts as a common 
investment and administrative agent for local government entities in Missouri. LAGERS is a defined 
benefit pension plan which provides retirement, disability, and death benefits to plan members and 
beneficiaries.  
 
LAGERS was created and is governed by statute, Section 70.600 – 70.755, RSMo. As such, it is 
the LAGERS’ responsibility to administer the law in accordance with the expressed intent of the 
General Assembly. The plan is qualified under the Internal Revenue Code Section 401(a) and it is 
tax-exempt. 
 
LAGERS issues a publicly available financial report that includes financial statements and required 
supplementary information. That report may be obtained by writing to LAGERS, P.O. Box 1665, 
Jefferson City, MO  65102 or by calling 1-800-447-4334. 
 
Funding Status 
 
The December 31st statutorily required contribution rates were 15.5% (of which 2% was 
contributed by fulltime employees) (General) and 12.7% (of which 2% was contributed by fulltime 
employees) (Police) of annual covered payroll. The contribution requirements of plan members 
are determined by the governing body of the political subdivision. The contribution provisions of 
the political subdivision are established by state statute. The contributions for the last three fiscal 
years were as follows: 
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NOTE 6 – DEFINED BENEFIT PENSION PLAN: (Continued) 
 

  
Amount of 
Employer   Percentage of 

Year Ended  Contribution   Contribution 
2022  $     199,226  28.2% 

2021        147,711  
Jan 1st-July 31st: 14.7%; August 1st-

December 31st: 27.9% 
2020         108,613   14.8% 

 
These contributions represent 100 percent of the required contributions each calendar year. 
 
 
NOTE 7 – PROPERTY TAXES:  
 
Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on November 
1 and are due and become payable by December 31.  All unpaid taxes levied November 1 become 
delinquent on January 1 of the following year. The assessed valuation and tax levy for the City was 
as follows as of the year ended: 
              2022     
  Assessed valuation 
   Camden County   $ 10,022,460 
   Miller County      87,912,110 
  Total    $ 97,934,570  
 
Tax Levy per $100 Assessed Valuation 
   General Fund   $         0.2307 
 
The receipts of current and delinquent property taxes during the calendar year aggregated 
approximately 87% of the current assessment computed on the basis of the levy as shown above.  
 
Technical issues resulted in a delay of tax mailings and, thus, affected the timing of collections for 
the year ended. The City has a plan in place to process and monitor annual tax statements more timely 
going forward, barring further technical complications. 
 
 
NOTE 8 – CONTINGENCIES COMMITMENTS: 
 
Contingencies 
 
Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor 
agencies, principally the federal government. Any disallowed claims, including amounts already 
collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which 
may be disallowed by the grantor cannot be determined at this time, although the government expects 
such amounts, if any, to be immaterial. 
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NOTE 9 – JOINT VENTURE LAKE OZARK/OSAGE BEACH SEWAGE TREATMENT PLANT: 
 
On August 5, 1981, the City agreed to joint ownership with the City of Osage Beach, Missouri, of a 
Sewage Treatment Plant (“STP”).  The Board administering the STP consists of eight members, four 
from each city. Amounts to be billed to each city are based upon usage billed at identical rate 
structures. Costs of operation and maintenance shall be split jointly between the two cities. For the 
year ended, the City paid $91,794, for their share of STP expenses.  A separate audit is performed on 
this entity and a copy may be reviewed at the Board of Aldermen office. 
 
 
NOTE 10 – RISK MANAGEMENT: 
 
The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The City purchases 
commercial insurance to provide coverage for general liability, property damage, and workers' 
compensation. Settled claims have not exceeded this commercial insurance coverage in any of the 
past three years. 
 
 
NOTE 11 – PROPRIETARY OPERATING AND NON-OPERATING: 
 
The Sewer operating revenues do not include the sales tax revenue for operations on the Statement 
of Revenues, Expenses, and Changes in Fund Net Position – Proprietary Funds, on page 9. The 
sales tax revenue for operations is classed as non-operating revenues, in accordance with GASB. 
This presentation results in a net operating loss for the year for the sewer fund.  
 
 
NOTE 12 – SUBSEQUENT EVENTS: 
 
The City has evaluated subsequent events through May 16, 2023, the date which the financial 
statements were available to be issued. 
 
 



 
 
 
 
 
 
 

 
OTHER INFORMATION 

 
 
 
 
 
 
 



Original Final
Budget Budget Actual Variance

REVENUES:
Property Taxes 187,500$         194,435$         195,864$        1,429$             
Surtax 1,200               2,642               2,642              -                   
Railroad and Utility Tax 27,600             30,431             30,431            -                   
Sales Tax 1,538,556        1,686,465        1,686,466       1                      
Franchise Tax 347,701           339,966           340,894          928                  
City Licenses and Permits 45,000             44,700             44,425            (275)                 
Police Department 59,475             150,681           150,424          (257)                 
Court 168,435           90,137             89,838            (299)                 
Planning and Zoning 82,650             110,090           107,565          (2,525)              
Administrative Fees 220,025           257,956           256,979          (977)                 
Miscellaneous 100                  1,545               3,058              1,513               
Water and Transportation Administration Fees 105,000           105,000           105,000          -                   
Carry Over 200,000           -                   -                  -                   

Total Revenues 2,983,242        3,014,049        3,013,585       (464)                 

EXPENDITURES:
Administration and Management 1,255,649        1,209,772        1,014,105       195,667           
Dispatch 310,831           326,125           308,224          17,901             
Police Department 1,184,064        1,169,281        1,079,287       89,994             
Court 101,850           107,111           106,104          1,007               
Planning and Zoning 131,085           134,938           133,849          1,089               

Total Expenditures 2,983,479        2,947,227        2,641,569       305,658           

EXCESS (DEFICIENCY) OF REVENUES OVER 
(UNDER) EXPENDITURES (237)                 66,822             372,015          305,194           

OTHER FINANCING SOURCES (USES):
Interest Income 1,400               4,500               5,911              1,411               
Insurance Proceeds 7,391               7,391               7,391              -                   
Transfers In (Out) -                   -                   (50,166)           (50,166)            

Total Other Financing Sources (Uses) 8,791               11,891             (36,864)           (48,755)            

NET CHANGE IN FUND BALANCE 8,554               78,713             335,151          256,438           

FUND BALANCE, BEGINNING OF YEAR 1,380,235        1,380,235        1,380,235       -                   

FUND BALANCE, END OF YEAR 1,388,789$      1,458,948$      1,715,386$     256,438$         

CITY OF LAKE OZARK, MISSOURI
 

BUDGETARY COMPARISON SCHEDULE – MODIFIED CASH BASIS – GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2022
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Original Final
Budget Budget Actual Variance

REVENUES:
Sales Tax 753,626$          828,016$          828,016$          -$                 
Motor Vehicle Sales Tax and Fees 25,400              23,226              23,806              580                   
Gas Tax 42,000              50,240              51,156              916                   
Right of Way Lease 3,715                3,715                3,715                -                   
Trash Pick-Up 15,000              15,000              15,000              -                   
Administrative Fees -                   -                   900                   900                   
Miscellaneous 100                   633                   633                   -                   
Road and Bridge Distributions 2,500                3,318                3,318                -                   
Surplus Property -                   21,223              23,676              2,454                
ARPA -                   10,355              10,355              -                   
Insurance Proceeds/Premium Reimbursement -                   -                   5,075                5,075                
Excavation Permit Fee 500                   750                   750                   -                   
Banner Installation Fees -                   600                   -                   (600)                 

Total Revenues 842,841            957,076            966,400            9,324                

EXPENDITURES:
Street 836,614            940,036            658,752            281,284            

Total Expenditures 836,614            940,036            658,752            281,284            

EXCESS (DEFICIENCY) OF REVENUES OVER 
(UNDER) EXPENDITURES 6,227                17,040              307,648            290,608            

OTHER FINANCING SOURCES (USES)
Interest Income 500                   2,100                3,000                900                   

Total Other Financing Sources (Uses) 500                   2,100                3,000                900                   

NET CHANGE IN FUND BALANCE 6,727                19,140              310,648            291,508            

FUND BALANCE, BEGINNING OF YEAR 621,945            621,945            621,945            -                   

FUND BALANCE, END OF YEAR 628,672$          641,085$          932,593$          291,508$          

CITY OF LAKE OZARK, MISSOURI
 

BUDGETARY COMPARISON SCHEDULE – MODIFIED CASH BASIS – SPECIAL REVENUE FUND 
TRANSPORTATION FUND

FOR THE YEAR ENDED DECEMBER 31, 2022
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Original Final
Budget Budget Actual Variance

REVENUES:
TIF Sales Tax 1,503,906$       1,212,687$       1,212,687$       -$                 
TIF Pilots 300,685            300,936            310,683            9,747                
CID Revenue 51,867              65,470              65,470              -                   
CID Eats 51,867              65,470              65,470              -                   

Total Revenues 1,908,325         1,644,563         1,654,310         9,747                

EXPENDITURES:
TIF Expenses 1,803,641         1,686,730         1,686,730         -                   
CID Expenses 105,034            128,546            128,546            -                   

Total Expenditures 1,908,675         1,815,276         1,815,276         -                   

EXCESS (DEFICIENCY) OF REVENUES OVER 
(UNDER) EXPENDITURES (350)                 (170,713)          (160,966)          9,747                

OTHER FINANCING SOURCES (USES):
Interest Income 350                   831                   921                   90                     

Total Other Financing Sources (Uses) 350                   831                   921                   90                     

NET CHANGE IN FUND BALANCE -                   (169,882)          (160,044)          9,837                

FUND BALANCE, BEGINNING OF YEAR 272,149            272,149            272,149            -                   

FUND BALANCE, END OF YEAR 272,149$          102,267$          112,105$          9,837$              

CITY OF LAKE OZARK, MISSOURI

BUDGETARY COMPARISON SCHEDULE – MODIFIED CASH BASIS – SPECIAL REVENUE FUND
SPECIAL ALLOCATION FUND

FOR THE YEAR ENDED DECEMBER 31, 2022
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CITY OF LAKE OZARK, MISSOURI 
NOTES TO THE BUDGETARY COMPARISON SCHEDULES 
FOR THE YEAR ENDED DECEMBER 31, 2022 
 
The City follows these procedures in establishing the budgetary data reflected in the financial 
statements: 
  1. In accordance with Section 67, RSMo., the City adopts a budget for each fund. 
  2. Prior to January 1, the City Administrator, who serves as the budget officer, submits to 

the Board of Aldermen a proposed budget for the fiscal year beginning on the following 
January 1. The proposed budget includes estimated revenues and proposed expenditures 
for all the City funds. Budgeted expenditures cannot exceed beginning available monies 
plus estimated revenues for the year. 

 3. Prior to January 1, the budgets are legally enacted by a vote of the Board of Aldermen. 
  4. Subsequent to its formal approval of the budget, the Board of Alderman has the authority 

to make necessary adjustments to the budget by formal vote of the Board.  Adjustments 
made during the year are reflected in the budget information included in the financial 
statements. 

 
Budgeted amounts are as originally adopted, or as finally amended by the Board of Aldermen. The 
budget is prepared on the modified cash basis of accounting. Depreciation and amortization are not 
included in the budget. Budgeted amounts lapse at year end. 

 
A reconciliation of the different basis of revenue and expenditure recognition for the year ended is as 
follows: 
 
General Fund 
Expenditures, Modified Cash Basis   $2,641,569 
Add: 
Prior year accrued liabilities recognized in the current 
year budget             17,557 
Deduct: 
Current year accrued liabilities not recognized in the  
current year budget        (21,519) 
Expenditures, budgetary basis   $2,637,607 
 
Special Revenue Fund 
Transportation Fund 
Expenditures, Modified Cash Basis   $   658,752 
Add: 
Prior year accrued liabilities recognized in the current 
year budget               6,983 
Deduct: 
Current year accrued liabilities not recognized in the  
current year budget          (8,123) 
Expenditures, budgetary basis   $   657,612 
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(Continued) 
Special Revenue Fund (Continued) 
 
Special Allocation Fund 
Expenditures, Modified Cash Basis   $ 1,815,276 
Add: 
Prior year accrued liabilities recognized in the current 
year budget                1,250 
Deduct: 
Current year accrued liabilities not recognized in the  
current year budget           (1,250) 
Expenditures, budgetary basis   $  1,815,276 
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