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INDEPENDENT AUDITOR’S REPORT

To the Mayor and City Council
City of Bunker Hill, Illinois

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Bunker Hill, Illinois, as of and for the
year ended April 30, 2018, and the related notes to the financial statements, which collectively comprise the City of
Bunker Hill, Illinois” basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Bunker Hill, Illinois, as of April 30, 2018, and the respective changes in
financial position and, where applicable, cash flows thereof for the year ended in accordance with accounting
principles generally accepted in the United States of America.

SOUTH COUNTY EDWARDSVILLE ALTON
4167 Crescent Drive » Suite 103A #1 Sunset Hills Professional Center ¢ Suite D 2852 Homer Adams Parkway
St. Louis, MO 63129 Edwardsville, IL 62025 Alton, IL 62002
Phone: (314) 707-7872 o Fax; (888) 675-4426 Phone: (618) 307-0315 & Fax: (888) 675-4426 Phone: (618) 462-1162 « Fax: (618) 462-1168

Creating Value ¢ Building Wealth « Partnering for Success

www.franklinvaughncpa.com



Other Matters

Required Supplementary Information

Management has omitted the management discussion and analysis and budgetary comparison schedules that
accounting principles generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our opinion on
the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Bunker Hill, Illinois* basic financial statements. The introductory section, combining and individual
nonmajor fund financial statements, and statistical section, are presented for purposes of additional analysis and are
not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the combining and individual nonmajor fund financial statements are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Franhlin 7@/ e
Franklin & Vaughn, LLC

Edwardsville, IL
December 26, 2018



CITY OF BUNKER HILL, ILLINOIS

STATEMENT OF NET POSITION

ASSETS:

CURRENT ASSETS:

Cash

Cash Investments

Restricted Cash

Receivables (net of allowance where applicable)
Property Taxes Receivable
Intergovernmental Taxes Receivable
Other Receivables
Due From Other Funds

Inventory
Total Current Assets

CAPITAL ASSETS:

Utility Systems

Streets

Buildings and Improvements

Equipment

Vehicles
Total Cost of Capital Assets

Less: Accumulated Depreciation
Net Capital Assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred Outflow Related to Pension Liability

TOTAL ASSETS
LIABILITIES AND NET ASSETS:

CURRENT LIABILITIES:
Cash Overdraft
Accounts Payable
Accrued Payroll and Payroll Costs
Due To Other Funds
Customer Deposits
Accrued Interest
Current Portion - Long-term Debt
Total Current Liabilities

NONCURRENT LIABILITIES:
Pension Liability
Bonds and Notes Payable - Net of Current Portion
Total Long-Term Debt

DEFERRED INFLOWS OF RESOURCES
Deferred Inflow Related to Pension Liability

TOTAL LIABILITIES

NET POSITION:
Investment in Capital Assets, Net of Related Debt
Restricted (Note 1)
Unassigned
TOTAL NET POSITION

APRIL 30, 2018

EXHIBIT "A"

PRIMARY GOVERNMENT
GOVERNMENTAL BUSINESS-TYPE

ACTIVITIES ACTIVITIES TOTAL
$ 326,757 $ 829,154 $ 1155911

121,382 121,382
385,471 385,471

148,191 148,191
59,739 59,739

7,800 216,367 224,167

10,900 10,900

12,000 12,000

$ 663,869 $ 1,453,802 $ 2,117,761

$ 10,351,506 $ 10,351,506

$ 788,076 788,076

2,261,340 2,261,340

376,966 376,966
289.437 289,437

$ 3715819 $ 10,351,506 $ 14.067,325

(1,692,360) (4,511,672) (6.204,032)

$ 2,023,459 $  5.839.834 $ 7,863,293
$ 144,662 $ 57410 $ 202,072

$ 2,831,990 $ 7351136 $ 10,183,126
$ 191,997 $ 191,997

22,638 $ 16998 39.636

6,059 2,596 8.655

10,900 10.900

56.311 56,311

3.531 3,531

29,091 71,000 100,091

$ 260,685 $  150.436 $ 411,121
$ 415,090 $ 160,563 $ 575653
181,473 2,626,000 2,807,473

$ 596,563 $ 2,786,563 $ 3,383,126

$ 183,904 § 87616 § 271,520
$ 1,041,152 $ 3,024,615 $ 4,065,767

$  1.812.895 $ 3,142,834 $ 4,955,729

54,853 166,363 221,216

(76,910) 1,017,324 940,414

$ 1,790,838 $ 4326521 $ 6,117,359

The accompanying notes are an integral part of these financial statements.
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EXHIBIT "D"

CITY OF BUNKER HILL, ILLINOIS
RECONCILIATION OF THE BALANCE SHEET
TO THE STATEMENT OF NET POSITION
GOVERNMENTAL FUNDS
APRIL 30, 2018

Total Fund Balances - Total Governmental Funds $ 284,084

Amounts Reported for Governmental Activities in the
Statement of Net Assets Are Different Because:

Certain taxes applicable to the City's governmental activities are not earned until
available for fund financial reporting and accordingly are not reported as
revenues on the fund statements 148,191

Net Deferred Outflows and the related net pension obligation are not reflected
in the governmental fund statements (270,428)

Net Deferred Inflows are not reflected in the governmental fund statements (183,904)
Long-term liabilities applicable to the City's governmental activities are not due and payable
in the current period and accordingly are not reported as fund liabilities. All liabilities -

both current and long-term are reported in the Statement of Net Position. (210,564)

Capital assets of $3,715,819 net of accumulated depreciation of $1,692,703
are not financial resources and, therefore, are not reported in the funds. 2,023,459

=]

Net Position of Governmental Activities 1,790,838

The accompanying notes are an integral part of these financial statements.
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EXHIBIT "F"

CITY OF BUNKER HILL, ILLINOIS
RECONCILIATION OF THE STATEMENT OF REVENUES. EXPENDITURES, AND CHANGES
IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED APRIL 30. 2018

Net Change in Fund Balances - Total Governmental Funds $

Amounts Reported for Governmental Activities in the
Statement of Activities Are Different Because:

Governmental funds report borrowings under long term arrangements as income. However, in the
Statement of Activities, the receipt of funds under long term borrowings is not recorded. These receipts
are reflected on the Statement of Net Assets as additional long term debt. $

Governmental funds report payments on debt principal as an expense. However, in the Statement of Activities,
the payment of debt principal is not recorded. This payment is reflected on the Statement of Net Assets
as a reduction in the loan principal.

Changes in net pension obligations are reported only in the Statement of Activities

Certain taxes applicable to the City's governmental activities are not earned until available
for fund financial reporting and accordingly are not reported as revenues in
the fund statements.

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. The amount shown is the amount by which

depreciation of $102,087 exceeded capital outlay of $92,152 in the current period.

Change in Net Position of Governmental Activities $

The accompanying notes are an integral part of these financial statements.
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4,937

(45,139)

20,193

(89,279)

(5,193)

(9,935)
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ASSETS:
Current Assets:
Cash
Restricted Cash
Accounts Receivable (Net of Allowance)
Due From Other Funds
Inventory
Total Current Assets

Capital Assets:
Property, Plant, and Equipment
Less Accumulated Depreciation
Net Capital Assets

Deferred Outtlows of Resources

Deferred Outflow Related to Pension Liability

Total Assets

LIABILITIES:

Current Liabilities:
Accounts Payable
Customer Deposits
Accrued Payroll
Accrued Payroll Taxes and Retirement
Bonds Payable - In One Year
Interest Payable - Current

Total Current Liabilities

Long-Term Liabilities:
Pension Liability
Bonds and Notes Payable Beyond One Year
Total Long-Term Liabilities

Deferred Intflows of Resources
Deferred Inflow Related to Pension Liability

Total Liabilities

NET POSITION:
Investment in Capital Assets
Restricted for:
Current Bond Maturities
Future Bond Maturities

Sewer Reserves, Replacement, and Maintenance

Unrestricted
Total Net Position

Total Liabilities and Net Position

CITY OF BUNKER HILL, [LLINOIS

STATEMENT OF NET POSITION

ENTERPRISE FUNDS

APRIL 30,2018

EXHIBIT "G"

OTHER TOTAL
PROPRIETARY PROPRIETARY

WATER SEWER FUNDS FUNDS
$ 220,170 § 608,984 $ 829,154
98.425 198,690 88,356 385,471
89,893 48,407 78,007 216,367
10,900 10,900
6,000 6,000 12,000
§ 414488 § 873,041 166,363 $ 1,453,892
$ 4,171,525 $6,179,981 b 10,351,506
(2,412,943 (2,098.729) (4.511,672)
$ 1,758,582 $4,081,252 - $ 5,839,834
$ 28,918 § 28492 $ 57,410
§ 2.201,988 $4.,982,785 166,363 5 7,351,136
§ 8,322 $ 8,676 $ 16,998
56,311 56,311
1,065 1,120 2,185
233 178 411
25,000 46,000 71,000
3,531 3,531
$ 94,462 § 55974 - $ 150,436
§ 78,312 $ 82251 § 160,563
260,000 2,366,000 2,626,000
§ 338312 $2,448,251 - $ 2,786,563
$ 45,526 $ 42,090 - § 87,616
$ 478300 $2,546,315 - $ 3,024,615
$ 1.473,582 $1,669,252 b 3,142,834
145,488 145,488
2,075 2,075
18,800 18,800
250,106 767.218 1,017,324
$ 1,723,688 $2.436.470 166,363 $ 4,326,521
$ 2,201,988 $4.982,785 166,363 $ 7,351,136

The accompanying notes are an integral part of these financial statements.

-9-



STATEMENT OF REVENUES. EXPENSES AND CHANGES IN NET POSITION

CITY OF BUNKER HILL. ILLINOIS

FOR THE FISCAL YEAR ENDED APRIL 30,2018

ENTERPRISE FUNDS

OPERATING REVENUES:
Water and Sewer Collections
Connection Fees
Penalties
Refunds and Reimbursements

Total Revenues

OPERATING EXPENSES:
Cost of Water
Salaries and Wages
Payroll Taxes and Fringe Benefits
Repairs and Maintenance
Professional Fees
Equipment Rental
Supplies
Telephone and Utilities
Insurance
Travel and Auto
Depreciation
Other Expenses

Total Expenses

NET INCOME (LOSS) FROM OPERATIONS
NON-OPERATING REVENUES (EXPENSES):
Interest Income
Property Taxes
Interest Expense
Total Non-Operating Revenues (Expenses)

NET INCOME (LOSS) BEFORE OPERATING TRANSFERS

TOTAL OPERATING TRANSFERS (TO)
FROM OTHER FUNDS

INCREASE (DECREASE) IN NET POSITION
NET POSITION - MAY 1

NET POSITION - APRIL 30

EXHIBIT "H"

OTHER TOTAL

PROPRIETARY PROPRIETARY
WATER SEWER FUNDS FUNDS
$ 766304 $ 471405 $1,237.709
12,747 12,747
12,164 7.366 19,530
10,130 290 10,420

$ 801,345 $ 479,061 $ = $1,280.406
$ 358,241 $ 358.241
66,440 $ 61111 127,551
75,695 70,807 146,502
14,902 13,671 28,573
38,769 10,432 49,201
4,503 4,632 9,135
11,550 19,378 30,928
20,192 24,119 44311
10,609 10,609 21,218
5,008 2,671 7,679
142,723 165,321 308,044
13,934 10,150 24,084

$ 762,566 § 392,901 $ - $1,155.467
$ 38779 86,160 $ » $ 124,939
$ 207 h) 1,650 $ 1,857
$ 40372 40,372

(14,778) (51,723) - (66,501)

$ (14,571 $ (50.073) $§ 40372 $ (24.272)
$ 24,208 $ 36.087 § 40372 $ 100.667
$ 5 $ = $ -
$ 24208 $ 36.087 $ 40372 $ 100,667
1,699,480 2,400,383 125,991 4,225,854
$1,723,688 $2.,436.470 $ 166,363 $4.326,521

The accompanying notes are an integral part of these financial statements.

-10-



EXHIBIT "I"

CITY OF BUNKER HILL. ILLINOIS
STATEMENT OF CASH FLOWS
ENTERPRISE FUNDS
FOR THE FISCAL YEAR ENDED APRIL 30, 2018

OTHER TOTAL
PROPRIETARY PROPRIETARY
WATER SEWER FUNDS FUNDS
CASH FLOWS FROM OPERATING ACTIVITIES:
Collections From Customers $ 764,265 $ 470,268 $ 1,234,533
Other Income 35,041 7,656 42,697
Payroll Expenditures (154,731) (134,961) (289.692)
Payments for Goods and Services (441,348) (69,708) (511,056)
Net Cash Provided (Used) by Operating Activities $ 203,227 $ 273255 $ - 3 476,482
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Purchase of Fixed Assets (Net) $ -
Principal Payments (20,000) (44.000) (64,000)
Interest Paid (14,778) (51,723) (66,501)
Taxes Collected for Water Bonds Payable -
Grant Received for Capital Additions -
Transfers (to) from other Funds -
Net Cash Provided (Used) by Capital and
Related Financing Activities $ (34,778) $ (95,723) $ - $ (130,501)
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest Income Received $ 207 $ 1,650 $ 1,857
Net Cash Provided (Used) by Investing Activities $ 207 $ 1,650 $ - $ 1,857
NET INCREASE (DECREASE) IN CASH $ 168,656 $ 179,182 $ - $ 347,838
CASH AND CASH EQUIVALENTS - MAY 1 149,939 628,492 88,356 866,787
CASH AND CASH EQUIVALENTS - APRIL 30 $ 318,595 $ 807,674 $ 88,356 $ 1,214,625
RECONCILIATION OF OPERATING INCOME (LOSS)
TO NET CASH FROM OPERATING ACTIVITIES
Operating Income (Loss) $ 26,183 $ 83,117 $ 109,300
Add Back Depreciation 142,723 165,321 308,044
Decrease (Increase) in Current Assets 15,816 17,177 32,993
(Decrease) Increase in Current Liabilities 18,505 7,640 26,145
Net Cash Provided (Used) by
Operating Activities $ 203,227 $ 273,255 $ - $ 476,482

The accompanying notes are an integral part of these financial statements.
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NOTE 1.

CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30,2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Bunker Hill, Illinois (the City), operates under a board form of government and provides
the following services as authorized by state statute: public safety, streets, public improvements,
planning and zoning, and general administrative services.

Reporting Entity

The City, for financial purposes, includes all of the funds relevant to the operation of the City of Bunker
Hill. The financial statements presented herein do not include agencies which have been formed under
applicable state laws or separate and distinct units of government apart from the City of Bunker Hill.

The financial statements include all organizations, activities, and functions that comprise the City.
Component units are legally separate entities for which the City is financially accountable. Financial
accountability is defined as the ability to appoint a majority of the organization’s governing body and
either (1) the City’s ability to impose its will over the organization or (2) the potential that the
organization will provide a financial benefit to, or impose a financial burden on, the City. Using these
criteria, the City has no component units.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the primary government.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include (1) charges to customers or applicants who
purchase, use or directly benefit from goods, services, or privileges provided by a given function or
segment and (2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Other items not properly included among program
revenues are reported instead as general revenues. Major individual governmental funds are reported
as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the accrual basis of accounting. Revenues
are recorded when earned and expenses are recorded when incurred, regardless of the timing of related
cash flows. Grants and similar items are recognized as revenues as soon as all eligibility requirements
imposed by the provider have been met.

Governmental fund financial statements are reported using the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e.,

both measurable and available. “Available” means collectible within the current period or within
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NOTE 1.

CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

60 days after year end. Expenditures are generally recognized under the modified accrual basis of
accounting when the related liability is incurred. The exception to this general rule is that principal and
interest on general obligation long-term debt, if any, is recognized when due.

Grants, entitlements, interest and all other revenue items are considered measurable and available only
when the City receives cash.

Governments are also required to follow the pronouncements of the Financial Accounting Standards
Board (FASB) issued through November 30, 1989 (when applicable) that do not conflict or contradict
Governmental Accounting Standards Board (GASB) pronouncements for its proprietary activities.
Although the City has the option to apply FASB pronouncements issued after that date to its business-
type activities and enterprise funds, the City has not chosen to do so.

Fund Accounting

The accounts of the City are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures
or expenses, as appropriate. Government resources are allocated to and accounted for, in individual
funds based upon the purposes for which they are to be spent and the means by which spending activities
are controlled.

The various funds are grouped, in the financial statements in this report, into three generic fund types
and two broad fund categories as follows:

Government Fund Types

General Corporate Fund

The General Corporate Fund is the general operating fund of the City. It is used to account for all
financial resources except those required to be accounted for in another fund.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than
special assessments, expendable trusts, or major capital projects) that are legally restricted to
expenditures for specified purposes. Funds included in this type are Streets, Motor Fuel Tax, Road
and Bridges, Parks and Recreation, Police Protection, Tort and Retirement.
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NOTE 1.

CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Proprietary Fund Types

Enterprise Funds

Enterprise Funds are used to account for operations (a) that are financed and operated in a manner
similar to that of private business enterprises — where the intent of the governing body is that the
costs (expenses, including depreciation) of providing the goods or services to the general public on
a continuing basis be financed or recovered primarily through user charges; or (b) where the
governing body has decided that periodic determination of revenues earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management control,
accountability, or other purposes. Grant income and interest income are considered non-operating
revenues.

Revenues — Exchange and Non-Exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal
value, is recorded on the accrual basis when the exchange takes place. Nonexchange transactions, in
which the City receives value without directly giving value in return, includes grants and donations.
On an accrual basis, revenue from grants and donations is recognized when received and eligibility
requirements have been satisfied.

Interfund Transactions

During the course of normal operation, the City has numerous transactions between funds. Transfers
are reported as “Other Financing Sources and Uses™ in the governmental funds, as “Transfers In” by
the recipient fund, and “Transfers Out” by the disbursing fund.

Capital Assets

General capital assets generally result from expenditures in the governmental funds. These assets are
reported on the government-wide statement of net assets but are not reported in the fund financial
statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and
retirements during the year. The City maintains a capitalization threshold of $2,500. Improvements
are capitalized; the costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend the assets life are not. The infrastructure for streets is capitalized for expenditures
beginning in fiscal year 2004. Capital assets are depreciated on a straight line basis over a period of
five (5) to forty (40) years based on asset class.
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NOTE 1.

CITY OF BUNKER HILL. ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Compensated Absences

The City does not record in the financial statements compensatory time for sick and vacation time.

Intergovernmental Revenues

For governmental funds, intergovernmental revenues, such as contributions awarded on a non-
reimbursement basis, are recorded when earned by the City.

Restricted Fund Balances

The City records restrictions for portions of fund equity which are legally segregated for specific future
use and are not available for appropriations or expenditures in the governmental fund balance sheet.
Restricted fund balance indicates that portion of fund equity, which is available for appropriations, in
future periods. If restricted and unrestricted assets are available for the same purpose, then restricted
assets will be used before unrestricted assets. The special revenue funds have $56,963 in restricted fund
balances.

Assigned Fund Balances

The assigned fund balance classification refers to amounts that are constrained by the government’s
intent to be used for a specific purpose, but are neither restricted nor committed. Intent is expressed by
the City Council to assign amounts to be used for a specific purpose. The City had ($72,920) of assigned
fund balances at April 30, 2017.

Restricted Net Position

Net position represents the difference between assets and liabilities in the statement of net position. Net
position invested in capital assets are reduced by the outstanding balances of any borrowing used for
the acquisition, construction or improvement of those assets. Net position is reported as restricted when
there are legal limitations imposed on their use by City legislation or external restrictions by creditors,
grantors, laws, or regulations of other governments. The Governmental Activities Funds have $56,963
in restricted net position related to the Motor Fuel Tax Fund used to account for motor fuel taxes
remitted to the City for use on certain street improvement projects. The Business-Type Activities have
$239,366 of restricted net position related to the bonds issued as discussed in Note 10 of these financial
statements.,

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results may differ from
those estimates.
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CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2018

NOTE 2. DEFINED BENEFIT PENSION PLAN

IMRF Plan Description

The City’s defined benefit pension plan for regular employees provides retirement and disability benefits,
post-retirement increases, and death benefits to plan members and beneficiaries. The City’s plan is managed by
the Illinois Municipal Retirement Fund (IMRF), the administrator of a multi-City public pension fund. A
summary of IMRF’s pension benefits is provided in the “Benefits Provided” section of this document. Details of
all benefits are available from IMRF. Benefit provisions are established by statute and may only be changed by
the General Assembly of the State of Illinois. IMRF issues a publicly available Comprehensive Annual Financial
Report that includes financial statements, detailed information about the pension plan’s fiduciary net position, and
required supplementary information. The report is available for download at www.imrf.org.

Benefits Provided

IMREF has three benefit plans. The vast majority of IMRF members participate in the Regular Plan (RP). The Sheriff’s
Law Enforcement Personnel (SLEP) plan is for sheriffs, deputy sheriffs, and selected police chiefs. Counties could
adopt the Elected County Official (ECO) plan for officials elected prior to August 8, 2011 (the ECO plan was closed
to new participants after that date).

All three IMRF benefit plans have two tiers. Employees hired before January 1, 2011, are eligible for Tier | benefits.
Tier 1 employees are vested for pension benefits when they have at least eight years of qualifying service credit.
Tier 1 employees who retire at age 55 (at reduced benefits) or after age 60 (at full benefits) with eight years of
service are entitled to an annual retirement benefit, payable monthly for life, in an amount equal to 1-2/3% of
the final rate of earnings for the first 15 years of service credit, plus 2% for each year of service credit after 15 years
to a maximum of 75% of their final rate of earnings. Final rate of earnings is the highest total earnings during
any consecutive 48 months within the last 10 years of service, divided by 48. Under Tier 1, the pension is increased
by 3% of the original amount on January 1 every year after retirement.

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2 employees, pension
benefits vest after ten years of service. Participating employees who retire at age 62 (at reduced benefits) or after
age 67 (at full benefits) with ten years of service are entitled to an annual retirement benefit, payable monthly
for life, in an amount equal to 1-2/3% of the final rate of earnings for the first 15 years of service credit, plus
2% for each year of service credit after 15 years to a maximum of 75% of their final rate of earnings. Final rate
of earnings is the highest total earnings during any 96 consecutive months within the last 10 years of service, divided
by 96. Under Tier 2, the pension is increased on January 1 every year after retirement, upon reaching age 67, by the
lesser of:

e 3% of the original pension amount, or

e 1/2 of the increase in the Consumer Price Index of the original pension amount.
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CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30,2018

NOTE 2. DEFINED BENEFIT PENSION PLAN (Continued)
Emplovees Covered by Benefit Terms

As of December 31, 2017, the following employees were covered by the benefit terms:

IMRF
Retirees and Beneficiaries currently receiving benefits 20
Inactive Plan Members entitled to but not yet receiving benefits 12
Active Plan Members 9
Total 41

Contributions

As set by statute, the City’s Regular Plan Members are required to contribute 4.5% of their annual covered
salary. The statute requires the City to contribute the amount necessary, in addition to member contributions,
to finance the retirement coverage of its own employees. The City’s annual contribution rate for calendar year
2017 was 25.82%. The City’s annual contribution rate for the calendar year 2017 was 25.45%. For the fiscal year
ended April 30, 2018, the City contributed $92,038 to the plan. The City also contributes for disability
benefits, death benefits, and supplemental retirement benefits, all of which are pooled at the IMRF level.
Contribution rates for disability and death benefits are set by IMRF’s Board of Trustees, while the supplemental
retirement benefits rate is set by statute.

Net Pension Liability

The City’s net pension liability was measured as of December 31, 2017. The total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of that date.

Actuarial Assumptions

The following are the methods and assumptions used to determine total pension liability at December 31, 2017:

e The Actuarial Cost Method used was Aggregate Entry Age Normal.

e The Asset Valuation Method used was Market Value of Assets.

e The Inflation Rate was assumed to be 2.75%.

e Salary Increases were expected to be 3.75% to 14.50%, including inflation.

e The Investment Rate of Return was assumed to be 7.50%.

e Projected Retirement Age was from the Experience-based Table of Rates, specific to the type
of eligibility condition, last updated for the 2014 valuation according to an experience study from
years 2011 to 2013.

e The IMRF-specific rates for Mortality (for non-disabled retirees) were developed from the RP-2014
Blue Collar Health Annuitant Mortality Table with adjustments to match current IMRF experience.

e For Disabled Retirees, an IMRF-specific mortality table was used with fully generational projection
scale MP-2014 (base year 2014). The IMRF-specific rates were developed from the RP-2014 Disabled
Retirees Mortality Table, applying the same adjustments that were applied for non-disabled lives.

e For Active Members, an IMRF-specific mortality table was used with fully generational projection
scale MP-2014 (base year 2014). The IMRF-specific rates were developed from the RP-2014 Employee
Mortality Table with adjustments to match current IMRF experience.
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CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30,2018

NOTE 2. DEFINED BENEFIT PENSION PLAN (Continued)

Actuarial Assumptions (Continued)

e The long-term expected rate of return on pension plan investments was determined using a building-
block method in which best-estimate ranges of expected future real rates of return (expected returns, net
of pension plan investment expense, and inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by weighting the expected future real rates
of return to the target asset allocation percentage and adding expected inflation. The target allocation and
best estimates of geometric real rates of return for each major asset class are summarized in the following
table:

Long-Term
Portfolio Expected
Target Real Rate

Asset Class Percentage _ of Return
Domestic Equity 37% 7.60%
International Equity 18% 7.80%
Fixed Income 28% 3.00%
Real Estate 9% 6.15%
Alternative Investments 7% 5.25-8.50%
Cash Equivalents 1% 2.25%
Total 100%

Single Discount Rate

A Single Discount Rate of 7.50% was used to measure the total pension liability. The projection of cash flow
used to determine this Single Discount Rate assumed that the plan members’ contributions will be made at the
current contribution rate, and that City contributions will be made at rates equal to the difference between
actuarially determined contribution rates and the member rate. The Single Discount Rate reflects:
1. The long-term expected rate of return on pension plan investments (to the extent that the plan’s fiduciary
net position is projected to be sufficient to pay benefits), and
2. The tax-exempt municipal bond rate based on an index of 20-year general obligation bonds with an
average AA credit rating (which is published by the Federal Reserve) as of the measurement date
(to the extent that the plan’s projected fiduciary net position is not sufficient to pay benefits).
For the purpose of the most recent valuation, the expected rate of return on plan investments is 7.50%, the
municipal bond rate is 3.31%, and the resulting single discount rate is 7.50%.
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CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2018

NOTE 2. DEFINED BENEFIT PENSION PLAN (Continued)

Changes in the Net Pension Liability

Total
Pension Plan Net Pension
Liability Net Position Liability
(A) (B) (A)-(B)

Balances at December 31, 2016 $3,005,897 $2,163,531 $842.366
Changes for the year:

Service Cost 31,979 - 31,979

Interest on the Total Pension Liability 219,395 - 219,395

Changes of Benefit Terms - - -

Differences Between Expected and Actual

Experience of the Total Pension Liability 34,501 - 34,501

Changes of Assumptions (84,504) - (84,504)

Contributions — City - 92,038 (92,038)

Contributions — Employees - 16,041 (16,041)

Net Investment Income - 414,988 (414,988)

Benefit Payments, including Refunds

of Employee Contributions (193,232) (193,232) -

Other (Net Transfer) - (54.983) 54,983

Net Changes 8.139 33.114 (266.713)
Balances at December 31, 2017 _ $3.014,036 $2.438.383 $575,653

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the plan’s net pension liability, calculated using a Single Discount Rate of 7.50%,
as well as what the plan’s net pension liability would be if it were calculated using a Single Discount Rate
that is 1% lower or 1% higher:

1% Lower Current 1% Higher
(6.50%) (7.50%) (8.50%)
Net Pension Liability $970,493 $ 575,653 $ 255,285
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CITY OF BUNKER HILL. ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2018

NOTE 2. DEFINED BENEFIT PENSION PLAN (Continued)

Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources Related to Pensions

For the year ended April 30, 2018, the City recognized pension expense of $92,038. At April 30, 2018, the City
reported deferred outflows or resources and deferred inflows of resources related to pensions from the following
sources:
Deferred Deferred
Deferred Amounts Related to Pensions Outflows of  Inflows of
Resources Resources
Deferred Amounts to be Recognized in Pension
Expense in Future Periods
Differences between expected and actual experience $136,046 $ -

Changes of assumptions 1,642 65,138

Net difference between projected and actual
earnings on pension plan investments 64,384 206,382

Total Deferred Amounts to be recognized in
pension expense in future periods 202,072 _ 271,520

Pension Contributions made subsequent
to the Measurement Date o -

Total Deferred Amounts Related to Pensions 202,072 § 271,520

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions
will be recognized in pension expense in future periods as follows:

Year Ending Net Deferred Outflows
December 31 of Resources
2018 $ 13935
2019 (35,178)
2020 (56,411)
2021 (51,594)
2022 -
Thereafter =
Total $ (69.448)
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NOTE 3.

NOTE 4.

NOTE 5.

CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2018

CASH AND CASH EQUIVALENTS

Separate bank accounts are maintained for City funds. At year end, the bank balance amount of the
City’s cash balances was $1,423,951. Of this amount, $1,173,951 exceeded FDIC limits. That excess
deposit was collateralized by securities held by the bank’s trust department, but not in the City’s name.
Interest rates on investment accounts range from 2.0% to 4.5%.

Statutes allow the City to invest in obligations of the U.S. Treasury or any U.S. Agency whose
obligations are guaranteed by the full faith and credit of the United States of America as to principal
and interest; interest bearing accounts of banks insured by the Bank Insurance Fund; commercial paper
of U.S. Corporations with assets exceeding $500,000,000 provided the obligations are rated in the 3
highest classifications by at least 2 rating services and mature no later than 180 days from purchase;
money mutual funds registered under the Investment Company Act of 1940; repurchase agreements,
interest bearing accounts of savings and loan associations insured by the Savings Association Insurance
Fund; dividend bearing accounts of Illinois or Federally chartered credit unions provided such accounts
are insured; and the Public Treasurers Investment Pool.

PROPERTY TAXES — REVENUE RECOGNITION

The City’s property tax is levied each year on all real property located in the City on or before the last
Tuesday in December. The 2016 levy was passed by the board in 2016 and property taxes attached as
an enforceable lien on property as of January 1¥. Taxes are payable in two installments, usually in July
and September. The City receives its first distributions of tax receipts approximately one month after
the collection dates. Taxes recorded on these financial statements are from the 2015 and prior tax levies.

Property tax revenues are recognized as they are received since the City’s General (municipal) Fund
operates on the modified accrual basis of accounting. A schedule of assessed valuation, rates and

extension is presented in the NOTE 17.

BUDGET AND BUDGETARY ACCOUNTING

The City prepares its budget in accordance with the account basis of accounting as utilized by the City
Funds. All annual appropriations lapse at the end of each fiscal year. The budget was not amended
during the fiscal year. The budget lapses at the end of the fiscal year.
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CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30,2018

NOTE 6. TRANSFERS

The City will occasionally transfer funds from one fund to another in order to provide sufficient
resources to meet the needs of that fund. These transfers usually come from the sales and income taxes
collected within the City’s General Fund, but intended to be used by any fund. Funds being transferred
into debt service or reserve funds are mandated by debt covenants for future funding of debt payments

or asset replacement.

Fund Transfer In
General Fund $107,669
Street Fund 109,520
Parks & Recreation Fund 28,582
Police Protection 275,590
Tort Fund 41,954
Retirement Fund
Sewer Bond Reserve Fund
Sewer Bond & Interest Fund 7,710
Water Funds 85.000

$347,655

NOTE 7. CAPITAL ASSETS

A summary of capital assets at April 30, 2018 follows:

Balance May 1, 2017

Additions

Balance April 30, 2018

Less Accumulated Depreciation

Governmental
Activities

$3,623,667
93.864
$3,717,531

(1.691,527)
$2,026,004

Transfer Out
$424,179
10,489
10,489
10,489

107,669
65,000
15,000

7.710

347,655

Business-Type
Activities

$10,351,506
0
$10,351,506
(4.511,672)
$ 5.839.834

Depreciation expense for the current year was $101,255 for Governmental Activities and $308,044 for

Business-Type Activities.

NOTE 8. OTHER DISCLOSURES

The City has no material contingent liabilities.

No related party transactions occurred during the fiscal year.

All operations of the City are included in the City’s financial statements.
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CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2018

NOTE 9. LONG TERM DEBT

Bonds payable for Water Debt Service are dated July 22, 2008. Bonds totaling $450,000 with interest
beginning at 4.125% were issued. A special tax levy was approved to repay the bonds. The
amortization for the next five years is as follows:

Period Debt Annual
Ending Principal Coupon Interest Service Debt Service
08/01/2018 7,063 7,063 34,561
02/01/2019 25,000 4.500% 7,063 32,063
08/01/2019 6,500 6,500 38,563
02/01/2020 25,000 4.625% 6,500 31,500
08/01/2020 J 5,922 5,922 37,422
02/01/2021 25,000 4.750% 5,922 30,922
08/01/2021 5,334 5,334 36,256
02/01/2022 25,000 5.100% 5,334 30,334
08/01/2022 4,741 4,741 35,075
02/01/2023 25,000 4,100 29,100
Thereafter 160,000 21,268 181,268

On December 4, 2009, the City issued General Obligation Bonds to finance the purchase of certain
property to be used by the Street Department for a storage facility. The total issue was $200,000 at
interest with varying rates from 1.90% to 5.375%. The amortization schedule for the bonds is as
follows. These bonds are to be repaid from the tax levy approved by the City.

Period Debt Annual
Ending Principal Coupon Interest Service Debt Service
08/01/2018 4,153 4,153 13,408
02/01/2019 5,000 4.25% 4,153 9,153
08/01/2019 4,046 4,046 13,199
02/01/2020 5,000 4.40% 4,046 9,046
08/01/2020 3,936 3,936 12,982
02/01/2021 5,000 4.50% 3,936 8,936
08/01/2021 3,824 3,824 12,760
02/01/2022 5,000 5.25% 3,824 8,824
08/01/2022 3,708 3,708 12,532
02/01/2023 5,000 3,708 8,708
Thereafter 135,000 71,494 206,494
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CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2013

NOTE 9. LONG TERM DEBT (Continued)

Total interest paid by the City was $9,214 for Governmental Fund Types and $68,292 for Proprietary
Fund Types.

On August 20, 2013 the City approved the issuance of $2,500,000 of Sewerage Revenue Bonds Series
2013 with interest at 2.125%. These Bonds were to be used to pay for the cost of acquiring and
constructing improvements to the existing sewer system of the City. The Bonds were issued through
the United States of America Department of Agriculture, Rural Development. The Bonds were issued
in two series, Series A ($2,180,000) and Series B ($320,000). The City paid interest only during the
construction period, and then initial principal payments began in 2016 and continue until fully paid in
2053.

The Bond agreement required the establishment of a Bond and Interest Account. Payments were to be
made into this account that equal one-sixth of the next semi-annual interest payment until May 1, 2016.
Beginning May 1, 2016, an amount equal to one-sixth of the next semi-annual interest and one-twelfth
of the next annual principal payments are to be made on the first day of each month.

Under the provisions of the Bond agreement, the City is required to establish two reserve accounts. The
Debt Service Reserve Account is to be funded with $805 the first of each month until the account
balance reaches $96,600. This fund is to be used only in the event that there are insufficient funds in
the Bond and Interest Account to pay such principal or interest on the Outstanding Bonds as they
become due. The City is also required to establish and maintain a Short-Lived Asset Reserve Account
with monthly payments in the amount of $2,574. Payments into these two reserve accounts were not
required to begin until May 1, 2015.

Period Debt Annual
Ending Principal Coupon Interest Service Debt Service
Series A
05/01/2018 40,000 2.125% 22,313 62,313
11/01/2018 21,888 21,888 84,201
05/01/2019 40,000 2.125% 21,888 61,888
11/01/2019 21,463 21,463 83,351
05/01/2020 40,000 2.125% 21,463 61,463
11/01/2020 21,038 21,038 82,501
05/01/2021 40,000 2.125% 21,038 61,038
11/01/2021 20,613 20,613 81,651
05/01/2022 40,000 20,613 60,613
11/01/2022 20,188 20,188 80,801
Thereafter $1,900,000 703,581 2,603,581
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CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2018

NOTE 9. LONG TERM DEBT (Continued)

Period Debt Annual
Ending Principal Coupon Interest Service Debt Service
Series B
05/01/2018 6,000 2.125% 3,315 9,315
11/01/2018 3,251 3,251 12,566
05/01/2019 6,000 2.125% 3,251 9,251
11/01/2019 3,188 3,188 12,439
05/01/2020 6,000 2.125% 3,187 9,187
11/01/2020 3,124 3,124 12,311
05/01/2021 6,000 2.125% 3,124 9,124
11/01/2021 3,060 3,060 12,184
05/01/2022 6,000 2.125% 3,060 9,060
11/01/2022 2,996 2,996 12,056
Thereafter $282,000 103,466 385,466

In July 2014, the City purchased two new police cruisers. They were purchased through a down payment
of $10,000 and a loan from United Community Bank in the amount of $44,648. The loan is repayable over a five
year period with interest at 2.0%. Following is a schedule of the remaining principal and interest payments.

Principal Interest Total
04/30/2019 9,250 147 9,397
04/30/2020 2.300 _ 8 2,308
Total $11.550 $155 $11.705

In December 2017, the City purchase a new police SUV. The vehicle was purchased through a loan from
United Community Bank in the amount of $45,139. The loan is repayable over 36 months with interest. Following
is a schedule of the remaining principal and interest payments.

Principal Interest Total
04/30/2019 $14,840 $679 $15,519
04/30/2020 15,139 379 15,518
04/30/2021 9.035 84 9.119
Total $39.014 $1.142 $40,156
Following are the changes in long-term debt:
Balance Increase = Decrease Balance
Governmental Activities May 1. 2017 April 30, 2018
2009 General Obligation Bonds $165,000 $5,000 $160,000
United Community Bank Loan 20,618 9,068 11,550
United Community Bank Loan 45,138 6,125 39,014
Business-type Activities
2008 Water Bonds 305,000 20,000 285,000
2013 Sewerage Revenue Bonds 2,456,000 44,000 2,412,000
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CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30. 2018

NOTE 10. ASSET VALUATIONS

Investments are valued at “market™ and are all either cash or cash equivalents.

Capital assets for proprietary and governmental funds are valued at cost less depreciation. Depreciation
is calculated on straight-line basis over a period of ten to forty years.

NOTE 11. SCHEDULE OF LEGAL DEBT MARGIN

Assessed Valuation $17,351,046

Legal Debt Margin:

8.625% of $17,351,046 $1,496,528
General obligation debt outstanding (171.550)
Total Debt Margin $1.324,708

NOTE 12. DEFICIT FUND BALANCES

The following funds had a deficit fund balance at April 30, 2017:

Special Revenue:
Street Fund $(73.,435)
Police Protection Fund (108,760)

NOTE 13. SUBSEQUENT EVENTS

The effects of subsequent events on the financial statements have been evaluated through the date of
this report, which is the date the financial statements were available to be issued. Management does
not feel any events or transactions occurred that would require disclosure.

NOTE 14. CONTINGENCIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already collected,
may constitute a liability of the applicable funds. The amount, if any, of the expenditures which may be
disallowed by the grantor cannot be determined at this time although the City expects such amounts to be
immaterial.
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CITY OF BUNKER HILL, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2018

NOTE 15. SCHEDULE OF EQUALIZED VALUATIONS, TAX RATE EXTENSIONS AND COLLECTIONS

2017 Taxes 2016 Taxes 2015 Taxes
To Be Collected Collected In Collected In
In2018 2017 2016
Equalized Valuations $17.351,046 $16,735,378
Tax Rates:
General Corporate 19226 .17829 17829
Police Protection 23053 17795 17795
Streets 06000 05701 05701
Tort 14985 13346 13346
IMRF 23630 .18352 18352
Audit 04265 .02057 02057
Social Security 05763 05005 05005
Unemployment Taxes .01066 .00556 .00556
ESDA 00576 00556 .00556
Bond & Interest 30217 30171 30171
1.28781 1.11368 1.11368
Tax Extensions:
General Corporate $29,951 $29.838 $30,465
Police Protection 35,913 29,781 30,407
Streets 9,347 9,541 9,742
Tort 23,344 22,335 22,805
IMRF 36,812 30,713 31,359
Audit 6,644 3,442 3,515
Social Security 8,978 8,376 8,552
Unemployment Taxes 1,661 930 950
ESDA 897 930 950
Bond & Interest 47,073 50,492 51.554
$200,620* $186.378 $190,299
Levy Date September 1
Assessment Date December 31
Due Dates Usually July and September
Lien Date January |

Collection Dates

September, October, November, and December

* The City is subject to Truth in Taxation. This law limits the amount of tax increase that the City
may impose without a public referendum. The City’s increase exceeded this amount for tax year 2017.
Therefore, the actual amounts levied by the City was less than the Final Rate determined by the County.
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SCHEDULE "2"
CITY OF BUNKER HILL, ILLINOIS
MULTIYEAR SCHEDULE OF CONTRIBUTIONS

ILLINOIS MUNICIPAL RETIREMENT FUND

APRIL 30. 2018
ACUTAL
CONTRIBUTION.
CALENDAR ACTUARIALLY CONTRIBUTION AS A % OF
YEAR ENDING DETERMINED ACTUAL DEFICIENCY COVERED COVERED
DECEMBER 31 CONTRIBUTION CONTRIBUTION (EXCESS) PAYROLL PAYROLL
2017 $ 92,038 $ 92,038 $ - $ 331,903 12.31%
2016 45,453 45,453 - 345,916 13.14%
2015 46,732 40,858 5.874 331,903 1231%

Notes to Schedule:

Summary of Actuarial Methods and Assumptions Used in the Calculation of the 2016 Contribution Rate*

Actuarially determined contribution rates are calculated as of December 31 each year, which is 12 months prior to the
Notes: beginning of the fiscal year in which contributions are reported.

Methods and Assumptions Used to Determine 2017 Contribution Rates:

Actuarial Cost Method
Amortization Method
Remaining Amortization Period

Asset Valuation Method
Wage Growth

Price Inflation

Salary Increases
Investment Rate of Return

Retirement Age

Mortality

Other Information:
Notes

Aggregate Entry Age Normal

Level Percentage of Payroll, Closed

Non-Taxing bodies: 10-year rolling period

Taxing bodies (Regular, SLEP, and ECO groups): 26-year closed period until remaining period
reaches 15 years (then 15-year rolling period).

Early Retirement Incentive Plan Liabilities: a period up to 10 years selected by the Employer
upon adoption of ERL

SLEP supplemental liabilities attributable to Public Act 94-712 were financed over 22 years for
most employers (two employers were financed over 31 years).

5-Year smoothed market; 20% corridor

3.50%

2.75% - approximate; No explicit price inflation assumption is used in this valuation.

3.75% - 14.50% including inflation

7.50%

Experience-based table of rates that are specific to the type of eligibility condition. Last updated
for the 2014 valuation pursuant to an experience study of the period 2011 - 2013.

For non-disabled retirees, an IMRF specific mortality table was used with fully generational
projection scale MP-2014 (base year 2012). The IMRF specific rates were developed from the
RP-2014 Blue Collar Health Annuitant Mortality Table with adjustments to match current IMRF
experience. For disabled retirees, an IMRF specific mortality table was used with fully
generational projection scale MP-2014 (base year 2012). The IMRF Specific rates were
developed from the RP-2014 Disabled Retirees Mortality Table applying the same adjustment
that were applied for non-disabled lives. For active members, an IMRF specific mortality table
was used with fully generational projection scale MP-2014 (base year 2012). The IMRF specific
rates were developed from the RP-2014 Employee Mortality Table with adjustments to match
current IMRF experience.

There were no benefit changes during the year.

* Based on Valuation Assumptions used in the December 31, 2015 actuarial valuation.
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SCHEDULE "3"

CITY OF BUNKER HILL, ILLINOIS
BALANCE SHEET
GENERAL CORPORATE FUND
APRIL 30,2018
(COMPARED TO APRIL 30, 2017)

GENERAL CORPORATE FUND
2018 2017
ASSETS:
Cash $ 185917 $ 81,851
Cash Investments 105,155 140,881
Property Tax Receivable 29,780 37,147
State Income and Use Tax Receivable 28,401 55,178
Sales and Telecom Tax Receivable 31.338 31,245
Total Assets $ 380,591 $ 346,302
LIABILITES AND FUND BALANCE:
Liabilities:
Accounts Payable
Accrued Expenses
Due To Other Funds $ 14,562 $ 14,562
Accrued Payroll 581 445
Accrued Payroll Taxes and Retirement 127 97
Deferred Tax Revenue 29,780 37,147
Total Liabilities $ 45,050 $ 52,951
FUND BALANCE:
Unassigned $ 335,541 $ 294,051
Total Liabilities and Fund Balance $ 380,591 $ 346,302
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CITY OF BUNKER HILL, ILLINOIS

SCHEDULE "4"

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GENERAL CORPORATE FUND

FOR THE FISCAL YEAR ENDED APRIL 30, 2018

(COMPARED TO THE FISCAL YEAR ENDED APRIL 30, 2017)

REVENUES:
Property Taxes
State Income Taxes
Sales and Use Tax
Replacement Taxes
Telecommunication Taxes
Video Gaming Taxes
Licenses and Permits
Rental Income

Service, Reimbursements and Other Income

Total Revenues

EXPENDITURES:
Salaries and Wages
Payroll Taxes and Fringe Benefits
Insurance
Repairs and Maintenance
Professional Fees
Supplies
Telephone and Utilities
Other Expenditures
Total Expenditures

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES
BEFORE OTHER FINANCING SOURCES (USES)

OTHER FINANCING SOURCES (USES):
Operating Transfers In / (Out)

EXCESS OF REVENUES AND OTHER FINANCING

SOURCES OVER (UNDER) EXPENDITURES AND

OTHER FINANCING USES

FUND BALANCE - MAY 1

FUND BALANCE - APRIL 30

335,541

GENERAL CORPORATE FUND
2018 2017
$ 39,868 $ 37,297
206,963 231,231
149,021 148,580
3,489 2,515
37,420 37,898
13,145 13,289
15,106 14,026
10,920 13,355
11,000 27,627
$ 486,932 $ 525818
$ 49,329 $ 59,082
32,565 32,612
1,150 750
10,714 14,604
14,238 14,148
6,039 3,871
7,126 9,981
7,771 4,290
$ 128,932 $ 139338
$ 358,000 $ 386,480
(316,510) (254,945)
$ 41,490 $ 131,535
294,051 162,516
$ $ 294,051




-z¢-

0EErIE  § 0r8°L6T § 8YI°LI $ 101y % 18€°0S  § 9TT9S  § ¥o1G1  § LT91S  § €58%S  §  01F11 §
(Po6'r1) $  (LSH1S) § 8PI°LI $ - $ o1¢ § (65L7801) § LE8rl § LTLOVF  § €8PS §  (SErel)
(L98°1L) (o1£°901) 81°L1 $ = $ ore § (65L°801) § LE8rL § LZLor  § (SIS
€9695  § £68°vS § €58 ps  §
FETHTE $ L6T6VE § = g 100°1y § 61TLY  § S86PO1  § L¥E $ 00601 § 5 §  cv8P8  §
LISTSIT 11811 1001 § 10092 666°6€ 01F° 11
108 096 0rL 79 8S1
¥99°€ 16£y ¥8€°€ S8T $ Tl
006°01 006°01 00601 %
£1S°€T 8€9°7C 817’17 § 0zZF1
608°FLL  $ L66°T61 § 9801 $ SE1I'1L $
0EEPIE  § 0v8°L6T $ 8vI°LI $ 1001y § 18€°0S ¢ 97T9¢  § 6161 § LT91S  § €S8vS  § 0I¥ 1T §
LY0'8 008°L 008°L
9871 9511 79511
LISSTI 11¥°811 100°1y § 100°9T 666°6E (02828 8 B S
Ts1°1 LTT91 LTT9L  §
TSOSLL  § or8orL 8FI°LI $ 08¢ttt § €9 $ LTY1S  § £S0LY §
L10T 8T0¢T aNd INAWNTIIITT A0L aNnd aNnd aNnd aNnd aNnd
SIVIOL DNIONVNII NOIIDAIOWd NOILVIIOTY SaDaryd XvI NEERAEY
INANTIONI XVL qOTTOd aNVv STavd aNV avod  Tand 9010

«So ITTNATHOS

(£1027°0¢ TV OL aI99vVdN0D)
810C 0t "IV
SANNA HNNAATY TVIOIdS
SLHEHS HONVTVE ONINIFNOD
SIONITTI "TTIH ¥93NNd 40 ALID

Saoueleg punyg pue saniiqery [ejo],
sasueRg pun. [e10]
pausissy
PaIINSY
'STONVIVE ANNA

SAOIIqeIT JuRlm)) [B10],
ANUIAY XE ], paLIdfag
JUSUIAINSY pue saxe ], [[01 e paniddy
[[018e paniooy
spun 1210 01 angg
9|qee ] SJUNOIDY
YRIPIAAQ YseD)
sanrqery
SAONVIVE ANNA ANV SHLLITIEVIT

SIOSSY 210 L
9|qRAIB0Y SIUNOIDY
Spun, 10Y)() WOl ang|
a|qeAaieday saxe] Auadoig
SJUAUNSAAU] YSBD)
yseD
1$198SY JUALINY
‘SLASSY



-c-

(r1g'o) $ (Lsv'15)  § AN = $ wre  § (65L°801) § L8Pl § Loy $ €8S § (sev'el) $ 0€ TAdY - HONVIVE ANNA
1ST°6L (ro6'v1) TEL 610°9L (S65°81) (9¢1°801) €97°¢1 000°6Z £96'9¢ (ozLze) 1 AVIAL- HONVIVE aNNA
(z9L°68) § (g6s'9¢) ¢ 9786 § (610°9L) LsLie § (£09) $ (914) g LTLIL § Oy ¢ (s12) $ SHSN ONIONVYNIA ¥AHLO ANY
STANLIANAIXE (IFANN) YTAO SHUNOS
ONIDNVNIA YHHLO ANV SHNNAAT 40 SSAIXH
SH6PST 679°19¢ § - $ (699°L01) $ PSo° Iy § orcols $ €6081  § 2 $ = $ 1£0'66  § (sas) saomog Suroueulf 18410 [B10],
E 6EL°ct 6E1°CH sBurmoniog] uud | -Suor|
. (9g1'6€1) (699°L01) § (68t°01) (68%°01) (68%°01) nQ sigysuel], Funeadg
SPE'PST $ 9r9'ssk § Y F 065°6LT $ 7858T  § 0ZS'601 § u s1apsuel ], SuneradQ
(SESN) SHDANOS ONIDNVNIA YFHLO
(LOL'tPE) § (zoT'86€) § 9786 $ 0$9°1E % (L61°02) § (€r801E) $ (60s°81) § LT 8 orre)  § (9rL'66) $ (SHSM) SHOUNOS DNIDONVNIA
UHHLO H0A99 SHUN LIANTIXH
(IEAN) YFAO ANNAATY 40 $STOXA
v86°6LS § 60TLI9 § . $ = $ LEVTE $ £98°88€ § TS0t § - B 0Ly § FSEGIL § samnypuadxg [e10],
EPL 11 101°9 8L0°6F $66°C 620t samyipuadxy 1210
F65°TT £61°0C €61°¢1 000° Jwwied 192¢1
LOV' 1T £10°LY Loy % fepnQ renden
TIS'0T LOL'ET €87°T1 433 TL601 01Ny PUE [IABI],
610°91 LO9PL L09°F1 Funysry eang
059°¢ S66°1 S66°1 $20U212JU0)) pue Sulurer]
980°€1 PIELL L60°L ¥8TE €€69 saniu[) pue suoydapa,
LSL9T 6L1¥1 0¥8°s 915T £78°s sarjddng
12001 00L°ST 8568 6269 £18°6 soueuuIEA pue sireday
€01°6T FOF61 89¢°61 96 §38,] [EUOISSJ0I]
Y'Y LEV'TH LEVTE  § souemsu|
$99°011 POLLLL 69L°L8 626 96067 syjauag afuLL] pue saxe [, [[01£e ]
9C6FET § SOL91T § 8T'I81 § 8EV'C  $ 861§ S2FEM puB SPUE[ES
SSHINLIANAIXH
LLTSET § LO0'61T $ 9786  § 059°'1€  § 0FTTT  § 0Z0'8L  § £E0T  § LT § €06 v § 80981 §$ SanuaAaY [E10],
9€9°CT 76081 6188 0€0°T L81°L aWOdU[ 18Y)() PUE SJUIWASINQUITDY “DDIAIG
€8LLE L60°TE L60°TE $22,] U Saul ]
86 $6 ¥ € $ LS 1€ WO JSIAU]
JAWodU] Em.—@
» # Awoou] [ejuay
8II°SH L8t [#5:5 4 S SOXE], [an,] 100N
09671 § 168°€71 ¢ 9786 § 0S9°IE 8 orTT  $ FHO°LE  § 0L9°TL  § 1§ saxe] Auadoig
[SHNNIATY
10T 810C QNNd DNIONVNIA aNnd I¥0L aNnd aNnd aNn4 aNnd aNmnA
INAWTIONI INGNTAILTY NOTLOA104d NOILVAYOTY [EDEIRE] Xv1 ITTaIs
TVIOL XVIL FOr10d ANV Savd aNV avod  TAMd 9010W

WO A TNAIHDS

L10T 0€ "THEdY HANT ¥VHA TVOSII dHL OL ATIVANOD

810T 0t THdV d4dNH IVAA TVISId FHL 01
SANNA ANNTATE TVIDEdS

SHONVIVE AUNMA NI SEHONVHD ANV "SHINLIANTIdXT SANNIATY 10 STTNJIHOS DNINIGNOD

SIONITT TTIH J=NNY 40 ALD



-pg-

1v0°ZIEL § 9EI°ISEL § SLOT § 008°81 88F°SHl § S8LTB6TS 886'10T2$
vE]STTY § 125°9ZEF $ SL0'T  $ 008°g1 88F Skl § OLF eV TS 889°€TL[§
L09'668 pTELIOL S1TLOL 901°0ST
00881 00881 008°81
0SFSI1 SLOT SLOT  §
911°501 88b°CHI 88FSHT §
188°98€°¢ § PEQTPIE § TSTB99°'1$ TBSELY TS
L81°980°C § SI9YTOE § = $ - * $ SIE9PSTS 00€°8LY $
9LTT $ 919'.8 & 060°TY  § 9zs'sty ¢
866'EV6'T $ £05°98L°C : $ ? £ $ 1ST'8PH'TS TIEBEE §
000°L69°T 0009T9°T 00099€°Z 00009
866'9v7  § €95°091  § 15778 $ TIE'8L  §
cl66El § 9EH'0ST  § - $ - - g VL6'SS  § wor're §
000'%9 000°1L 000°9F 000°ST
6bL'E 1€s'e 1£5°¢
95€ Iy 8L1 £€T
0€9°1 $81°C 0zI'l S90°'1
1198 11€°9¢ 11€°9¢
L98°¢l $ 86601  § 9L9'%  § TEs
IF0°TIEL § 9EI'ISEL $ SLOT  § 008°81 881 Syl § $8L°T86'FS 886'10T°T$
PS9'I0I  § 01F'Ls % er'8T  $ 8168C $
188°LF1°9 § vE]'6ES'S § - $ = = $ 5T I80°FS 78S'8SL'1S
(629°€0T't) (ZLo'115°%) (62L°860°C) (EP6'TIFT)
015°1S€01 $ 905 1SE01S 186'6L1°9% STSILIPS
9057901 ¢ 68'ESHL § SLOT  $ 00881 88rcrl § I70'EL8 $ 8Y Py §
00021 000°Z1 0009 0009
00601 006°01 00601
618°TL1 L9E91T L00'8L LOV'SY £638°68
990°1%1 SII°L6T 069°861 STF'86
01L°81 E
I10°L0L 8 0IS°LI6 § SLO'T % 008'81 I8¥'L9  § 786'809 $ 0L1°0ZT $

L10¢T 8102 anNnd aNna aNnd aNnd aNna

STVIOL ANTASTA NOILVIOTUddd ISHYALNT ANV RETEH ERRZY
[ENEERENEN FEMES aNod
{ZT0C "0t TiidV OL QaadvdiNoeD)
810T 0¢ IdV
SANM dSTdaALNA

wlu ITNAHHDS

SLHIHS HONVIVH DNINIGNOD
SIONITTI "TTHH ¥ENNE 40 ALLD

S)assy JaN pun.j pue Sani[iqel [BI0],
S)12s5y 19N pun,j [e10]
pajorysaun
QOUBUUIBIA PUE ‘JUaUdor[day] ‘SOAISIY Jomag
SOLLIMIRIA] pUOg] 21min,|
SINLIMBIA] PUOE] JUILIND
110] PAIOLLSY
193(T PoIR|aY JO 12N ‘sjessy [eyide)) ur juaunsaauf
‘SLASSV LAN ANNA

SINIqer] [EI0L

ANIQEITT UOISUD 0) PAJRY MO[U] POLIAJC]
$20IN0SY JO SMO[JU] PALIAJa(]

SanIfiqer] ua [ §uoy (g0,

UOILIOJ JUALINY) JO 12N - A[qeArd SSION PUB SPuog]
Aupqery uoisuag

sanpiqer] uaa ] -Suoy

SORIJIQEIT JUaLy [e10],
Uop0g ALY - 3|qeAR] Spuog
s|qefe isarajup
JUOWIBINSY pue S3XE ] [[01AB] PanIddy
[[01KBg PanIdoy
susoda(g Jewoysny)
a|qeded SN0y
sanifiqery
‘SLASSY LAN ANNA ANV SHLLITIEVIT

L )88V [BlO],
RUNIQRIT UOISUS 0} PAJR[AY MOFINQO PILIRfaC]
$22UN0SY JO SMOPINQ Pa1IJe

s1essy [ende) joN
uoneroardag paremunooy 1§59
wawdmby pue queld ‘Kuadoig
's1a88y [ende

1SSV JUALMY) [BI0L
Krojuaaug
Spun, 1Y) wolr angg
(0UBMOTE JO 151) J[qBAISINY SIUNOIOY
YseD paromsay
SIUAUNSIAUT SBD
yseD
151088V JUaLIND)
'SLASSV



-cg-

PS8°STT T $ 1TS9TET § SLO'T § 00881 § 88FSHI  § 0LV 9EFT § 889°€TLL 0€ AV - STASSY LAN ANNd
PTEER'E ¥S8°CTTY SLOT  § 008781 § 911°501 £8€°00+°T 08¥°669°1 I AV - SLASSY LAN aNN
0£5°L8E § L99°001 § - $ - $ eor  § L8079 § 80TFT § SLASSY LAN ANNA NI (HSYHADHA) HSYHUDNI
2 $ - $ SANNA YTHLO WOU
(OL) SYAASNVIL ONILYYHJO TV.LOL
0€5°L8¢ § L99°001 § = $ = S weor  $ L8079 § 80TFT $ SYLISNVYL ONILVIAdO TI0494 (SSOT) HNOINI LAN
6109t § (zLevd) § & $ - $ weEor  $ (€L0°05) § (1L5%1)  § (sosuadxf) sanuaasy Bupeiad-uoN [e10L
(267°89) (105°99) (€ZL°15) (8LLF1) asuadxg jsasau]
1SETLLE - ANUIADY JuelD)
188°S€ TLEOF weor % saxe], Auadord
6L0°T $ LG8 $ 059°1 $ LOT $ JWOOU] 352193U]
(SHSNAIXH) SHNNTATY ONILYYIdO-NON
[TSITAE 6E6°VTL  § - $ - $ - $ 09198 § 6LLBE  § SNOLLV Y440 IWO¥A (SSOD) ANOINI LAN
£S6°€S0°L§ L9FSSI'1 § z $ z $ - g 106765 § 99S°79L  § sasuadxy SunesadQ [Ero],
LLY01 P80V 0S1°01 FE6'EL sesuadx{ 10O
STL'L6T $70°80€ 12€°591 €TLTHL uonerdaidacy
116°¢ 6LYL 1L9°T 800°S OINY PUE [2ABL]
9€L°0T 31T°1T 609°01 609°01 J0UBINSU]
611°ST L€ 611°%T T61°0T saniu pue auoydaja ],
96L°ET 8T6°0€ 8LE6] 08S°11 sarjddng
969°T SE1°6 69 €05y [ejuay Juawdmbyg
SSLET 1026+ TEr°01 69L°8€ §39,] [PUOISSJ0I]
785796 €L5°8T 1L9°E1 T06°v1 asueusuie pue sieday
810°5¢1 705°911 LOS 0L S69°SL s)jeuag o3ulL pue sexe], [[01ed
950°¢1 1 18$°LT1 ey $ 0tr'99 saBeM puB SOLIE[ES
TSS°86T § 1%7°85¢  § 1¥T°8SE § 1BIRA JO 150D
'SHSNHIXA ONILVIAdO
$9F°S60°1 § 90+ 0871 § = $ = $ = $ 190°6LF § SPE'T08 § sanuasay Suneredp ®I0],
L9S°EY 0zrol 067 0€1°01 SIUDIASINGUIIDY PUE SPUNaY
TLE91 0ES’61 99¢°L, PO1°TI Sa[RUA ]
€589 LYL'TL LYLTL $82,] UOTOAULIO)
0LP*8TO°L § 60L°LETT S SOV ILY $ POE99L § SUONOI[[O]) 12MIG PUR IoTBAN
'SHNNIATY ONILVYIdO
L1002 810C TATASTI aNnd aNnd aNnd aNnd
aNod NOILVIDAddad ISTUALNI ANV TIMAS TALVM
TvIOL TIMAS TIMES aNod

«8u HTNATHDS

(L10Z"0¢ TRIdV dIANT IVAA TVOSI OL d4dvdNOD)

810 0¢ TAdVY d4ANT IVHA TVOSId HHL d04d

SUNNA ISTIdYA.LNA
SONINYVH INIV LAY NI SHONVHD ANV SHSNAdXH "SHANHATY 40 STTAAIHIS DNINIGNOD
SIONITTI "TTH ddXNNE 10 ALID




